KHANNA & PANCHMIA

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REP;)RT

To the Members of
ICA Pidilite Private Limited

Report on the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying Standalone Ind AS financial statements of ICA Pidilite
Private Limited (“the Company”), which comprise the Balance Sheet as at 31* Me~ch, 2023,
the Statement of Profit and Loss (including Other comprehensive Income) the Cash Flow
Statement and the statement of changes in the Equity for the y'ar then ended and ¢ summary
of the significant accounting policies and other explanatory infc rmation.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Standalone Ind AS financial statements give the information required by the
Companies Act,2013 (“the Act™) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standard prescribed under section 133 of the Act read
together with the Companies (Indian Accounting Standard) Rules ,2015, (Ind AS) and other
accounting principles generally accepted in India, of the state of affairs of the Comnany as at
31% March, 2023, and its profit, total comprehensive income, its cash flows and changes in
the equity for the year ended on that date. '

Basis for Opinion

We conducted our audit of the Standalone Ind AS financial statzments in accordance with the
Standards on Auditing specified under section 143(10) of the Act (SAs). Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the Audit of
the Standalone Ind AS Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the independence requirements that are relevant to
our audit of the Standalone Ind AS financial statements under the provisions of the Act and
the Rules made thereunder, and we have fulfilled our other ethical responsivilities in
accordance with these requirements and the ICAI’s Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for. our audit
opinion on the Standalone Ind AS financial statements.

Information Other than the Standalone Ind AS Financia:_l Statements and Auditor’s
Report thereon

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Management
Discussion and Analysis, Board’s Report including Annexures to Board’s Report, Business
Responsibility Report, Corporate Governance and Shareholder’s Information, but does not
include the Standalone Ind AS financial statements and our auditor’s report thereon,




Our opinion on the Standalone Ind AS financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Ind AS financial statements, our responsibility
is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the Standalone Ind AS financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this
regard.

Management's Responsibility for the Standalone Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134 (5) of
the Act with respect to the preparation of these Standalone Ind AS financial statements that
give a true and fair view of the financial position, financial performance including Other
comprehensive Income, cash flows and changes in equity of the Company in accordance with
the accounting principles generally accepted in India, including Ind AS. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of accounting records, relevant to the preparation
and presentation of the Standalone Ind AS financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the Standalone Ind AS financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting
process.

Auditor's Responsibility for the Audit of Standalone Ind AS Financial statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS
financial statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
standalone And AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
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those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the standalone Ind AS financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone Ind AS
financial statements, including the disclosures, and whether the standalone Ind AS
financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone Ind AS financial statements
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and
in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.



Report on Other Legal and Regulatory Requirements

1.

(a)

(b)

(c)

(d)

(e)

(f

(2)

()

As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by
the Government of India in terms of Section 143(11) of the Act, we give in the
Annexure “A” a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account.

In our opinion, the aforesaid Standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on 31
March 2023 and taken on record by the Board of Directors, none of the directors is
disqualified as on 31*" March 2023 from being appointed as a director in terms of
Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”. Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s internal financial control over
financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the Company has not paid/provided any managerial remuneration under
the provisions of section 197 read with schedule V of the Companies Act, 2013, hence
reporting under section 197 of the Act is not applicable.

With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial
position in its Standalone Ind AS financial statements — Refer Note 35 to the
Standalone Ind AS financial statements;

ii. The Company did not have any long-term contracts including derivative
contracts; as such the question of commenting on any material foreseeable
losses thereon does not arise;




iii.

vi.

There has been no delay in transferring amounts, required to be transferred, to
the Investor Education and Protection Fund.

(a) The Management has represented that, to the best of its knowiedge and
belief, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by
the Company to or in any other person or entity, including foreign entity
("Intermediaries"), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Company ("Ultimate Beneficiaries") or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented , that, to the best of its knowledge and
belief, no funds have been received by the Company from any person or
entity, including foreign entity ("Funding Parties"), with the understanding ,
whether recorded in writing or otherwise, that the Company shall, whether ,
directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Funding Party ("Ultimate
Beneficiaries ") or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of
Rule 11 (e), as provided under (a) and (b) above, contain any material
misstatement.

(a) The Dividend proposed in the previous year, declared and paid by the
Company during the year is in accordance with section 123 of the Companies
Act, 2013.

Proviso to Rule 3(1) of the Companies (Accounts) Rule 2014 for maintaining
books of Account using accounting Software which has a feature of recording
audit trail (edit log) facility is applicable to the Company with effect from of
April 2023 and accordingly rule 11(g) of Companies (Audit and Auditors)
Rule 2014 is not applicable for financial year ended 31°* March,2023.

For KHANNA & PANCHMIA
CHARTERED ACCOUNTANTS
Fin‘q_&c\g. No. 136041W

|
Dé:eiﬁ K(hhﬁ .

Partner
Membership No. 38987

Mumbai, 2" May 2023

UDIN # 23038987BGXBBH4218




Annexure “A” to the Independent Auditor's Report

(Referred to in Paragraph 1 under the heading of "Report on Other Legal and
Regulatory Requirements” of our report of even date)

()

(i)

(iii)

In respect of the Company's Property. Plant and Equipment and Intangible Assets:

(a) (A) The Company has maintained proper records showing full particulars,
including quantitative details and situation of Property, Plant and
Equipment and Right-of-use Assets.

(B) The Company has maintained proper records showing full particulars
of intangible assets.

(b) The Company has a phased program of physical verification of Property, Plant
and Equipment and Right-of-use Assets so to cover all the assets once every
three years which, in our opinion, is reasonable having regard to the size of
the Company and the nature of its assets. According to the information and
explanations given to us, no material discrepancies were noticed on such
verification.

(c) Based on our audit procedures performed for the purpose of reporting the true
and fair view of the financial statements and according to information and
explanations given by the management, the title deeds of immovable properties
are held in the name of the Company.

(d The Company has not revalued any of its Property, Plant and Equipment
including Right-of-use Assets and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against
the Company as at March 31, 2023 for holding any benami property under
the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and
rules made thereunder

(a) The physical verification of inventory has been conducted at reasonable intervals
by the Management during the year and, in our opinion, the coverage and procedure
of such verification by Management is appropriate. The discrepancies noticed on
physical verification of inventory as compared to book records were not 10% or more
in aggregate for each class of inventory.

(b) During the year, the Company has been sanctioned working capital limits in
excess of Rs. 5 crores, in aggregate from banks or financial institutions on the basis of
security of current assets and the quarterly returns or statements filed by the company
with such Banks or financial institutions are in agreement with the books of account
of the Company.

According to the information and explanations given to us, during the year, the
Company has neither made any investments in, companies, firms, Limited
Liability Partnerships, and nor granted unsecured loans to other parties. Further,
the Company has not provided any guarantee or security or granted any advances
in the nature of loans. secured or unsecured, to companies, firms, Limited Liability
Partnerships or any other parties. Hence reporting under clause 3(iii), (iii)(a), (iii)(b),
(iii)(c), (iii)(d), (iii)(e) and (iii)(f) of the Order are not applicable.




(iv)

v)

(vi)

According to the information and explanations given to us, the Company has not
granted any loans, made investment or provided guarantee, which are covered by the
provisions of section 185 and 186 of the Companies Act 2013. Hence, reporting under
Clause 3(iv) of the Order is not applicable.

The Company has not accepted any deposits or amounts which are deemed to be
deposits from the public. Accordingly, Clause 3(v) of the Order is not applicable.

The maintenance of cost records has been specified by the Central Government under
section 148(1) of the Companies Act, 2013. We have broadly reviewed the cost
records maintained by the Company pursuant to Companies(Cost records and Audit)
Rules,2014 as amended, prescribed by the Central Government under sub-section(1)
0f Section 148 of the Companies Act,2013, and are of opinion that, prima facie, the
prescribed cost records have been made and maintained. We have, however, not made
a detailed examination of the cost records with a view to determine whether they are
accurate or complete. “

(vii) (a) According to the information and explanations given to us and the records of the

(viii)

(ix)

Company examined by us, in our opinion, the Company has generally been regular in
depositing undisputed statutory dues including Goods and Services Tax, Provident
Fund, Employees' State Insurance, Income Tax, Sales Tax, Custom duty, Excise duty,
value added tax, cess and other statutory dues as applicable with the appropriate
authorities. There were no undisputed amounts payable in respect of Goods and
Services Tax, Provident Fund, Employees’ State Insurance, Income tax, Sales Tax,
Customs Duty, Excise Duty, Value Added Tax, Cess and other statutory dues in
arrears as at March 31, 2023 for a period of more than six months from the date they
become payable.

(b) According to information and explanations given to us and the records of the
Company examined by us, in our opinion, there were no dues which have not been
deposited in respect of statutory dues referred to in sub-clause (a) above on account of
any dispute except as mentioned below-

Name of Statute Nature of Amountin | Period to which | Forum where
Dues Lakhs the amount dispute is
relates pending
The Customs | Customs Duty 2,444.65 | 2016-17 to 2018- | Cestat
Act, 1962 and Penalty 19

There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961).

(a) The Company has not defaulted in repayment of loans or other borrowings or
in the payment of interest thereon to any lender.

(b) The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

(c). The Company has not taken any term loan during the year and there are no
outstanding term loans at the beginning of the year and hence, reporting under
clause 3(ix)(c) of the Order is not applicable.




(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(d) On an overall examination of the financial statements of the Company, funds
raised on short-term basis have, prima facie, not been used during the year for
long-term purposes by the Company.

(e) On an overall examination of the financial statements of the Company, the
Company has not taken any funds from any entity or person on account of or to
meet the obligations of its subsidiaries.

