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INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS OF NINA LANKA CONSTRUCTION TECHNOLOGIES
(PYT)LTD

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Nina Lanka Construction Technologies (Pvt) Ltd,
which comprise the statement of financial position as at March 31, 2022, and the statements
of comprehensive income, changes in equity and cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of
the Company as at March 31, 2022, and of its financial performance and cash flows for the
year then ended in accordance with Sri Lanka Accounting Standard for Small and Medium-
sized Entities “SLFRS for SMEs™.

Basis for Opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our
responsibilities under those standards are further described in the auditor's responsibilities for
the audit of the financial statements section of our report. We are independent of the
Company in accordance with the ethical requirements of the code of ethics issued by CA Sri
Lanka (code of ethics) that are relevant to our audit of the financial statements, and we have
fulfilied our other ethical responsibilities in accordance with the code of ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of financial statements that give a true and fair
view in accordance with Sri Lanka Accounting Standard for Small and Medium-sized
Entities “SLLFRS for SMEs”, and for such internal controls as the management determines are
Necessary 1o enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting un!cs_.s management cither
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Company's financial
reporting process.
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INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS OF NINA LANKA CONSTRUCTION TECHNOLOGIES
(PVT) LTD

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Nina Lanka Construction Technologies (Pvt) Lid,
which comprise the statement of financial position as at March 31, 2022, and the statements
of comprehensive income, changes in equity and cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of
the Company as at March 31, 2022, and of its financial performance and cash flows for the
year then ended in accordance with Sri Lanka Accounting Standard for Small and Medium-
sized Entities “SLFRS for SMEs™.

Basis for Opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our
responsibilities under those standards are further described in the auditor’s responsibilities for
the audit of the financial statements scction of our report. We are independent of the
Company in accordance with the ethical requirements of the code of ethics issued by CA Sri
Lanka (code of ethics) that are relevant to our audit of the financial statements, and we have
fulfilled our other ethical responsibilities in accordance with the code of ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of financial statements that give a true and fair
view in accordance with Sri Lanka Accounting Standard for Small and Medium-sized
Entities *SLFRS for SMEs”, and for such internal controls as the management determines are
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends 1o liquidate the Company or 1o ccase operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issuc an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SLAuSs will always detect
a material misstatement when it exists, Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of the auditor’s responsibilities for the audit of the financial statements
is located at Sri Lanka Accounting and Auditing website at:
http:#/slaase.com‘auditing/auditorsresponsibility.php. This description forms part of auditor’s
report.

Report on Other Legal and Regulatory Requirements

As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all
the information and explanations that were required for the audit and, as far as appears from
our examination, proper accounting records have been kept by the Company.

DINITWAY PARTNERS
CHARTERED ACCOUNTANTS

Colombo.
April 27, 2022.
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NINA LANKA CONSTRUCTION TECHNOLOGIES (PRIVATLE) LIMITED I"age 4
STATEMENTS OF FINANCIAL POSITION
Asat 31 March 2022

Notes 2022 2021
LKR LKR

ASSETS
Non-Current Assets - -
Current Asscts
Inventories 7 7,198,943 2,088,397
Trade and Other Receivables 8 32,096,615 16,068,944
Other Current Assets 9 301,457 -
Cash and Cash Equivalents 10 3,433,541 1,643,754
Total Current Assets 43,030,557 19,801,095
TOTAL ASSETS 43,030,557 19,801,095
EQUITY AND LIABILITIES
Equity
Stated Capital 11 15.850.000 15,850,000
Retained Earnings (5,302.,497)  (6.808.387)
Total Equity 10,547,503 9,041,613
Current Liabilitics
Trade and Other Payables 12 32,483,054 10,759,483
Total Current Liabilities 32,483,054 10,759,483
TOTAL EQUITY AND LIABILITIES 43,030,557 19,801,095

These FFinancial Statements are in compliance with the requirements of the Companies Act No. 07
of 2007.

Head of Finance™

The Board of Directors is responsible for the prepuration and presentation of these Financial

Statements.

Approvtd and signed for and on behall of the Board of DirgcTors\of the company,

............

