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New Delhi: Finance minister
Arun Jaitley has said conventio-
nal deposit rates and lending rate
are very low, but powerful alterna-
tive instruments can earn lot hig-
her returns.

“That is how the pension funds
and sovereign funds are survi-
ving and doing extremely well,”
he said, adding that now in India,
as that opportunity expands and
as a number of people with addi-
tional resources increases, you
need a set of competent mana-
gers to manage.

The finance minister was spea-
king at the launch of State Bank of

India wealth management servi-
ces named SBI Exclusif. Jaitley no-
ted that the convention was that
bank deposits, or other govern-
ment schemes, were probably the
safest and best investment.

“It was certainly safe, but then the
whole concept of economic system,
banking system that paid high rate
of interest for those deposits were
no longer relevant,” he said.

‘Time to Move on from FDs
to Alternative Instruments’

Indian banks are struggling to recover
from the bad loans menace which has
technically wiped out the capital base
of the entire industry. Some of the pri-
vate banks have performed better due
to their lending for home and car pur-
chases unlike state-run banks saddled
with loans to build roads, ports and ut-
ilities. ICICI Bank, among private len-
ders, is exposed to infrastructure sec-
tors more than peers.

ICICI Bank’s operating profit rose
3.5% to .̀ 5,214 crore and its net interest
income, the difference between interest
earned on loans and spent on funds, ro-
se 0.85% from a year ago to .̀ 5,159 crore.
The private lenders net interest margin
fell to 3.16% from 3.37% in March. The
bank’s net NPA deteriorated further to
3.01% against 2.67% in the last quarter.
Its gross NPA stood at 5.28%.

More Exposure
to Infra Sector
��From Page 1

“Nor can it prevent enforcement against
such assets of Tata outside India,” Docomo
said in a statement. Tatas on Thursday said
that the group’s UK companies weren’t a
party to the dispute with Docomo, and hen-
ce their assets could not be seized. Respon-
ding to the Docomo statement, Tatas said
they had every intention of paying.

“With reference to the recent London Court
of International Arbitration’s arbitral
award, Tata Sons confirms that the full amo-
unt, $1.17 billion, has today (Friday) been
transferred into fixed deposits favouring the
Court Registrar, New Delhi without prejudi-
ce to its legal rights. The Honourable High
Court in Delhi has given time till August
30th, 2016, for both parties to try and resolve
the outstanding issues between them. In the
meantime, we would caution against any sta-
keholders being misled by statements that
are made in ignorance of India’s foreign ex-
change regulations.” The Docomo statement
essentially accused the Tatas of acting in bad
faith. “The only excuse for non-payment of
the award which is alleged by Tata is the deci-
sion by the Reserve Bank of India earlier this
week which was based on a mischaracteri-
sed application unilaterally made by Tata
without first consulting its partner Doco-
mo,” the Asian telecom major said.

“Docomo does not think that Tata Sons has
in truth shown its willingness to make the pa-
yment,” the company said. Tata Sons denied
this version of events, claiming that it had in-

vited the Japanese company to joint it in re-
presenting the matter before regulators. “Ta-
ta Sons wishes to clarify that it has in the past,
as well as after the arbitral tribunal announ-
ced its award, invited Docomo to join it in re-
presenting this matter before the Reserve
Bank of India (RBI) and the Ministry of Fi-
nance.” Tata Sons was served an order from
London's Commercial Court Order that ap-
peared to suggest that Tata’s UK assets, inclu-
ding Jaguar Land Rover, a unit of Tata Mo-
tors, or Tata Steel’s Corus unit, maybe atta-
ched by NTT Docomo for recovery of the $1.17
billion it won in the arbitral award recently.

The Tatas on Thursday said it was an ex
parte order (as they hadn’t been heard) , and
it had around three weeks starting July 27
to block Docomo from attempting seizure of
the group's assets in the UK. It added that
Tata Sons’ minority stakes in the compani-
es that own UK assets — Tata Motors and
Tata Steel — shield the asset to the extent
that recovery cannot be sought from com-
panies other than Tata Sons.

NTT Docomo and Tatas have been feuding
when the former was denied exit from loss-
making telco Tata Teleservices, a Tata Gro-
up company, at a pre-agreed price of half the
original $2.7 billion investment — which ca-
me to .̀ 7,250 crore — due to local laws. 

Tatas had cited Reserve Bank of India’s
(RBI) rules for not paying the amount initial-
ly, and again cited the central bank’s denial of
permission to pay after a London arbitration
panel moved by Docomo to resolve the dispu-
te ruled in favour of the Japanese company.

The sparring partners are also in the Delhi
High Court where Tatas have agreed to put
the arbitral award money in an escrow ac-
count after NTT Docomo filed to enforce the
arbitration award. The Tatas said it was de-
positing the money in a “gesture of good fa-
ith”, and reiterated its commitment to ho-
nour its contractual obligations, subject to
Indian regulations and law. It also presen-
ted to the court a new RBI letter which rejec-
ted the validity of the award.
The high court has set a dead-
line of August 30 for both par-
ties to try and resolve the out-
standing issues.

People familiar with the
matter recently told ET that
Docomo is planning to appro-
ach the RBI, PMO and finance
ministry to break the logjam
over the $1.17 billion that the
company claims the Tata gro-
up owes it. But the Indian go-
vernment's consent to allo-
wing an exception for Tatas

looked unlikely after sources in the govern-
ment said a policy change cannot be made
for a single company.

“Anyway, they need to approach the RBI,”
the person said. Docomo may indeed appro-
ach RBI, highlighting the new develop-
ments. Sources close to Docomo said that
India is signatory to a New York internatio-
nal convention, wherein international
awards are automatically enforceable in In-
dia. Docomo argues this is a dispute betwe-
en two private enterprises and does not in-
volve sovereign money, which is why RBI
should review the matter.

“Earlier, RBI gave its views based on the
existing commercial contract between the
two (parties). But now circumstances have
changed and there is a ruling from a Lon-
don court in favour of Docomo. RBI’s origi-
nal decision has been superseded by this la-
test award,” a person close to the Japanese
firm had said earlier.
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