(f) According to the information and explanations given to us and procedures
performed by us, we report that the Company has not raised loans during the year on
the pledge of securities held in its subsidiaries, joint ventures or associate companies.

(a) In our opinion and according to information and explanation given to us, the
Company has not raised any moneys by way of initial Public Offer or further public
offer (including debt instruments) during the year. Accordingly, Clause 3(x)(a) of the
Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clause 3(x)(b) of the Order is not applicable.

(a) During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepted auditing practices in India, and
according to the information and explanations given to us, we have neither come
across any instance of material fraud by the Company or on the Company, noticed or
reported during the year, nor have we been informed of any such case by the
Management.

(b) No report under sub-section (12) of section 143 of the Companies Act has
been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government, during the year.

(c) According to information and explanations given to us there were no whistle
blower complaints received by the Company during the year.

As the Company is not Nidhi Company, the reporting under clause 3(xii) of the Order
is not applicable.

In our opinion and according to the information and explanations given to us the
Company is in compliance with Section 177 and 188 of the Companies Act, 2013,
where applicable, for all transactions with the related parties and the details of related
party transactions have been disclosed in the financial statements etc. as required by
the applicable accounting standards.

(a) In our opinion and according to the information and explanation given to us, the
Company has an internal audit system commensurate with the size and nature of its
business.

(b)The reports of the Internal Auditor for the period under audit have been
considered by us.

In our opinion and according to the information and explanations given to us, during
the year the Company has not entered into any non-cash transactions with its directors
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(xvi)

(xvii)

or persons connected with him and hence provisions of section 192 of the Companies

Act, 2013 are not applicable.
(a) The Company is not required to be registered under Section 45-IA of the

Reserve Bank of India Act, 1934. Accordingly, the reporting under Clause 3(xvi)(a)
of the Order is not applicable to the Company.

(b) The Company has not conducted non-banking financial / housing finance
activities during the year. Accordingly, the reporting under Clause 3(xvi)(b) of the
Order is not applicable to the Company.

() The Company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India. Accordingly, the reporting under
Clause 3(xvi)(c) of the Order is not applicable to the Company.

(d)  In our opinion, there is no Core Investment Company within the Group (as
defined in the Core Investment Companies (Reserve Bank) Directions, 2016) and
accordingly reporting under clause 3(xvi)(d) of the Order is not applicable.

The Company has not incurred cash loss during the current financial year or in the
immediately preceding financial year.

(xviii) There has been no resignation of the Statutory Auditors of the Company during the

(xix)

(xx)

year.

On the basis of the financial ratios, ageing and expected dates of realisation of
financial assets and payment of financial liabilities, other information
accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities fallingdue within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

(a) There is no unspent amount towards Corporate Social Responsibility (CSR)

requiring a transfer to a fund specified in Schedule VII to the Companies Act 2013 in
compliance with second proviso to sub-section (5) of Section 135 of the Companies
Act 2013. Accordingly, reporting under clause, 3(xx)(a) of the Order is not applicable.




(b) There is no unspent amount in respect of ongoing projects of CSR under sub-
section (5) of Section 135 of the Companies Act 2013 requiring a transfer to a special
account in compliance with second proviso to sub-section (6) of Section 135 of the
Companies Act 2013. Accordingly, reporting under clause 3(xx)(b) of the Order is not
applicable.

For KHANNA & PANCHMIA
CHARTERED ACCOUNTANTS
Firm Reg. No. 136041W

Dévéﬁﬁ:l@ Khanna
Partner
Membership No. 38987

Mumbai, 2" May 2023

UDIN # 23038987 BGXBBH4218



Annexure “B” to the Independent Auditor's Report

(Referred to in Paragraph 2(f) under the heading of "Report on Other Legal and
Regulatory Requirements’ of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of ICA Pidilite
Private Limited (“the Company™) as of March 31, 2023 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, to the extent applicable to an audit of
internal financial controls, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate tc provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of information and explanations given to us, the Company has, in
all materials respects, an adequate internal financial controls system over financial reporting
and such financial controls over financial reporting are operating effectively as at March 31,
2023 based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For KHANNA & PANCHMIA
CHARTERED ACCOUNTANTS

Pifim Rog. No. 136041W
g

Partner
Membership No. 38987

Mumbai, 2" May 2023

UDIN # 23038987BGXBBH4218



ICA PIDILITE PRIVATE LIMITED
Statement of Profit and Loss for the year ended 31st March 2023

{Amount In Rs. lacs)

For the year For the year
Particulars ended ended
Note No. 31.03.2023 31.03.2022
Audited Audited
INCOME
Revenue from Operations 24 35,215.89 27,212.06
Other Income 25 313.56 12342
Total Income 35,529.45 27,335.49
EXPENSES
Cost of Materials Consumed 26 17,338.01 14,970.30
Purchases of Stock-in-Trade (Traded goods) 27 1,915.34 2,972.01
Changes in inventories of Finished Goods, 28
Work-in-Progress and Stock-in-Transit 359303 (1411.23)
Employee Benefits Expense 29 3,679.61 2,996.73
Finance Costs 30 64.49 32,76
Depreciation and Amortization Expense 31 2,319.12 2,270.23
Other Expenses 32 5,374.76 3,584.80
Total Expenses 31,050.63 25,415.62
Profit / (Loss) before Exceptional ltems and Tax 4,478.83 1,919.87
(Add) / Less : Exceptional items (net) 33 111.56 -
Profit / (Loss) before Tax 4,367.27 1,919.87
Tax Expense
Current Tax 200.57 -
Deferred Tax 900.17 47491
Net Tax expense 1,100.74 474.91
Profit/ (Loss) for the year 3,266.53 1,444.96
Other Comprehensive Income
ltems that will not be reclassified to profit or loss
Actuarial Gains/(Losses) (28.21) (34.76)
Income tax relating to Items that will not be reclassified to
profit or loss 7.10 _8.75
Total Other Comprehensive Income (21.11) (26.01)
Total Comprehensive Income 3,245.41 1,418.95
Earnings per share
Basic (Rs.) 37 49.03 21.69
Diluted (Rs.) 37 49.03 21.69
Face Value of Share (Rs) 10.00 10.00
Significant Accounting Policies 1to2
See accompanyling notes forming part of the financial
statements 3to 60
In terms of our Report attached
For Khanna & Panchmia FOR AND ON BEHALF OF THE BOAR
Chartered Accountants
Firm Reg.No:1?6041W e L U /o
if A1)
# V) p
Devendra Khanna BHARAT PURI
Partner Director

Membership No. 38987

Place: Mumbai
Date : 2nd May 2023

Charmi Kanojia
Company Secretary




ICA PIDILITE PRIVATE LIMITED
Balance Sheet as at 31st March 2023

(Amount In Rs. lacs)

As at As at
Particulars 31.03.2023 31.03.2022
Note No. Audited Audited
ASSETS
Non Current Assets
(a) Property, Plant and Equipment 3 8,284.44 8,417.76
(b) Right of Use of Assets 3a 835.80 494 95
(c}  Capital Work-In-Progress 4 B2.64 26.62
(d) Goodwill 5 207.87 207.87
(e)  Other Intangible Assets 6 5,342.49 6,885.67
f) Financial Assets
i) Others 7 169.29 139.20
(g) Income Tax Assets (net) 8 38.50 23.53
(h)  Deferred Tax Assets (net) 8 = B
(i)  Other Non current Non financial Assets 9 23.89 3.61
Total Non Current Assets 14,984.90 16,199.19
Current Assets
{a) Inventories 10 5,109.15 4,966.69
(b}  Financial Assets
(i) Investments 1 7,372.48 320.94
(ii) Trade Receivables 12 8,074.84 6,537.98
(iii) Cash and cash equivalents 13 677.35 2,600.50
(iv) Loans 14 79.56 40.45
(c) Other Current Assets 15 855.67 580.36
Total Current Assets 22,169.04 15,046.83
TOTAL ASSETS 37,153.94 31,246.12 |
EQUITY AND LIABILITIES
EQUITY
(a)  Equity Share Capital 16 666.19 666.19
(b)  Other Equity 17 25,776.81 22,997.73
Total Equity 26,443.00 23,663.92
LIABILITIES
Non-Current Liabilities
(a) Financial Liabilities
(i) Lease Liabilities 627.97 335.45
(b) Deferred Tax Liabilities (net) 18 1,087.35 194.28
(c) Provisions 19 283.05 242.90
Total Non Current Liabllities 1,998.37 772.62
Current Liabllities
(a) Financial Liabilities
(i) Trade Payables
Total outstanding dues of micro and small enterprises 20 1,557.56 965.44
Total outstanding dues of others 20 1,825.50 2,206.09
(i) Lease Liabilitles 253.34 182.27
(i)  Others 21 4,688.75 3,303.38
(b)  Other Current Liabilities 22 317.09 129.78
(c) Provisions 23 70.34 2262
Total Current Liabilities 8,712.57 6,809.57
TOTAL EQUITY AND LIABILITIES 37,153.94 31,246.12
Corporate Information & Significant Accounting Policies. 1to2
See accompanying notes forming part of the financial
statements. 3to 60
In terms of our Report attac Y &P 4 \
For Khanna & Panchmia gﬁ,«-\fﬂfg \ FOR AND ON BEHALF OF THE BOARD OF D
Charterad Accountants /- e AN /0 N\
Firm Reg/No: 136041W "(3/ “:- \ - N
/ [ fr ( J{ ll»‘i BAI . 1 ¢
F, aY A »
nfmdm Khanna BHARAT PURI
Partner Director

Membership No. 38987

Place: Mumbai mI Kanojla



ICA PIDILITE PRIVATE LIMITED
Statement of Cash Flows for the year ended 31st March 2023

{Amount in Rs, lacs)