Colombo,

Audit Report on Page | and 2

Figures in hrachets indicate deductions,
Notes 1o the Financial Statements from Papes 7 10 13 form an integrad part of these Financial Statements.
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NINA LANKA CONSTRUCTION TEC| !\;Oi OGS (PRIVATE) LIMITEL Page 3
STATEMENT OF COM?REHFNSIVP INCOME

For the Year Ended 31st March 2022 3

2022 2021

MNotes LKR LR
Revenue 3 34,495,720 9,568,724
Cost of Sales 4 _(29465359)  (6.892.240)
Gross Income j 5,030,361 2,676,484
Administrative Expenses { 5 (3,452,781)  (2,887,840)
Results from Operating Activities | % i‘S;i"!-,GSO 21 ]_1;3;36}
Finance Expenses 5 1760)  (39.450)
Profit/ (Loss) before Tax 1,505,890 {250,806)
Tax Espense j - -
Profit / (Loss) after Tax { 15505,890_.'& AI.S{ZIISO_.SUG)
Audit Report on Tage §and 2 {

Fsgnres I brackety tatdleale deductions. ;
Notes to the Financinb Statpnenls from ages 7 (n 13 forw an integral part of these Financlal Statement
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_NWA LANKA CONS'I'RUCT!ON'TECH"@OLDGEES (PRIVATE) LIMITED Page §
STATEMENT OF CHANGES IN EQUI i‘t’
For the Year Ended 31st March 2022

é
i
!

\;&m“d fetuined  Total Equity

(Aipii‘ii Farnings LKR

*i KRR LKR '
Balanceas at 31 Mareh 2021 IS ,350,008 {6,:808,387) 9,041,613
Profit / (Loss) for the perfod i . 1505.890  1.505,890
Balarice as st 31st Murch 2022 S 550,000 (5,302,497) 1[].541_’,503- .

Andit Report on Poge land2 %

Figures bn brackets indicate: dedigetions. ;
Notes to the Financial Staterents frum Iages e 1l l'orrri an integral pari of ihese Financial Statements,
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NINA LANKA CONSTRUCTION ;fcuwommrs (PRIVATE) LIMITED Page 6
STATEMENTS OF CASH FLOWS | -

Forthe Yeur Ended 315t Marcii 2052 f,
Notog 2022 - 1011

i LKR LXR
CASH FLOWS FROM OPERATING AC TI\’ITIF‘}
Net Profit / {Loss) before Taxation ‘. 1,505,894 (250,806}
Adjistments For:
Bad debt provision 1,800,000 1,300,000
Operating Profit before Working Capital Changes 3,305,890 1,249,194
{Increase) / Decrease in Inveniories {5,110,546) {194,098
(Increase) / Decrease in Trade and ather Remv hics (17,827.671) {6.942.658)
{Increase} / Decrease in Other current assets % . {301,457}
Increase/ (Decrease) in Trade and Other Pay; 1bi 21,723,572 - 4380087
Cash from Operating Activities 1,789,787  (1,507,497)
Tax . -
Net Cash from Operating Activiticy 1,789,787 (1,507,497}

CASH FLOWS FROM (USED IN) INVES I‘}"\ ACTIVITIES e
Investiment in Fi\ed Deposit S - {90,000)

Net Cash used in Investing Activities 4 (90,0003
CASH FLOWS FROM (USED IN} FINANCING ACTIVITIE -
Nei Cash from {used in) Finaneing Activiticﬁj_ et -
Net Inerease / (Docrease) in Cash & Cash E(fuivﬂlems 1,789,78%F (1,597,497
Cash & Cash Equivaltents at the beginn'i_ng ol !hL year l‘_6_4'3'.-7.’.5".-’i ' 3.E51.2580°
Cash'& Cash Equivalens at the end T the yearg 3,433,547 1,553,753
Analysis of Cash & Cash Equivalenis
" Cuash & Bank Balances | % i : : _
Cash at Bank 3.424, 536 L4740
Cash in hand ; 9,005 9,005
3,433,541 1,853,754

Audtilnepoﬂ ofi Page | and2
ngres in brackets.fndicate deductivns,

’\folcs 10 the Finpncial Siaements front Pages 7 v {3 form an intepral part of these qu TT Staterments.
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Page 7

