
The finance minister delivered a
Budget that was sprinkled with a
large number of far reaching mea-
sures. Considerable thought has
gone into making the Budget a
consolidation of several streams
of national initiatives. 

There was tax relief, albeit mea-
sured, big ticket infrastructure al-
location, rural push, job creating
initiatives, movement towards di-
gital and cashless economy and a
planned broadening of the tax col-
lection base. 

Also conspicuous by their absen-
ce were the ‘poll-pulist’ schemes
and carrots. Nearly half-way into
its term, the government and the
FM have shown commitment to
the development agenda which
should give confidence not only to

every Indian, but also to those who
look to invest here.

The present government has ta-
ken very seriously the task of clea-
ning up the political funding sy-
stem. The introduction of an inno-
vative Electoral Bond scheme un-
der the RBI and reducing cash
contributions from .̀ 20,000 to
.̀ 2,000 are commendable moves to-
wards this objective. 

Sharing data from its recent de-
monitisation drive, the finance
minister revealed that there has
been a tax revenue increase of
17% over the last year. 

In fact, the FM went to the extent
of showcasing his database by qu-
oting a plethora of statistics gai-
ned from data analytics. 

One must also applaud the go-
vernment’s manifold attempts to
widen the tax base, whether it be
through data to discern areas of
tax evasion or through creating
an environment that fosters
compliance.

While larger companies are lik-
ely to be a bit disappointed that
the corporate tax rate has been
left untouched, the silver lining
is that there are no adverse impli-
cations for corporates from the
Budget. It is very clear that the

government has left no stone un-
turned to power all engines of the
economy to revive demand. 

Bringing the affordable hou-
sing sector under infrastructure
status, will definitely provide a
much-needed fillip to the
housing sector which has been
reeling under the impact of de-
monetisation.

The real estate sector, which
contributes close to 8.5% of
GDP and remains the highest
employer amongst BPL famili-
es, remains a major gainer as
long-term capital gains have

been cut to two years. Along with
its focus on infrastructure deve-
lopment, this is expected to have
a multiplier effect and aid in GDP
growth. SMEs, which account for
96% of registered companies, ha-
ve sufficient cause for cheer as
their tax burden has been redu-
ced. This move is laudable as the

sector accounts for significant
employment and is a critical le-
ver of the economy.

It is hardly surprising that the
Budget sticks to its earlier path
of fiscal prudence with a targe-
ted fiscal deficit of 3.2% whilst
balancing enhanced spending in
social sector. 

This is particularly important
in the long term and for correc-
ting inflation, especially in the
face of rising US rates. 

Over and above that, there is no
denying that digitisation can have
the single greatest transformatio-
nal effect in increasing transpa-
rency and curbing corruption.

Overall, I congratulate the finan-
ce minister on delivering a budget
which avoids pandering to popu-
list expectations while maintai-
ning its keen focus on boosting ru-
ral economy, infrastructure
growth for long-term asset crea-
tion, promoting digitisation and
expanding the revenue base.
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New Delhi: IDBI Bank strategic
sale is very much on the table, a se-
nior government official has said.
But a proper valuation of the
bank’s large real estate holding ne-
eds to be done before it takes on a
strategic investor.

“You see the real estate property
of the IDBI Bank is huge. You
cannot just transfer the shares to
someone and also make him a part
owner,” economic affairs secreta-
ry Shaktikanta Das told ET. “If he
has to be part owner of these as-
sets then those assets have to be va-
lued and factored into the
disinvestment process,” he said
on Thursday.

Das said the government is ex-
amining various options to value
IDBI Bank’s property holdings.

The government had last year de-
cided to divest stakes in IDBI Bank
to privatise it on the lines of Axis
Bank. Finance minister Arun Ja-
itley had announced this in his
budget last year. “The process of
transformation of IDBI Bank has
already started. Government will
take it forward and also consider
the option of reducing its stake to
below 50%,” Jaitley had said.

IDBI Strategic Sale Soon
after Proper Valuation,
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