For the year ended  For the year ended
31st March 2023 31st March 2022
A] Cash Flows from Operating Activities
Profit before tax 4,367.27 1,919.87
Adjustments for:
Finance costs 64.49 32.76
Interest income (25.31) (58.45)
Net gain arising on financial assets designated at FVTPL (167.22) (10.71)
Allowance for Doubtful Debts and Advances (net) 28.95 (6.51)
Depreciation and Amortisation Expense 2,319.12 2,270.23
Provision for Employee Benefits 59.65 65.52
Operating profits before Working Capital changes 6,646.95 4,216.71_
Movements in Working Capital:
(Increase)/Decrease In Operating Assets
Trade Receivables (1,565.81) (1,404.91)
Inventories (142.46) (1,538.80)
Current Loans (39.11) 1.59
Other Non-Current Financial Assets {30.08) (4.82)
Other Current Non Financial Assets (275.31) (164.14)
Increasel/(Decrease) in Operating Liabilities
Trade Payables 211.53 132.63
Other Current Financial Liabilities 1,368.02 1,390.55
Other Current Non Financial Liabilities 187.31 50.97
Cash generated from Operations 6,361.03 2,679.77
Taxes paid (net of refunds) (215.54) (15.27)
Net Cash generated from Operating Activities [A] 6,145.50 2,664.50
B] Cash Flows from Investing Activities
Payments for purchase of Property, Plant and Equipment, Other (493.39) (184.73)
Intangible Assets & Capital Work-In-Progress
Sales/(Purchase) in Investments (6,884.32) (0.00)
Interest received 25.31 58.45
Net cash used in Investing Activities [B] (7,352.40) {126.28)
C] Cash Flows from Financing Activities
Proceeds from issue of Equity shares of the Company
Payment for Buy-back of Equity Shares - (2,537.42)
Payment of Lease Liabilities (238.92) (217.68)
Dividends paid on Equity Shares (466.33) -
Interest paid (11.00) 3.15
Net cash (used in)/ generated from Financing Activities [C] (716.25) (2,758.25)
Net Increase / (decrease) in Cash and Cash Equivalents [A+B+C] (1,923.16) 1220.03!
Cash and Cash Equivalents at the beginning of the year 2,600.50 2,820.53
Cash and Cash Equivalents at the end of the year 677.35 2,600.50
Net Increase / (decrease) In Cash and Cash Equivalents {1,923.16) (220.03)

Notes:

The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in the Indian Accounting Standard (Ind AS 7} -

Statement of Cash Flows.

In terms of our report attached
For Khanna & Panchmia
Chartered Accountants

Firm Reg.Nc136041W

f
& <\ rf];._ -
Devendra Khanna
Partner
Membership No. 38987

Place: Mumbai
Date : 2nd May 2023

BHARAT PURI
Director

Company Secretary
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ICA PIDILITE PRIVATE LIMITED
Notes forming part of financlal statements

1.0

2.0

241

2.2

23

2.4

2.4.1

Corporats Informatlon

1CA Pidifite Private Limlted (Refered to as "The.company” is.engaged in lha business af Woudmaungs & Woodfinishes, The Company fs a
Privata Limtied company Incorporated and domlciléd i indiaand having its registared office sifuated-at 403 /404, 4th floor, Satellite Stiver
Bullding; Near farol Meiro Station, Andhear Kurla-Road, Andherl (East), Mumbat — 400058, The company is a Joinf venture betwaen Pidilita:
Industries Lid (PIL Group) and Indusiria- Chimica Adritica Spa (ICA), taly,wherein PIL groupis tiolding 50% of It share holding and 45% of share
holdlng s held by ICA, Italy. In May 2018, the coriipany has acquirad the Woodfin Business from Pldilite Industries Ltd:

Signlitcant Accounting Pollcies

Basis of praparntlon and prosentatlon
The financiat statements of the company have been prepared in accordance with thig Indiari Accounting Standan:ls {Ind AS)Y prescnbed under.

-Section 433 of the Companfes Act, 2013 ('Aci‘) read-with Rute 3 of the Gompanies {Indian Accounting Standards) Rules, 2016 and the- Gompanles'

{Indian Aceounting Standards) Amendment Rules, 2016,

“The financial statements have beon prepared under the hlsturll_:al cast canvantion axcapf for the following items which are measurad as —

a. Certain Financlal Assels / Liabillties — at Fair value,
The financial statements ara presented-in tndian Rupees (INR) and all values are-rounded to the nearest Rupee,

Revenue recognition .
Reverus s recognised whei the company performance obligation Is satisfied, The piimary performance obligation is satisfied upon shipmentor -
dispatch-of products to the customers, whiich Is also when the control of protusts is ransferred, Revenue s recogmsed to the exient that it is ;
probable that the sconcmic benefits will flow {o the Compary and the reveniie can be reliably measured. Revenue is measured at the Falr-Value .
of the considsration received or récelvable, net of relurhs, rabates and discounts,

Sale of goods

Revenue from sala of goods is recogrised when all. signlficant risk and rewards of awnership of the. goods are fransferred to'the buyer, which:
generally coincides wilh dispatch-of goods, It excludes GST. It is measurad at fair valug of consideration recelved or- recawable. net of returns,
rebates and discounts..

Forelgn currenclas :
In preparing the financial statemants. of the company, ransactions . currencies other than the company’s functional currency (forelgn cun’encles)
are recognised at the rdtes of exchange prevalling at the. dates.of the transactions. Atthe end of éach reporting, perlod, monetary items (Including :
financtal assets.and fiabillies} denominated in foreign cuencies are ratranalated at the rates prevailing at that date, Gains or ldsses arising from :
thesa translations are recoghised in the stalement-of Profit-and Loss. i

Taxation
income tax expense rapresénts the sum ¢f the tax curently payable.and deferred tax.

Gurrent tax :
The tax currently payable is based on faxable profit for the year. Taxable profit differs from "profit before tax’ as reported In the statement of profit
and logs because of items of Incomea or expanse that-are taxable-or deductible in-other years and tems that are nevar taxable or deductible, The )
Campany‘s cumant taxis caleulatad using applicabls tax rates that have been enacted or substantively-enacted by the and of the reporting period .
and the provisions of tha Income Tax Act, 1961 and cther tax laws, asapplicable. :
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Pofarred tax

Daferred tax is racognised on temporary differences batween tha carrying-amounts of assets and fiabilities in the financial statements and the

comesponding tax bases usad in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is probable that taxable

“profits will be avaltable against which those deductible femporary differences. can be utilised,

Deferved tax labilifies are racagnised for taxable- tamporary d:ffarencas assockated with investments in subsidiaries and associales, and interests
Iri joint ventures, except where tha comparty s abla to control the raversal of temporary difference and it1s probable that iha temporary differance |

will not reverse In the foraseaable future, Deferred tax assats arising from deductible temporary differences associated with.such investmsnts and ¢

interests aré only recognised 1o the extent that it is probable that there wili be sufficient taxable profits against which to ulifise the benefits-of the
tempnrary differences and they are expec{ed to reverse in the foreseeabls fubure.

The.camying amount.of deferred tax asséts Is reviewed at the end of each reporting period and reduced to He axtent that itis no fonger probabls |
that sufficient taxable profits:will be avaitable.to allow all or part of the asset to be recovered.

Deferred tax liabilifles and assets are measurad atthe tax rates that ara éxpected to apply in-the paridd in which the Fability is seitled or the asset -
realised, based on tax rates {and tax laws) that have been enacled or substantively enacted:by the end of the reporting period; ;

The measurement of defered tax liabiliies and assets reflects the tax consequences that would follow from the manner in which the Company

-expects, atihe end of the reporting peried, to recover or settle the camying amount of its.assets and liabllitiss,

Currant and deferred tax for the year :
Curent and defefred {ax are recognised In profit or loss, except Whien they.relate o items that are recognised in other comprehensive (ncome or

dIr‘ec{ly i aguity, in which case, the cupent and deferred tax are also recugnfsed in other comprehensiva income or diractly in equity respectively,

2.5 Praparty, plant and equipment

2.5:1

2.5.2

Property; plant and equipment acquired saparately
Fraehold land is stated at cost and not depreclated. Buildings, plant and machinery, vehicies, furniture and office egulpments are stated at cost
less acoumulated depraciatmn and accumulated impaimment losses, if any,

Cast of an item of property, plant and eiuipment comprises its purchase price, including mport didies: and non- -refundablé purchase taxes, affer -
deducting trade discoonts and rebates; any dirsctly: aftributabia cost of -Bringirig the.item to its Workirig cdridition for Its intended use and estimated
costs of dismanting and remaving the item and restoring the slte on whick It is located; :

Properties in.ihe course of copstruction for production, supply or administrative, purposes ate carried at cost, less any racogmsed impairment. loss.:
Cost of such self-constructed item includes professicnal fees. Such properties are classified to’ the appropiate categores ‘of proparty, plant and

-equipment whan comp!ated aid-ready for Intended use, Depraclatlon of these-asseis, on the same basis:as other property assets, commences

when the assels are raady for their infended usa.

An item of property, plant and equiptent {s derecognised upon disposal orwhen no future economic behefits are expected to atise from ths. o
conlinued tse:of the asset, Any galn of loss arnsing on the disposalor refirement of an.itam of property, plent and equipmentis recugnlssd in praofit; t-'
or lpss in the year of occurrence. - !

Depreciation :
Depreciation Is pmvided 's0 BS to write off the costof assets (other than freehold land and Capifal work in progress) [ess their rasidual valugs-over |

theiruseful lives, using the siralght—lme method. The-estimated useful fivas, residusl values and depraciation methed are reviewed at the end of
each reporting period, with the effect of any changes In estimate siccounted for'on a prospective basls.