NINA LANKA CONSTRUCTION TECHNOLOGIES (PVT) LTD

NOTES TO THE FINANCIAL STATEM ENTS
For The Year Ended 31 March 2022

1.1

21

2k

2.3

CORPORATE INFORMATION
General

Nina Lanka Construction Technologies (Private) Limited (“the Company”) is in the business of
waterproofing services. It offers end-to-end solutions in walerproofing. The Company has ils major
presence across the construction spectrum - including residential. commercial, industrial, and
institutional and Infrastructure segments. The registered office of the Company and the principal place
of business is located at No | 16/10, Rosmead Place, Colombo 07, The Company was incorporated on
February 20, 2017. The Company is subsidiary of Nina Waterproofing Systems Pvt Ltd.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Preparation

These financial statements have been prepared in accordance with the Sri Lanka Accounting
Standards issued by the Institute of Chartered Accountants of Sri Lanka. These financial statements
are prepared on the historical cost basis in accordance with Generally Accepted Accounting Principles
and the Sri Lanka Accounting Standards for SMEs. No adjustment is made for inflationary factors
affecting these accounts.

The said financial statements are presented in Sri Lankan Rupees which is the company's functional
currency.

Comparative Information

Where necessary, comparative figures have been adjusted to confirm with the changes in the
presentation in the current year.

Going Concern

When preparing the financial statements the Management has assessed the ability of the Company 10
continue as a going concern. The Management has its reasonable expectation that the Company has
adequate resources {o continue in operational existence for the foreseeable future. The Company does
not foresee a need for liquidation or cessation of operations, taking into account all available
information about future. Accordingly, the Company continues to adopt the going concern basis in
preparing the financial statements,

Taxation
Current Tuxes

The provision for income tax is based on the clements of income and expenditure as reported in the
linancial statements and computed accordance with the provisions of the Inland Revenue Act No. 24

of 2017,
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NI{NA LANKA CONSTRUCTION TECHN oL@.c'}jEnrs FVTILTD

- Page 8

NOTES TO THE FINANCIAL STATEMENTS
For The Year Ended 31 March 2022

2.4,

2.5

2.5.2

!
i
:
!
i

Financial Insfruments
(0 Finanetal Assets

H
(a Trode and Other Recefvabie :
Trade and other receivable are r’ec‘eéni:’;ed initistly 3 the transacion price. They are
subsequently measured at amonised copt using the effective interest method, less provision
for impairment. A provisfon for impaitmient of ade and other receivables is established when
there is objective evidence that the Cé}mpany‘ witl not be able io collect all amounts due
according 1o-the original wrms of the regeivables.
]

() Cash aud Cash Equiivatents

Cash and cash equivalemts include cash :i_n hand, demand deposits and other shert-tenm highly
Tiquid investments with ariginal maturities of three months or fess: Bank overdralls ar¢ showt
within boreswings in eurrent Habilities on the Sutement of Financial Position.
' |
(it) Financtad Liabilities
{a)  Tradeand Other Payables %
i
Trade payables-are obligations on the Hasis of normal credit terms and do ot bear infergst,
Trade Payables are recognized initially @t the transaction price and subsequently measured at
amortized cost uging the ffective interest method.

i

(h) Liabitities and Provisions

Al known Habilities as al the balange sheet date have been intluded in the financial
statements, A provision is rocagnized if) 85 A resuls of & past event. the company has @ present
lepal or constructive obiigmion thil cdn be estmited relinbly, and it js probable that an
ottBow of economic baneflis wit] be required to seule the obligation,

i

Foreign Currency Traaslation

Funetional and Presentafion Curreney

i

Transaction and balarces included in the financial sttements of the company are measured ustag the
g8

currency of the 'priaimr}-‘-i"c{!i‘r_oiﬁiﬂ't‘iWir_ommni in which the entity operates, The finaneial statements
are presented fa Sri Lanks Rapees {LKR), which] is thé company’s présentation currency.

