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Mumbai: The Reserve
Bank of India relaxed pro-
visioning norms for loans
restructuring under the so-
called S4A scheme, a move
that could help the scheme
take off many months after
it was first announced.

In the much awaited revi-
sion to its Scheme for Susta-
inable Structuring of Stres-
sed Assets popularly
known as S4A, the Reserve
Bank of India allowed
banks to consider the susta-
inable portion of debt as a
standard loan, provided
they set aside funds for the
unsustainable part of the
debt upfront.

''These are slightly easier
regulations because banks
have now been given 180
days to figure out a resolu-
tion. Also provisions can
be reversed if the resolu-
tion is successful within
one year," said RK Bansal,
CFO, IDBI Bank

The Reserve Bank of India
in June had called for split-
ting the loan of a stressed
entity into two parts -sustai-
nable and unsustainae.
While part A will be the sus-
tainable portion on which
the borrower can pay inter-

est basex on his cash flows,
the remaining amount on
which the borrower can’t
pay the interest will get con-
verted into equity/redee-
mable cumulative optional-
ly convertible preference
shares.

According to the revised
guidelines while Part B of
the loan will continue to be
non-performing, Part A of
the loan may be treated as
standard subject to lenders
provisioning upfront for
more than 50% of the Part B
debt or 25% of the aggregate
outstanding debt.

“The sustainable portion
(Part A) may optionally be

treated as
‘Standard’
upon imple-
mentation of
the resolu-
tion plan by
all banks,”
the RBI noti-
fication said.
“… Subject to
provisions
made up-
front by the
lenders be-

ing at least higher of 50 per-
cent of the amount held in
part B or 25 percent of the
aggregate outstanding
(sum of Part A and part B).”

The RBI has also said that
lenders may upgrade Part B
to standard category and re-
verse the associated enhan-
ced provisions after one ye-
ar of satisfactory perfor-
mance of Part A loans. RBI
had not provided for claw
back of provisions in its ear-
lier guidelines.
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New Delhi: The govern-
ment is looking into the role
played by all stakeholders,
including oil ministry offici-
als and executives at Oil and
Natural Gas Corp (ONGC),
in the past with respect to
the gas dispute between the
state firm and Reliance In-
dustries, oil minister Dhar-
mendra Pradhan has said.
“There must be clarity on
the issue, all the stakehol-
ders should be looked into as
to what role they had in tho-
se days,” Pradhan said, re-
sponding to a query whether
the roles of officials at Direc-
torate General of Hydrocar-
bons (DGH) and ONGC are
being investigated. An ‘in-

ternal assessment’ was un-
derway in this regard and
the findings will be made
public, Pradhan said. 

The government had set
up an official panel, headed
by A P Shah, a retired chief
justice of Delhi High Co-
urt, last year to look into
the gas dispute between Re-
liance Industries and
ONGC and “to consider the
acts of omissions and com-
missions, if any, on part of
the stakeholders including
Reliance, ONGC, DGH and
Government and give re-
commendations on them.”

Two months ago, the Shah
panel submitted its report,
stating that RIL had unjust-
ly gained by producing gas
that didn’t belong to the
company.

Oil Ministry, ONGC
Officials Under Lens

� Apollo Plans ̀̀ 525-cr
AP Manufacturing Unit

NEW DELHI Gurgaon-

based Apollo Tyres on

Thursday said it will invest

`̀525 crore to set up a

state-of-the-art manufacturing

facility in Andhra Pradesh. The

facility will have initial capacity to

produce 500,000 units per month.

Apollo Tyres will steadily ramp up to

roll out 3 million units every month. 

� SEBI to Come up With
Norms for Advisers

MUMBAI The Securities

and Exchange Board of

India said it would soon

come out with regulations

on investment advisers and co-

location despite all the criticisms it

has received on both these proposals. 

� RBI Spent $4.6 b in
Spot Market in Sept

MUMBAI The Reserve

Bank of India made a net

purchase of $ 4.6 billion

from the spot market in

September to meet the redemption

requirement of FCNR(B) deposits, a

data release in the Reserve Bank's

monthly Bulletin said. The central

bank bought $ 9 billion and sold $4.4

billion during the month. 

� Bayer India to Set up
¤30 m Plant in Gujarat

MUMBAI As part of its

expansion plans, Bayer

India is investing 30

million euros to set up an

agro ingredient plant at Vapi in

Gujarat. “As part of our expansion

programme, we are investing Euro 30

million to set up agro ingredient unit

at Vapi in Gujarat by June 2017.

“These agro ingredients will be

manufactured for both domestic and

global markets,” senior Bayer repre-

sentative, South Asia Richard van der

Merwe said. 
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