Based on the fechnical évaluation, the Company estimates usefil ives of lflems of property, ptant and equipment which are different from the-
useful life prescrived In Scheduls |l to {he Cempanies Act, 2013. Estimated usafullives of the propsrty, plarit and equipmesnt ars as follows:

Type of Assets: Useful Life:
Bulidings. 30 vears
Plarit & Machinery 1-20 Years
Vehicles 8-10 Years
Fumniture -& Fixtures 5-10 Years

Office Equipments’ 3-6.Years




2.6

2.6.1
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2.7

2.8

2.9

Intanglble Assets

Intanglbla: assets acqulrad Itv-a business combination

]ntanglble ‘agssts acquired in a business combidation and recognised. separately from goodwill are raported-at cost 1ess accumulated: amortisat:on
& accumulated impairment-losses,. if any. Amortisation is. recognised on a s!ralghl-line basis over thelr estimated useful lives, The estimated uaefui
life and amortisalion method are reviewed at the end of each reporiing perlod, with the effect of any changes.in estimate being-accounted fof ona -
prosfiectiva basis. Infangibls assets with indefinits useful lives that are acquired separately are varrfed at cost less secumulated impairment
losses,

Useful lives of intanglble assets
Estimated usefuil lives of the Intangible assets are.as follows!

Type of Azde

Trade Mark.

Computer-Softwarg 3-5 Yedrs
Technology Transfer: 10 Years
Business Right'in the Form of Technical Knowledgs for Product Usggs: 10 Yaars

Non Compete Fegs 10 Years

Commaercial knowhow 10 Yoarg

Commericat Right in the Form of Marketing Excluslvity 10 Years

Goodwll]

Goodwill js measured as the excess of the sum of the censideration transfarred ovar the net of acquisition-date amounts-of the-identfiable assots :

‘acquired and the llabilitles Bssumed. Goodwill arslng on an acquisifion of a business is carried at-cost as established at the date of acquisition of |

the business less sccumiufated impairment fosses, if any.

For the purposes-of impairment teésting, gaddwill is allocated 1o sach of the Company’s. cash-gensrating units {or groups of tash-gsnerating units) -
that is expacted'to benesfit from the synergies of the combination, A cash generating unit to which goodwill has bgen-dlfjocated is tested for ‘
impairment annually, or more frequenﬁy when there s an indication that the unit may be impaired; (f the recoverable amount of the cash-
generating unit is less than its camying amaurit, the impalrmen! foss is allocated first to reduce the carrymg amount.of any goodwill allacated to: the-
unitand then to the othar assets of the upit pro-rata-based on the canmying: amount of each assels in the unit. Any impairment loss for goadwill is

“recognised directly in Statement of Profit and Less. An impalement loss recognised.-for goodwill is not reversed in subsequent patiods.

Impaimment of tanglkle and intanglble assats other than goodwll[
At the end of each raporting periog; the Company reviews the carrying amounts of its tangible-and intangible assets to determine whether thara s

-any Endwal[on that those assets hava sufféred an impairment [oss. If any such indicafion exists, the recoverable amount of the asset Is est]mated

In order to determine the extent of the impalrment lose (if 'any). Whan'it is not possibla to estimate-the recoverable amount of an individual- assat
the Company estimates the recoverable amiount of the cash-generating -uhit to which the assat bsldngs. When & réasonable and consistent: basis
of aliocation can be identified, corporate assets are also: allocated to individual cash-generating units, or otherwise they are allocated fo tha
smallest group of cash-generating units for which a reasonable:and: ‘conslstent allocation basls ean'be idantlf ad, :

Intangible assets with indafinite’ useful lives and intangible -asssts not yet available for use are tesied for impairment.at least annually, and
whienéver thare Is an lndlcahan that the ‘asset may be impamad Intangible asseéts-with’ indafinite. useful lives are tested for impairment annuatly at
the-cash ganerating unit Javel. The assessment of indefinite useful ffe is reviewed annually to: datermine whether the indefinite Hfe continues io be
‘supporable, If not, the ehange In useful life from indefinite to finite s made on a prospective basis,

Re{:overable amount is the higher of fair value fess costs.of disposal and valus In use,

If the recoverable amount of an asset. {or cash-generating gnity is estimaled o be (ess tan Its carrying amount, the casrying amount of the asset
{or-cash ganerating unit) is-teduced to its fecoverable amount. An impalrment Joss s recogriised immediately In profit-or loss. :

inventorles
Inventordes are valued at lower.of cost and net realisable valde. Cost of inventories s detarmined on welghtéd average basis. Cost for this pﬂrposa
includes gast of direct materials, direct labour, excise duty and appropriate share of overheads. :

Net realisabile value represents ihe estimated selling price in the ordinary course of business less all estimated costs of completion and- eshmated
costs hecessary to make the sale, :

Provisions
Provisions. ars recognised when the Company has a present obligation (legal or constructiva) as a result: of a past event itis prubab!a that the
Company will ba required to settle the cbligation, and a feliable estimate: can bs made of the amount of the: chiigation,

Provisions {excluding retirémert benefits & Eam out Compensation)-are not discounted to thelr présent value and are determined based on tha
hest astimate required to setils-the obligafien at ths balance shest. date, taking Into account the risks and uncertainties surruundmg tha obiigatinn
Thase afe reviewed at each balance sheet date and adjusted to reflect the current best astimates,
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Financial instruments. ) ] ] ) )
Financial assets and financial liabilities are recognised when the company baccmes a party to the contractual provisions of the instrumients.

Financial assets and financial liabilties aré initially maasured at fair valua, Transaction cosls that are directly atiributabla o the acquisition or isé'uef
of financlal assets and financlal liabilities (other than financial asssts and financlal (iabilities at fair valve through profit or [oss} are added fo nf
daducted from the value of the financial assets or financial liabilities, as appraptiate, on Inftiat racognition. Transaction costs-directly atifbutable 10
the acqufsition of financial assets orfinancial !labillhes at fair value through profit or {oss are recognised immediately in profitor joss.

Finanelal assels {
All recognised financizl asseis are subsequenlly measured in their entiraty at gither amiortised cost or fair value, depending on the classification of
the financial assets, i

Dsbt instruments that meet conditions based on purpose.of holding assels and contractual ferms of instrument are. subseguently measurad at
amortised costusing effective interastmethod. All other financial assets are measured at fair value..

Income is recognised on an effective interest basis for debt instriiments cther than those financlal assels classifled-as at FVTPL, Interest income Isf.
recognised in profit or loss and |s cluded in the *Other Income™ linie item.

Impdirment of financial agsats

The Company.applies. expected credit loss model for recognizing Impam'nent loss on financial assets flke trade fecelvebles, financial assats.
measured at amortjsed cost, lease receivables.and other coniractual rights.to recelve cash or other financial assets. Expected credlt losses are:f
weighted average. of credit losses with ihe respective tsks of defatilt uccurﬂng a5 lhe welghts. Credit loss is the dlfferenoe betwean all contractual

cash flows {hat dre diie’'to the Company ih accordance: with the contract and all the cash flows that the Company expecis to recaive, discountsd at

original effactive rate of interest.

For Trade recelvables, the. Company measurss loss allowance at an amount edual to fifetime. expected credit losses, The -Company comptite?:
expacled credit loss allowance based on a provision matrix which takes into acccunl historical credit ioss experience and adjusted for Torward-
lncking.information, :

Fingncial Llabl|ltfes ;
All financial iabilllies. are measured at amarlised cost using effaciive Interest method at'the end of subsequant raporting periods, [ntérest axpensa

is Included in the Finance costs line item.

Darecognition of financtal assets and [iabiiifies :
The Company derecognises a financial asset when the cantractual rights to the cash flows from the asset expire, ar when it transfars the ﬁnancia[-
agset and substantially all the risks and rewards of ownership of the assef to another party. :

The Company derecognises financiaf liabllities when the .Companyfs obligations are disc’;ha_rg_as.‘ cancsliedor have expirad_.

Derlvatlve financlal instruments :
The Gompany enters Into forsign exchange: forward confracts to manzage-ils exposure lo forelgn exchange: rata risks. Dérivatives -are- Initlaily_
recognised at fair vafue at the date ths derlvative contracts are-entered Into and are subséquently rameasured to their falr valus at the end of each
reporting period. The resulting gain or foss is recognised in profit or loss: immediately, :

Cash and cash equivalents {for purpeses-of Cash Flow Statamant)
Cash and cash equlvalents for the purposs of cash flow statement comprise cash at bank, cash-in hand and short- term. investments net of bank
overdrafts with an original maturity of three months-or lass. ¢

Employee benefits :
Employee benefits Include Provident Fund, Empioyse Stats Insurance Schems, Gratuity Fund, Compensated Absences, Employee Medical_
insurance ant Annivarsary Awsards. :
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Defined contribution plans
The Company’s contribution to Provident Fund and Employee State Insurance Schems are cansidared as definad contribution plans and are
charged as an expense based on-the. amount of contribulion réquired-to be made arid when services aré rendered by the-employees, :

Defined benefit plans : :
For defined benefit plans in the form of Gratuity Fund, the cost of providing beriefits is' determined uslng the Projected-Unit Cradlt malhoci with
actuafial valuatiohs. being. camied out at each batance:shedt date, Re-measurement, comprising actuarial gains and losses and the returmn on plan
assels (excluding net Interes{) is refiected immedately in the Balance Sheat with a charge. or-credl reécognised In Other comprehanslve inicome in
the period in which they oceur, Ra-measurement racugmssd in-other comprehansive incoma is reflacted immediately in ratained eamings and is
not reclassified to profit or loss. Past service cost is racognlsed immediately for both vested and the non-vasted portion. The retirement. bBenefit
obligation recognised in the Balance Sheét reprasants ihe present value. of the-defifed benafit obligation, as reduced by the far valus of schiemé
assets, Any asset resuliihg from this caleulation is fimitad taking into accouit the.present valus of-avallable refunds and raducuons in future
confributions o the schemes, :