Transactions and Balwices

i

Foreign currency irapsuctions are wanslated inle the Tunctiona! currency using the exchange rates
prevaifing at the dates of the transactions. Forsign cschange gains nod losses resubling from the
settlement of such transactions. and from the trapslation m year-end exchange rates ol monetary assets
and liabilities denominated in forcign currencits are recopnized in the statement of comprehensive
income. oo s

Translation differences related 16 changes. injamortized cost dre recognized in he statement of

cartipretiensive income. : ;




NINA LANKA CONST’RUCTION'TC'CIi“uOLQ(J ES (PVTYLTD

i
H
i
H

Ppge ¥

'E\iOTES TO THE I“INAWC!AL STA" TE.M! NTS
For The Year Ended 31 March 2032 i

2.6

2.7

2.8

%

i

j
Property, Plast and Equipment

fa)  Cost
§
Propetty, Plant and Lqmpmem are su.k,d cost less necumulated depreclation and any
aecumulaed-i lmpa:r“nenf losses, Rep!acs:n”’em or major.inspection costs are capitalized when

incurred and i it is probable that fulure economic benefits associated \nth the i(cm will flow
to.the entity and the cost of the ftem can' bc measured raitably,

%

{b) Subsequent Expendinire '§
Subsequent. L\cpendliuu i5 capitaiized c}nly whes 1t increases the [uture ecofomic benefits
embodied in the item of Praperty, Pmng and Equipment. All other expenditure is recognized

m the {ncome Statement as an expense as incurred,

(e} De-recogrnition

An Btem of Property, Plant and Lquipirrzm iy derecopnized upon disposal when no future
economic beneflis are expected fromiis use or dispasal. Any gain or foss arising. on
dcrcwgm?mg of pésel is calculdted ag tiw differedce between the net disposal prodesds and
ihe carrying amount.

é
i
1

(d)  Capital Work-in-Progress
Capital work-in-progress représemts the geoumulated costof materials and other cosis direetly
refated 1o the constiuction of an asset. Cdplial Work-in-progress 18 transferred. to the
respective asset accounts ot the dme it ;5 :;u.}\!wnhaﬂ}, completed and ready Tor {s fmended
use,

i

Inventories !

Inventories are stated at the lower costand net rLJEiZd“if’ value. Riws materials, co'tsumwbnes work in
pmgn.ss -and spares are stated af £ost, ;

The cosl includes purchase price of raw miefqu copsumbles and spares determived using ihe
weighted average cost method and aciual cost. .
i

Ateach reportm" date, inventories are assessed for Bnpairment. 1f i'rwcnmr;, is unpaxree the carrying

amount is reduced to its selling price Idss coste. l;:r con*pi.,n. and sell; the § impalrment loss is recognized:

iinmediately in prefit or loss.
Incomc Statement j
!

Heuemw Recognition

Revenue is rcc%mzu} to the exient that i is pmbab ¢ tiad ll’e zconomic benef‘{s wn! ﬂm» m tho'

Company and the revenus: and. a»masaud cos!cg:;.u.: ved of to be incurred can bie, rchaai} Trgasured,

Revepue is measured at the [2ir valie of 1}:& consideration reeeived or Teceivable net of Trde
discounts. and sales taxes. The fedlowing spec:;;c criteria are used for the purpose of fec cognizing of

revenue.
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NINA LANKA CONSTRUCTION THCHNOL OC;H S {PVTYLTD
NOTES TO THE FINAVC‘IAL STAT FW’IEN T8

Page i

For The Yéar Ended 3t March 2022 _5
i
i
2,9 Expenditure Recognition
i

(a) ©  Expenses are recognized in the Sta z::sncmf of Comprehgnsive néome on the basis of a direct

associalion butween the cosl incuread ng.i tie carning ‘af speeilie tems of Income, All the
expenditure incurred in: ihc running of the businéss and i maintaining the Property, i’sam arud
equpmcni i a stme of efficieney has {su:.rt_;hdt‘gcd to ncome in arriving at the profitdioss)
for 1he yodr, :
4
!

