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Companies: Pursuit of Profit
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New Delhi: Incumbent telecom
operators, including Airtel and Idea,
have argued against holding consul-
tations for future spectrum auctions
before September-December next
year, and auctions at end of 2018-19,
owing to high stress and falling reve-
nue due to competition, while new
entrant Reliance Jio has said that re-
gulator and government can hold
the auctions as and when they choo-
se, but should consider giving long-

term visibility to telcos which is a
must for advanced planning.

The Mukesh Ambani-owned car-
rier added that reserve price of
spectrum across all bands should
be lowered by 50%, while Airtel sa-
id that valuation of spectrum deri-
ved in previous auctions should be
kept same for future auctions.

It however argued for reducing re-
serve price of 700 Mhz band airwa-
ves to equal to or lower than that of
800 Mhz in future as there were no ta-
kers for the band in the 2016.

“An opportune time for conducting

this spectrum auction will be to-
wards the end of year 2018-19 i.e.
when the industry is settled with the
completion of consolidation phase
and recovers from the financi-
al distress,” Airtel said in its
submission to the Trai. It ad-
ded if auction was held in the
near future, it wouldn’t result
in realisation of full value of
proposed spectrum put to auction.

Reliance Jio in its submission said
that Trai should consider the value
of spectrum in light of the changed
market realities. “The government

should not be providing spectrum
payment related relief on one hand,
while retaining the same spectrum
price on the other. Reserve price sho-

uld be cut by 50% across all
bands,” RJio added. 

The views came as part of
ongoing consultations by
Trai on timing of upcoming
spectrum auction, the base

price of various bands and quan-
tum of airwaves – including the de-
but of 5G spectrum on the block -
that should be put on sale.

Aditya Birla Group owned Idea

Cellular backed Airtel’s view of
the consultation timing being “in-
appropriate,” adding that there
was no business case for acquisi-
tion of any more spectrum, consi-
dering the current industry scena-
rio of “below cost pricing” and “hy-
per competition”.

The top three carriers including
Vodafone India, Airtel and Idea,
flagged the industry’s “extreme fi-
nancial stress”, while Idea high-
lighted that carriers were finding
it difficult to fund existing spec-
trum payments.

Incumbents Against Early Spectrum Auctions 
Say high stress, falling revenues may make it tough for cos to acquire spectrum; Jio wants govt to offer long-term visibility

Our Bureau

Mumbai: The National Company
Law Tribunal (NCLT) on Thurs-
day asked Swedish telecom equip-
ment and services provider Erics-
son to file bank certificate detail-
ing the amount telecom service
provider Reliance Communica-
tions owes it within seven days.

“On verification, court has no-
ticed the copy of certificate from
financial institutors has not been
filed in petition,” an NCLT bench
comprising of Justices BSV Pra-

kash Kumar and V Nallasena-
pathy said. “The petition is hear-
by directed to furnish the same
within seven days.” 

Anil Kher, senior counsel for Er-
icsson, told the tribunal that RCom
had not paid its dues to teh Swedish
firm for the past two years and only
few postdated cheques were given.
Although the equipment maker’s
representative said that they had
filed bank statement, the tribunal
said as per provisions under Sec-
tion 9 of Insolvency Act, bank cer-
tificate needs to be provided for the
matter to be taken ahead.
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