Short term and other Isng term employee benaﬂls :
A ligbility is recognised for-bansfits accruing to. employees In respect of wages and salafies, annual leave and sick lsava in the penod the: related
service js rendered at the undiscounted amount of the benefits expected to'be pald in exchangs for that service. :

Liabilites récognlsed in- respect ‘ol shori-term employee benefits are measured at the undiscounted amounit of the benefits- axpected to be paid In
exchange for the related servica,

Liabilitles recognised in. respect of other long-tarm emp!nyea benefits are measured at the present value of the estimated futire cash cutﬂows
expecied to be-made by the Company ity respect of setvices provided by employees up fo the raporting-date. :

Critical accounting Judgements and key sourcas of estimation uncertatnty : :
The preparaﬁon of tHe Company’s-fi nanclal statements requires, management to make Judgements, estimates and-assumpfions lhat affeat I.ha
application of accounting policles, reported arounts of assets, liabiiities, incoms: and expenses, and ascompanying. d:sclosures. and the
disclosure ‘of contingent liabilities. Application of acmunung policles that. requlra Lrtical accounling estimates involving complex and sub}eciwe
judgements and the use -of assumptions in. these financial siaterments. The estimates and assoclated assumptions are based on hlstoncal
sxperfence and other factors that are cahsidered to be relevant. Actual resuits may differ from thess estimates.

The estimates and-Underiying assumplions are reviewed on an dngoing basis, The éffect of changs in ah. accounting estimale Ié recog'nisea
prospectively in the period of change, if tha changa affects that pariod only:or in the-pericd of the change:and future pericds if the change aﬁects
beth cuirent and fufure periods,. : :

Crltleal accounting judgements and key sources of estimation uncertalnty :
The:Company presents basic and diiuied eamings per-share {*EPS") data for lts equity shares, Basic EPS |s calculated by dividing the praflt or
Ioss attributable fo-equity sharsholders of the. Company by the weighted average numbsr of egulty shares cutstinding dfing the period. Dliuted
EPS Is determined by adjusting the profit or Jass attributable to aquity sharsholders and the weighied average numbar of equiiy’ sharas
cuistanding for the effécts of alt dilutive potentiat ordinary shares, which includes ali stock options granted

to-employees.
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3a. Right of use assets

(Amount In Rs. lacs)

Carrying amounts of As at 31st March 2023 As at 31st March 2022
Other Building 834.65 491.05
Plant & equipment 1.15 3.89
TOTAL 835.80 494.95
Cost (Gross block) Other Bullding Plant & equipment Total
Balance at March 31, 2021 515.72 12,14 527.85
Other Additions 483.18 - 483.18
Other Deletions - - -
Balance at March 31, 2022 998.90 12.14 1,011.03
Other Additions 549.03 - 549.03
Other Deletions - - -
Balance at March 31, 2023 1,547.92 12.14 1,560.06
Accumulated amortisation and impairment Other Building Plant & equipment Total
Balance at March 31, 2021 321.13 5.50 326.63
Other Additions 186.71 2.74 189.46
Other Deletions - - -
|Balance at March 31, 2022 507.85 8.24 516.09
Other Additions 205.43 2,74 208,17
Other Deletions - - =
|Balance at March 31, 2023 713.28 10.98 724.26
|Carrying amount (Net Block) Other Building Plant & equipment 'i‘ogl
|Balance at March 31, 2021 194.58 6.64 201.22
Other Additions 483.18 - 483.18
Other Deletions - - -
Amortisation expense 186.71 2.74 189.4¢
|Balance at March 31, 2022 491.05 3.89 494.95
Other Additions 549.03 - 549.0
Other Deletions - - -
Amortisation expense 205.43 2.74 208.17
Balance at March 31, 2023 834.65 1.15 835.80




ICA PIDILITE PRIVATE LIMITED
Notes forming part of financlal statements

4. Capiltal Work In Progress (Amount in Rs. lacs)
As at 31st March'2023 —
Amount in CWIP for a period of
CWIP (including Group Company) Less than More than 3
1 yoar 1-2 years | 2-3 years yuiars Total
Projects in progress 82.64 - - - 8§2.64
Projects temporarily suspended - - - - -
As at 31st March'2022 (Amount in Rs. lacs)
Amount in CWIP for a period of
CWIP (including Group Company) Less than 12 years | 2-3 years More than 3 Total
1 year years
Projects in progress 26.62 - - 26.62
Projects temporarily suspended - - - -
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ICA Pidilite Pvt.Ltd
Notes forming part of financial statements

7 Other Financial Assets-Non Current {Amount in Rs, lacs)
As at As at
31.03.2023 31.3.2022
Unsecured, considered good
Security deposits 169.29 139.20
TOTAL 169.29 139.20

8 Income Tax Assets (net) Non Current

As at As at
31.03.2023 31.3.2022
Advance Income Tax (Net of Provisions)-Non Current 38.50 23.53
TOTAL 38.50 23.53
——=
9 Other Non current Non financial Assets
As at As at
31.03.2023 31.3.2022
Advance to Capital Vendors 23.89 3.61
TOTAL 23.89 3.61
it
10 Inventories (At lower of cost and net realizable value]
As at As at
31.03.2023 31.3.2022
Raw Material & Packing Material * 1,974.65 1,472.89
Stock in Trade 944.03 1,605.,36
Finished Goods 2,190.47 1,888.44
TOTAL 5,109.15 4,966.69

* Includes Goods in transit.

11 Financlal Assets - Investments - Current

As at As at
31.03.2023 31.3.2022

Current Investments (at fair value)

Units of ICIC] Prudential Ovemnight Fund Direct Plan Growth 510.11 320.94
Units of-Aditya Birla-ABSL Crisil IBX AAA Jun23 Index Fund Dir Growth 352.04 -
Units of-HSBC-HSBC Ulira Short term Duration fund-Dir Growth 800.98 -
Units of-ICICI Prudential -Liquid Fund- DP Growth 888.92 -
Units of-Kotak-Kotak Equity Arbitrage Fund - Direct Plan - Growth 1,325.31 -
Units of-Nippon India-ULTRA SHORT DURATION FUND - DIRECT GR.PLAN 1,236.41 -
Units of-SBI-Arbitrage Opp.Fund-Direct plan-Growth 360.46 -
Units of-SBI-Overnight Fund D growth 205.58 -
Units of-SBI-SBI Magnum Ultra Short D F D Growth 604.90 -
Units of-Tata-Liquid Fund Direct plan-Growth 358.70 -
Units of-Tata-Ulira Short Term -Direct plan-Growth 729,07 -

TOTAL 7,372.48 320.94




ICA Pidilite Pvt.Ltd

12 Trade Receivables (A t In Rs. lacs)
As at As at

31.03.2023 31.3.2022
Unsecured, considered good 8,074.84 6,537.98
Considered Doubtful 245.46 274.40
8,320.30 6,812.38
Less: Allowances for Expected Credit Loss 245.46 274.40
TOTAL 5‘074\34 8,537.98

The average credit period on sales of goods is 60 days. No interest is charged on trade receivables.

Ageing of Trade Reclevables
As at 315t March'2023

Outstanding for following periods from due date of payment

Less than 6 6 months-1 more than
Particulal 4
articulars " e 1-2 years 2-3 years 2 Total

(I) Undisputed Trade recelvables — considered good 8,043.37 31.47 - - - B,074.84
(i) Undisputed Trade Receivables — considered doubtful - 16.50 2281 1717 80.58 137.06
(ili) Disputed Trade Receivables considered doubtful - : . 11.71 96.68 108.39
Total 81043.3? 4?£T 2&81 28.88 1?75? !‘320.30
As at 31st March'2022

Qutstanding for following periods from due date of payment
Particulars Loss than & 6 months-1 more than

year 1-2 yoars 2-3 yoars 3 years Total
(i) Undisputed Trade receivables — considered good 6,520.82 17.16 - - - 6,537.98
(i) Undisputed Trade Receivables — considered doubtful - 16.04 36.43 51.18 52.81 156.48
(iil) Disputed Trade Receivables considered doubtful - - 21.26 B 96.68 117.94
Total 6,520.82 33;_22 51!9 51.18 149.50 5812.33
13 Cash and Cash Equivalents
As at As at
31.03.2023 31.3.2022
Cash on Hand 0.14 0.25
Balances with banks
In Fixed Deposits 425.78 2,485.96
In Current Account 251.43 114.30
TOTAL 677._35 2,600.50
Cash and cash equivalents as above 677.35 2,600.50
Balance as per cash flow statement 677.35 5800.50

Cash Credit limit with ICIC| Bank Ltd for Rs.25 Crores hypothecated against stock and book debts.