210 Events oceurring after the Reporting Period |

The directors manitor events closely and whm hecessary adjustments of disclosures are msde v the
current Financial Statemerss in respect {}fmuleriai post balanoe sheetovents g appropriate. :

€
H
i
1

211 Contingent Liabilitics

Contingent liabilities are disclosed if thare 13.a {wcaibie fliure ubiligution s o result of a past eventor
il there is a present obligatin as 4 resull of a past event buy either a paymem is-not probabiy or the
amount eannol be reasooably estimated, !
i

212 Sﬂatcménl of Cash Flow

'Fi1e cash. flow siatement has been prepared b} usmg indirect Method in accordance w:ih die SLFRS
for SME Secton 7 on Cash flow stetements. |

i
i

The Indirect Methiod discloses the profit or ios* adjusted by the effects of lriansaé’_i'ic'ns of n ronamsh
nature, any defermls of acerunis of past or megr oprrating cash receipts or payments, and {tms-of
income ar expense associaed with investing or Jlnancing cosh fews,

i
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NINA LANKA CONSTRUCTION TECHNEL G
NOT CONSTRUCTION TECHNOLOGILS (PRIVATE) LIMITED Page i}
ESTO THE FIVA\’CIALSI;’XI‘EWI INTS '
For the Year Ended 31st March 2022 :
| 2022 2021
3 REVENUE LR LER
- Construction Ingoms % 74,405,720 9.468.724
34495720 . 9,568,724
4 COST OF SALES |
Opening Stock 2088397 1,894.299
Add : Purchases : 25,802,845 5778409
Direct Overheasds 40 7773060 3307,929
36,664,302 §980,637
. Less: Work in progress - (7:498.943)  {2.088397)
; 29455359 6,892,240
41  DIRECT OVERHEADS o
Site StafT Sataries & Wages 6735505 2821279
Site:Expenses 037,555 - 486,650
: 7,773,060 3.407,92¢
5 ADMINISTRATIVE EXPENSES |
Travelling and Conveyance Expense | _2’?0_,?._0’0 135,200
Rent Expense 354,000 363,000
Andit Fees 35,000 25,008
Tax Computation and retuen filing feu % . 10080 8,000
Site Office expense f 647,387~ - 168,613
Legal & Professional Fees | 336,324 488.017
Bad Dcbts 1,800,000 __ 1,500,000
34527117 - 1:887.849
6  FINANCE EXPENSES | ok |
CTLI60 39,450

Bunk Charges

T80 -

U 3uAS0
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NINA LANKA CONSTRUCTION TECHNOL. CJGILS {(PRIVATEI L IMITED F;sgc 12
NOTES TO THE FINANCIAL STATEMENTS

As at 31 March 2022

16

INVENTORIES
‘Raw Materials

;
H
!

“TRADE AND OTHER RIZCLIVABLT‘%

“Trade Debitors
Less : Provision for Bad Debt j
Net Trade Debtors
Retention Receivable
Debiors Uncertified Work
OTHER CURRENT ASSETS 4
‘Prepaid Expenses
CASH AND CASH EQUIVALENTS é
Cash at Bank
- Deposit Others
Petty Cash

4,048,259

2022 2021
LKR = LKR

7,008,943 ¢+ 2088397
7108943 2,088397

15,016,437

w,.ées.ws 5,024,526
3,147,893 2957182
17,980,544 8087236
32,096,615 16,068,049

307.457 -

Lo

3334516 1544749
290,000, 90000
S 9805 . 90038

3,433,841 1643754
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_M\u\ LANEA CONSTRUCTION [LCIZNOL

:
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O(JECQ(PRWAYL)LiMITfD o Page 1

NOTE TO THE FINANCIAL STATE MENTS

s Rt 3] Marcly 20322

i1

12

13-

14

 CAPITAL COMMITMENTS { CONTINGENCIES

€

* 2022 o 2920

LKR - LKR
STATED CAFITAL | |
Issued and Fully Paig j : T :
1,585,000 Equity Shares @8 Rs.107- 4 15,850,000 . 15.850,000

. TRADE AND OTHER PAYABLES
" Trade Creditors

32,420,054 - 6,894,884
Meobilisation Advance Regeived ‘ - 1,858,599
Tax computation and return filing Igm j 10,000 8,000
Audit Fees Puyable 53,000 48,060

32,483,054 18,759,483

!

© No known commitments ¢ contingent I“sb:imc,:, exisi as at ilie Statement of Financial

Position date.

EVENTS AFTER THE RhPOI{lIN(r PERIOD

There have been no material events oc {i:'rm& after e Siatemnent o{'} mancna‘ Pasitian
date that require adjustments or d:sc!mtsrus i the Financial stuumcms

3
i
i
4
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