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New Delhi: The Centre has asked all sta-
tes to finish the financial audit of the Ma-
hatma Gandhi National Rural Employ-
ment Guarantee Scheme (MGNREGS)
for 2016-17 by September this year so that
the remaining amount allocated to the
scheme can be released early.

Delay in the financial audit of NREGS,
the government’s flagship rural job gua-
rantee scheme, is the key reason why seve-
ral states have not been getting funds un-
der the scheme on time. For instance, the
Centre could transfer funds for 2016-17 to
Bihar only in March this year because the

state provided the audit report late.
For the current fiscal, the government

had disbursed ̀̀ 23,443 crore, or half of the
2017-18 budget allocation for MGNREGS,
to the states in April. However, the remai-

ning amount cannot be released till the
scheme’s audit reports are in. “We cannot
transfer funds beyond 50% of the budget
without receiving a financial statement
of the previous year. By giving funds in

advance we can ensure timely payments,
which is our top priority for MGNREGS
this year,” a senior official told ET.

The rural development ministry has al-
so explained this constraint to the Supre-
me Court, which had pulled up the Centre
last year for not providing timely wages
to the poor under NREGS. Two successi-
ve years of drought had added to the woes
of those who had not received pay under
MGNREGS.

According to government
data, in the current financi-
al year, 20.9 crore person da-
ys of work have been gene-
rated so far and 89% of wa-
ge payments have been ma-
de within 15 days of work

funds, the maximum among all states, re-
ported delays in more than 90% pay-
ments during the financial year.

The government has also ordered an
evaluation of over 80 lakh hectare of wa-
ter conservation work done under
MGNREGA in 2015-17. The exercise is be-
ing undertaken by the Institute of Econo-
mic Growth and the final report would be
available by September 30, 2017.

done, as mandated by the Act (MGNRE-
GA) governing the scheme. In 2016-17, on-
ly 47% of the total payments were made
within the stipulated 15 days.

The ministry has also drawn up a list of
states accounting for maximum transac-
tions and delays so as to sharpen its focus
on timely payments. Nearly 95% of the
transactions are done by 17 states. Tamil
Nadu, which draws 20% of MGNREGS

Complete Jobs Scheme Audit by Sept, Centre Tells States
Delay in completion of financial audit of the Rural Employment Guarantee Scheme is the key reason for many states not getting the stipulated funds on time 

`23,443 cr
Amount government has 
disbursed to states in April

Govt offi cials
say they can’t 
transfer beyond
50% budgeted
funds without 
receiving a fi nancial 
audit of the past year

This half of the 2017-18
budget allocation for 
MGNREGS

Centre could transfer funds
to Bihar only in March
2017 since it provided
the audit report late

The rural 
development ministry 

also explained
this constraint to
the apex court

Taking Stock