14 Loans
As at As at
31.03.2023 31.3.2022
Unsecured
Loans to Staff 79.56 40.45
Considered Doubtful 417 5.01
83.73 45.46
Less: Allowances for Expected Credit Loss 417 5M
TOTAL 79.56 40.45
——
15 Other Current Assets (Non Financlal)
As at As at

31.03.2023 31.3.2022

Unsecured, considered good

Prepaid Expenses 45.01 26.52
Bal with Go it Authorities 650.26 a7s.69
Advance to Suppliers/others 160.40 175,16

TOTAL 855.67 580.36




ICA Pidilite Pvt.Ltd
Notes forming part of financial t

16 Equity Share Capital

(Amount In Rs. lacs)
As at As at
31.03.2023 31.03.2022
Authorised Capital ;
90,00,000 Equity Shares of Rs.10 each (80,00,000 Equity shares @ Rs.10 Each) $00.00 900.00
TOTAL 900.00 900.00
Issued, Subscribed and Pald up Caplital ;
66,61,920 Equity Shares of Rs10 each, fully paid-up  (66,61,920 Equity shares of Rs 10 each,fully paid up) 666.19 666.19
TOTAL 55610 CIXEN
a. Reconciilation of the ber of sh and t outstanding at the beginning and at the end of the reporting period
As at As at
31.03.2023 31.03.2022
~ Number of Rs. Number of G
Shares & Shares i
Equity Shares
Shares outstanding at the beginning of the year 66,61,020 666.19 73,05,600 730,56
Buyback during the year (6,43,680) (84.37)
Shares issued during the year - . — -
Shares outstanding at the end of the year 66,61,920 19 66,61,920 666.19

b. Termsa/Rights attached to Equity Shares
The Company has only one class of equity shares having a par value of 10/- per share. Each holder of equity shares Is entitled to one vote per shares.

c. Details of sharoholders holding more than 5% shares in the Company:

As at 31.03.2023 As at 31,03.2022
No. of Shares % of Holding No. of Shares % of Holding
held held
Pidiilite Industries Lid 32,73121 49.13% 32,73.121 49.13%
Industria Chimica Adritica Spa 29,97,864 45.00% 29,97,864 45.00%
66,61,920 66,61,920
d. No equity shares were allotted without payment being received in cash.
o. Details of changes during the year in shareholding of the company.
Promoter Name No.of Shares % of Holding % change during the year
Pidiilite Industries Ltd 32,73,121 49,13% 0.00%
Fevicol Indusiries Ltd 57,836 0.87% 0.00%
Industria Chimica Adritica Spa 29,97,864 45.00% 0.00%
Pratik Mahendra Mehta 3,33,006 5.00% 0.00%
Pidilite Industries Limited jointly with A N Parekh 1 0.00% -
Pidilite Industries Limited jointly with A B Parekh 1 0.00% -
Pidilite Industries Limited jointly with B O Mehta 1 0.00% -
17 Other Equity
As at As at
31.03.2023  31.03.2022
Securities Premium Account
Bal as per last ial it 22,387.75 24,865.92
Less : Shares buyback during the year - 2,413:.32

Less : Transfer to Capital Redemplion reserves

22,387,75 22,387.75

Closing Balance

Capltal Redemption Reserves

Balance Capital Redemption reserves 64.37 64.37

Closing Balance 64.37 37

Retained Eamings

Balance as per last financial statements 545.61 (814.09)

Add:  Profit/ (Loss) for the year 3,245.41 1,418.85

Less: Tax on buyback of equity shares - 59,25

Less: Dividend Paid (466.33) -
3,324.69 545.61

Closing Balance
TOTAL 5768l 2209773




ICA Pidilite Pvt.Ltd
Notes forming part of financial statements

18 Deferred Tax Liabllities (net) (Amount in Rs. lacs)
As at As at
31.03.2023 31.03.2022
Deferred Tax Liabilities {net) 1,087.35 194.28
TOTAL 1,087.35 194,28
19 Provisions
As at As at

31.03.2023 31.03.2022

Provision for Employee Benefits (Refer Note 38)

Gratuity 189.41 158.03
Compensated absences 93.63 84.87
TOTAL .05 242.90
== hindd
20 Trade Payables
As at As at
31.03.2023 31.03.2022
Total Outstanding dues to Micro Enterprises & Small Enterprises (Refer Note 40) 1,557.56 965.44
Total Outstanding dues to creditors other than Micro Enterprises & Small Enterprises 1,825.50 2,206.09
TOTAL 3&83.00 3‘171.53
Ageing of trade payables
As at 31st March'2023
Outstanding for following periods from due date of payment
Particulars Less than 1 More than 3
e 1-2 years 23 years eari Total
{i) Undisputed dues - total outstanding dues of micro enterprises and small enterprises 1,557.56 - - - 1,557.56
{il) Undisputed dues - total outstanding dues of creditors other than micro enterprises small
enterprise 1,785.99 29.51 - - 1,825.50
Total 3,353.55 2951 - < 3,383.06

As at 31st March'2022

Outstanding for following periods from due date of paymant
Particulars Less than 1 More than 3

1-2 years 2-3 years vekis Total
(1} Undisputed dues - total outstanding dues of micro prises and small pri 1,102.41 - - - 1,102.41
(li) Undisputed dues - total outstanding dues of creditors other than micro enterprises small
enterprise 2,051.82 17.30 - - 2,089.12
Total l‘l-’ﬂis 17&0 - - 3‘171.53
21 Other Current Financlals Liabilities
As at As at
31.03.2023 31.03.2022

Trade/ Security Deposit received 203.02 65.49
Liabilities for Expenses 4,419.67 3,138.37
Employee related liabilities 41.23 85.08
Payables on purchase of fixed assets 24.75 7.40
Other Current Liabilities 0.07 7.04

TOTAL 4,688.75 3,303.38

B e == ]

22 Other Current Non Financial Liabllities

As at As at
31.03.2023 31.03.2022
Advance from customers 16.70 11.26
Statutory Remittances” 300.39 118.52
TOTAL 317.08 129.78
=3

*Includes TDS & GST

23 Current Provisions

As at As at
31.03.2023 31.03.2022

Provision for Employee Benefits (Refar Note 39)

Gratuity 34,36 10.51
Compensated absences 3597 1211
TOTAL 70.34 22,62




ICA Pidilite Pvt.Ltd

Notes forming part of financial statements.

24 Revenue From Operations
__{Amount in Rs. lacs)
For the year For the year
ended ended
31.03.2023 31.03.2022
Revenue From Operations
Sale of Products
Finished Goods 31,378.55 23,968.90
Traded Goods 3,799.95 3,208.59
TOTAL (A) 35,178.51 27,177.49
Other Operating Revenue
Scrap Sales 37.39 34.57
TOTAL (B) 37.39 34,57
Revenue from operations (A+B) —
TOTAL 35,215.89 27,212.06
25 Other Income
For the year For the year
ended ended
31.03.2023 31.03.2022
Interest on:
Bank Deposit 25.31 58.45
Net Gain on Sale of :
Current Investments 41.04 -
Other Non-Operating Income:
Sales of Power Generated 15.16 12.74
Comission Received 20.74 20.10
Net gain/(loss) arising on financial assets / Liabilities designated as at FVTPL 167.22 10.71
Miscellaneous Income 28.73 21.41
Warehousing Storage Income 15.36 -
TOTAL 313.56 123.42
26 Cost of Materials Consumead
For the year For the year
ended ended
31.03.2023 31.03.2022
Inventory at the beginning of the year 1,472.89 1,345.32
Add : Purchases * 17,839.77 15,097.88
19,312.66 16,443.19
Less : Inventory at the end of the year * 1,974.65 1,472.89
TOTAL 17,338.01 14,970.30

* Includes Goods in transit




Details of Materials Consumed

(Amount in Rs. lacs)

For the year For the year
ended ended
31.03.2023 31.03.2022
Chemicals 17,338.01 14,970.30
TOTAL 17,338.01 14,970.30
27 Details of Purchase of Stock in Trade
For the year For the year
ended ended
31.03.2023 31.03.2022
Chemicals 1,915.34 2,972.01
TOTAL 1,915.34 2,972.01
28 Change in Inventories of Finished Goods, Work in Progress and Stock In Trade _
For the year For the year
ended ended
31.03.2023 31.03.2022
Inventorles at end of the year
Stock-in-Trade 944.03 1,605.36
Finished Goods 2,190.47 1,888.44
(A) 3,134.50 3,493.80
Inventories at beginning of the year
Stock-in-Trade 1,605.36 605.72
Finished Goods 1,888.44 1,476.85
(B) 3,493.80 2,082.57
(B)4{A) 359.30 (1,411.23)
TOTAL 359.30 (1,411.23)
29 Employee Benefits Expense N B
For the year For the year
ended ended
31.03.2023 31.03.2022
Salaries and Wages 3,432.22 2,775.37
Contribution to Provident and Other Funds 143.83 122.54
Gratuity 45.84 3297
Staff Welfare Expenses 57.71 65.84
TOTAL 3,679.61 2,996.73
30 Finance Costs
For the year For the year
ended ended
31.03.2023 31.03.2022
Interest expense on:
Interest on lease liabilities 53.49 29.61
Others 11.00 3.15
TOTAL 64.49 32.76




31

Depraciation and Amortization Expense

(Amount in Rs. lacs)

For the year For the year
ended ended
31.03.2023 31.03.2022
Depreciation on Tangible Assets (Refer Note 3) 557.51 523.81
Amortization of Intangible Assets (Refer Note 5) 1,553.43 1,556.97
Depreciation on right of use assets (Refer note 3a) 208.17 189.46
TOTAL 2,319.12 2,270.23
32 Other Expenses
For the year For the year
ended ended
31.03.2023 31.03.2022
Clearing, Forwarding and Octroi Duty 769.82 665.72
Rent 125.93 51.16
Rates and Taxes 9.59 3.83
Insurance 78.83 54.27
License fees 0.32 0.04
Repairs & Maintenance
Buildings 16.13 5.83
Machinery 25.57 2343
Others(Repairs) 25.76 28.09
Directors' Fees 3.70 4.40
Advertisement and Publicity 2,555.77 1,562.61
Legal, Professional and Consultancy fees 138.60 58.56
Donations 9.76 3.08
Communication Expenses 78.76 76.32
Printing and Stationery 20.56 14.57
Travelling and Conveyance Expenses 559.11 304.85
Bad Debts 26.71 -
Provision for Doubtful Debts {27.91) 6.51
Processing and Packing Charges 429.27 374,23
Payments to Auditor 11.25 10.69
Corporate Social Responsibility Expenses (Refer Note 46) 18.10 -
Net gain/(loss) arising on financial assets/Liabilities designated as at FVTPL - 7.04
Net loss on foreign currency transactions and transiation 45.85 (7.40)
Miscellaneous expenses 211.62 150.09
Contract Expenses 241.85 186.88
TOTAL 5,374.76 3,584.80
33 Other Exceptional items
For the year For the year
ended ended
31.03.2023 31.03.2022
Other Exceptional Item (Net) 111.56 -
111.56 -
34 Other Comprehensive Income
For the year For the year
ended ended
31.03.2023 31.03.2022
Actuarial (Gains)/losses 28.21 34.76
Tax effect on Other Comprehensive Income (7.10) {B.75)
21.11 26.01
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35 Contingent Liabilities and Commitments

(Amount In Rs. lacs)
As at

As at
31st March, 2023 31st March, 2022
A) Contingent liabilities not provided for:
1 Guarantees given by Banks in favor of Customs Authorities 636.54 627.11
For clearing goods under provisional assessmant.
2 Claims against the Company not acknowledge as Debts comprise:
a. Custom Duty claim disputed by the Company related to classification. 833.21 833.21
b. Custom Duty claim disputed by the C y related to \ 509.18 509.18
c. Additional fine and penalty imposed on company,di and CEO 1,102.26 1,102.26
B) Commitmenta:
(@ . i e
amount of net of g to be for the acquisition of property, plant and equipment and not provided for 151.27 64,98
(b) Other C It - Non G llable Operating Leases (Refer Note 43) NIL NIL
36 Segment information
The Company has d ined Its operating segment as Selling of Woodcoatings & Woodfinishes products, based on the information reported to the chisf operating decision maker (CODM i.a.
Managing Director of the Company) in fance with the requi of Indian A ting Standard 108 - 'Operating Segment Reporting’, notified under the C {Indian A ting

Standards) Rules, 2015.

37 Eamings Per Share (EPS)

The following refiscts the Profit and Share data used In the Basic and Diluted EPS computations:

As at As at
31st March, 2023 31st March, 2022
Bagic and Diluted:
Total Operations for the year / peried
Profit for the year 3,287 1,445
Woeighted average number of equity shares for calculating basic and diluted EPS 66,61,920 66,861,820
Par value per share 10 10
Eaming per share (Basic and Diluted) 49.03 2188
38 Related Party Transactions
List of Related Partles
(Il Holding Company
Pidilite Industries Ltd
(i) Company having significant influence
Industria Chimica Adritica Spa (ICA)
(i} Feliow Subsidiary
Tenax Pidilite India Pvt.Ltd
(iv) Key Management Personnel
a. Shri Bharat Purl Director
b. Shri Prabhakar Jain Director
c. Andrea Paniccia Director
Transactions with Related Parties are as follows : {Amount in Rs. lacs)
2022-2023 2021-2022
Nature of T 4 R i Pidilite ICA Tenax Pidilite | Remuneration Pidilite ICA Tenax Pidilite
to Directors Industries Ltd india Pvt. Ltd | to Directors | Industries Ltd India Pvt. Ltd
Sales /Works Contract Income (Excluding
a |Taxes) NIL 7.426.56 20.74 11.27 NIL 6,357.51 14.87 NIL
b |Purchases and Other Services
Purchase of Materials/SAP AMC NIL 105.52 2,018.98 NiL NIL 117.59 2,454.54 NIL
Services/Reimbursement NIL 16.68 - NiL NIL 5.23 - NIL
ESOP NIL - NIL NIL NIL - NIL NIL
Sitting Fees 3.70 - - NIL 440 - - MNIL
¢ |Outstanding Balancas :
- Debtors Including advances NIL 1,187.45 - 13.30 NIL 990.38 0.85 NIL
- Creditors NIL (76.01)| (875.96) - NIL {80.36) (960.58) NIL
- Net Recelvable/(Payable) NIL 1,111.44 (875.96) 13.30 NIL 900.02 (859.74) NIL
d |Dividend Paid NIL 22942 209.85 NIL NIL




39 Employee Benefits
General description of defined benefit plans :

Gratuity

The Company operates a gratuity plan covering qualifying employees. The benefit payable is the greater of the amount calculated as per the Payment of
Gratuity Act or the Company scheme applicable to the employee. The benefit vests upon completion of five years of continuous service and once vested
itis payable to employees on retirement or on termination of employment. In case of death while in service, the gratuity is payable irrespective of
vesting.

Actuarial gains and losses in respect of defined benefit plans are recognised in the Financial statements through other comprehensive income.

Interest risk
A decrease in the bond interest rate will increase the plan liability.

Longevity risk
The present value of defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both during and after
their employment. An increase in the life expectancy of the plan participants will increase the plan’s liability.

Salary risk

The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. As such, an increase in the salary
of the plan participants will increase the plan’s liability.

Defined beneflt plans — as per actuarial valuation (Amount in Rs. lacs)
in_rllculars 31st March 2023 31st March 2022

Change in the present value of defined benefit obligation

1_|Present value of defined benefit obligation at the beginning of the year 168.54 113.53
3 |Current service cost 34.07 25.40
4 |Interest cost/income 11.77 7.58
5 |Remeasurements (gains)/ losses included in OCI N
Actuarial (gains)/ losses arising from changes in demographic assumption (10.39) -
Actuarial (gains)/ losses arising from changes in financial assumption 3.34 3.09
Actuarial (gains)/ losses arising from changes in experience adjustment 35.26 31.67
6 _|Past Service cost = =
7 |Benefits paid . (18.82) (12.72)
8 |Present value of defined benefit obligation at the end of the year 223.78 168.54
Net Asset/(Liability) recognised in the Balance Sheet as at
1|Present value of defined benefit obligation as at 31st March 223.78 168.54
2|Fair value of plan assets as at 31st March - -
3| Surplus/(Deficit) 223.78 168.54
4|Current portion of the above 34.36 10.51
5|Non current portion of the above 189.41 158.03 |
Actuarial assumptions =
1|Discount rate 7.38% 7.21%]
2| Attrition rate Up to Service 5 years — | Up to Service 5 years

28.34%, Between -
Service 5 years to 10 13.66%, Between
years 18.38%, thereafter |Service 5 years to 10

3.12% years 7.68%,
thereafter
4.56%
3|Salary Escalation Next 2 years 10%, Next 2 years 9%,
thereafter 7.5% thereafter 7%
|Expense recognised in the Statement of Profit and Loss for the year ended =
1|Current service cost 34.07 25.40
2|interest cost on benefit obligation (Net) 11.77 7.58
3|Total expenses included in employee benefits expense 45.84 32.97
Recognised in other comprehensive income for the year
1]Actuarial (gains)/ losses arising from changes in demographic assumption (10.39) -
2|Actuarial (gains)/ losses arising from changes in financial assumption 3.34 3.09
3|Actuarial (gains)/ losses arising from changes in experience adjustment 35.26 31.67
4|Ra!um on plan asset - -
5|Recognised in other comprehensive income 28.21 34.76

The estimate of future salary increases, considered in actuarial valuation, takes account of inflation, seniority, promotion and other relevant factors, such
as supply and demand in the employment market.

The Company’s contribution to Provident Fund and Employees State Insurance Scheme aggregating Rs.1438.33/- (Lacs)has been recognised in the
Statement of Profit and Loss under the head Employee Benefits Expense,

Actuarial gains and losses in respect of defined benefit plans are recognised in the Financial statements through other comprehensive income.
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40 Disclosures required under Section 22 of Micro, Small and Medium Enterprise Development Act, 2006
(Amount In Rs. lacs)
For the year ended  For the year ended
31st March, 2023 31st March, 2022
(i) Principal amount remaining unpaid to any SME supplier as at the end of the accounting year 1,557.56 965.44
{ii) Interest due thereon remaining unpaid to any supplier as at the end of the accounting year - -
(iii) The amount of interest paid along with the amounts of the payment made to the supplier beyond the appointed
day . s
(iv) The amount of interest due and payable for the year - 0.01
(v} The amount of interest accrued and remaining unpaid at the end of the accounting year - -
(vi) The amount of further interest due and payable even in the succeeding year, until such date when the interest - -
dues as above are actually paid
TOTAL 1,557.56 965
The above information regarding dues to Micro and Small Enterprises has been determined to the extent such parties have been identified on the basis of information
collected with the Company. This has been relied upon by the auditors.
41 Details of Payments to Auditor
For the year ended  For the year ended
31st March, 2023 31st March, 2022
Audit fees 6.00 5.00
Tax Audit 1.50 1.20
Other Services:
(Transfer Pricing Audit Fees) 0.50 0.30
(Limited Review) 3.00 225
Others 0.25 1.94
11.25 10.69




42 Financial Instrument

1 Capltal Management
The Company does not have any debt as on 31st March 2023

2 Categories of fi ial instr t

{Amount in Rs.in Lacs)
315t March 2023 | 31st March 2022

Financlal assets

Measured at Fair Value through Profit or Loss
Forward foreign exchange contracts ¥ .
Measured at amortised cost - -

Cash and bank balances 877.35 2,600.50
Other financial assets 20,636.03 11,866.06
Financial liabilities

Measured at Fair Value through Profit or Loss - -
Measured at amortised cost 8,388.90 6,604.69

3 Financial risk management objectives
Liquidity risk management
Liquidity risk refers to the risk that the Company will encounter difficulty in meeting its financial obligation as they fall due. The Company’s financial assets are higher than liabilities as
on 31st March 2023

Credit risk management
Credit risk refers to risk that the counterparty will default on its contractual obligations resulting in financial loss to the Company. The Company has reputed customers due to which
credit risk Is very less.

4 Market risk
The Company'’s activities expose it primarily to the financial risk of changes in foreign currency exchange rates. The Company enters into forward foreign exchange contracts to
manage its exposure to foreign currency risk of imports.

5 Foreign currency sensitivity analysis
The Company undertakes transactions denominated in foreign i quently, exp lo exchange rate fluctuations arise.
The carrying amounts of the Company’s foreign currency denominated monetary assets and monetary liabilities at the end of the reporting period are as follows.

Particulars FC value In Foreign Currency FC value In INR
3ist March 2023 31st March 2022 318t March 2023 318t March 2022

Amounts payable in foreign currency on account of the following:
EUR 10,57,992 13,08,438 9,40,52,145 10,91,94,829
usb 70,200 2,13,519 57,81,377 1,62,82,297
The Company is mainly exp ] to the EUR.
The follovdrlu ta.ble details the Company's snnsrliwty to a 2% increase and decrease against the relevant foreign wrrencaes. 2% is the sensitivity rate used when reporting foreign
currency risk ir lly to key manag | and rep ts management's it of the ly possible change in foreign exchange rates. The sensitivity

analysis includes only outstanding foreign currency denominated monetary items and adjusts their translation at the period end for a 2% change in foreign currency raies.

EUR/USD Impact
31st March 2023 31st March 2022
Impact on profit or loss for the year 19,96,670 25,09,543

(i) This is mainly attributable to the exposure to outstanding Euro receivables and payables at the end of the reporting period.
In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the exposure at the end of the reporting period does not reflect
the exposure during the year.

Fair value of the Company's fi ial ts and fi lal liabllities that are measured at fair value on a recurring basis

Some of the Company’s financial assets are measured at fair value at the end of each reporting period. The following table gives inf tion about how the fair values of
these financial assets are determined (in particular, the valuation technigue(s) and inputs used).

Fair value as at
Financial assets / financial liabilities Ealrvalug helravchy valuation technigue(s)
31/03/2023 | 31/03/2022 and key input(s)
Various listed funds  |Various listed funds  |Level 1 Quoted bid prices in
Investment in Mutual Funds fair value of Rs. 73.72 |fair value of Rs. 3.20 active market
Crores Crores

Falr value of the Company's fi lal ts and fl lal liabllities that are not measured at fair value (but fair value disclosures are required)

Except as detailed in the following table, the directors consider that the carrying amounts of financial assets and fi ial liabilities recognised in the financial statements
approximate their fair values.

31st March 2023 31st March 2022

Particulars Carrying amount Fair value Carrying amount Fair value
Financial assets

Financial assets carried at Amortised Cost

Inventories 5,109 4,966.69 4,966.69
Trade Receivables 8,075 6,537.98 8,5637.98
Cash and cash equivalents 677 2,600.50 2,600.50
Loans 80 40.45 40.45
Others Current Assets(incl. Ad to Suppliers) - - -

Others (Non current Assets) 169 139.20 139.20
Total 14,110 14,110 14,284.82| 14,284 82|
Financlal liabilities
|Financial liabilities held at amortised cost

Other Financial Liabilities 4,689 3,303.38 3,303.38
Other Current Liabilities (Statutory Remittance) 317 120.78 129.78
Provisions T0 22.62 22.62
[Total 5,076 3,455.78| 3,455.78]




Note 43 : Leases

Impact of adaption of Ind AS 116 on the statement of profit and loss :

(A tin Rs.in Lacs)
For the year
Particulars ended
March 31, 2023

Interest on lease liabilities (Refer Note 31) 53.49
Depreciation of Right-of-use ts (Refer Note 36) 208.17
Income on account of Modification impact -
Deferred tax (credit) {5.91)
Impact on the statement of profit and loss for the period 255.75
|§§ganses related to short tarm lease incurred during the year | 130.29 |
As at 318t March 2023 Lees than 1 yoar 1-5 yoars “":.‘:::“ . Total Carrying Amount
Lease Liability (undiscounted) 253.61 781.49 - 1,035.10 881.31
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Taxes

Deferred Tax

2022-23

Deferred tax assets/(liabilities) in relation to:

(Amount in Rs.in Lacs)

Opening Balance

Recognised in
Profit and Loss

Closing balance

Property, Plant and Equipment (458.59) (59.28) (517.87)
Intangible Assets (1,019.42) 97.05 (922.37)
Others 130.30 91.51 221.81
Provision for Employee Benefits 66.83 2211 88.94
Carried forward Business Losses 1,003.92 (1,003.92) -
Allowance for doubtful debts 69.06 (7.29) 61.78
FVTPL Financial Assets (4.30) (40.36) (44.67)
Total (212.21) (900.17) (1,112.38)
Tax on OCI 17.93 7.10 25.03
Total (194.28) (893.07) (1,087.35)
2021-22

Deferred tax assets/(liabilities) in relation to:

Opening Balance

Recognised in
Profit and Loss

Closing balance

Property, Plant and Equipment (383.70) (74.88) (458.59)
Intangible Assets (1,051.53) 32.10 (1,019.42)
Others 56.02 74.27 130.30
Provision for Employee Benefits 39.43 27.39 66.83
Carried forward Business Losses 1,536.66 (532.74) 1,003.92
Allowance for doubtful debts 67.42 1.64 69.06
FVTPL Financial Assets (1.61) (2.70) (4.30)
Total 262.70 (474.91) (212.21)
Tax on OCI 9.18 8.75 17.93
Total 271.89 (466.16) (194.28)
Income Tax

Income tax recognised in profit or loss Year

Current tax

In respect of the current year

Total

Deferred tax

In respect of the current year

Total

Total income tax expense recognised in the statement of Profit and Loss

As at 31st March

As at 31st March

2023 2022
200.57 -
200.57 -
900.17 474.91
900.17 474.91

1,100.74 474.91

The income tax expense for the year can be reconciled to the accounting profit as follows:

Profit before tax

Income tax rate (%)

Income tax expenses

Effect of expenses that are not deductible in determining taxable profit
Others

Income tax expense recognised in profit or loss

As at 31st March

As at 31st March

2023 2022
4,367.27 1,919.87

2517% 2517%
1,099.24 483.23
10.37 34.34

(8.87) (42.66)
1,100.74 474.91

Event after reporting period
No such event is to report.

Corporate Social Responsibility

As per Section 135 of the Companies Act, 2013, a Company, meeting the applicability threshold, needs to spend at least 2% of its average

net profit for the immediately preceding three financial years on corporate social responsibility (CSR) activities. The areas for CSR activities

are eradication of hunger and malnutrition, promoting education, art and culture, healthcare, destitute care and rehabilitation, environment
sustainability, disaster relief and rural development projects.The funds were primarily allocated to a corpus and utilized through the year on these

activities which are specified in Schedule VII of the Companies Act.2013.

As at 31.03.2023

As at 31.03.2022

a.amount required to be spent by the Company during the year 18.10 -
b.amount of expenditure incurred 18.10 -
c.total of previous years gain - -
d.reason for shortfall NA -
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There are no cases of any undisclosed income in the financial statements.

As per the terms of working capital sanctioned by the bank, the company has submitted the books debts and stock statement on monthly basis to
Bank.Further the book debts and stock statements submitted to the bank are in agreement with the books of accounts and there are no
descrepancies in the same.

The company has not advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of funds) to any
other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding (whether recorded in writing or otherwise) that the
Intermediary:

- directly or indirectly lend or invest in other parsons or entities identified in any manner whatsoever by or

on behalf of the company (Ultimate Beneficiaries) or
- provide any guarantes, security or the like to or on behalf of the Ultimate Beneficlaries.

The company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether
recorded in writing or otherwise) that the company shall

- directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or

on behalf of the Funding Party (Ultimate Beneficiaries) or

- provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

There are no delays in registrations of any charges or satisfactions with Registrar of Companies.

The company has not traded or invested in crypto currency or virtual currency during the current year and previous year.

The company has not entered any transactions in companies that were struck off under the relevent sections of the Companies Act 2013.
The company has obtained working capital limit from the bank, however the Company has not utilized the same during the year.

The company has not given any loans and advance to Promoters, Directors, KMPs or Related parties.

No proceedings have been initiated or pending against the company for holding any benami property under the Benami Transactions ( Act, 1988 45
of 1988 the Rules made thereunder.

Company is not being declared wilful defauiter by any bank or financial institution or other lender.
Previous period's figures are regrouped to make them comparable with those of current period, whereever applicable.

Approval of financial statements
The financial statements were approved for issue by the board of directors on 2nd May 2023.
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Key Financial Ratios

As at March As at March

Ratios Numerator Denominator 2023 2022 % Change
a Current Ratio Current Assets Current Liabilities 2.54 2.21 15.15%
b Debt Equity Ratio Total Debts Total Equity 0.00 0.00 0.00%
c__Debt service coverage ratioc EBITDA Interest on borrowings 99.82 125.12 -20.22%
d  Return on equity ratio PAT Average Total Equity 13.31% 6.03% 120.63% #
e Inventory turnover ratio COGS Average Inventory 3.89 3.94 -1.16%
Trade recievable turnover
f ratio Sales of products Average Trade recievables 4.82 4.67 3.30%
Trade payables turnover
g ratio COGS Average trade payables 5.98 5.32 12.41%
Working Capital (Current Assets-
4 Net capital turnover ratio Sales of products Current Liabilities) 2.62 3.30 -20.78%
Profit Before tax
i Net profit ratio (PBT) Sales of products 12.40% 7.06% 75.78% #
Profit before interest
j  Return on capital employed and tax (PBIT) Average Capital employed 16.10% 8.18% 96.69% #
K Return on investment
Income during the  Time weighted average of
Return on Mutual Fund  Year investments 6.81% 5.62% 21.13%

# On account of increase in profit.



