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Independent Auditor’s Report

To the Members of Cipy Polyurethanes Private Limited
Report on the Standalone Ind AS Financial Statements
» Opinion

We have audited the accompanying Standalone Ind AS financial statements of Cipy
Polyurethanes Private Limited (“the Company”), which comprise the Balance Sheet as at
315 March, 2019 and the Statement of Profit and Loss (including Other Comprehensive
Income), the Cash Flow Statement and the Statement of Changes in Equity for the year then
ended, and notes to financial statements, including a summary of the significant accounting
policies and other explanatory information.

Tn our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Standalone Ind AS financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31st March,
2019, and its Profit, total comprehensive income, its cash flows and the changes in equity for
the year ended on that date.

» Basis for Opinion

We conducted our audit in accordance with standards on auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in Auditor’s Responsibilities for the audit of the Financial Statements
section of our report. We arc independent of the company in accordance with the Code of
Ethics issued by Institute of Chartered Accountants of India together with ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the. Companies Act, 2013 and the rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.
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» Key Audit Matters

Key Audit Matters are those matters that, in our professional judgement, were of most
significance in our audit of the financial statements of the current period. Those matters were
addressed in context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

> Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone Ind
AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act, read with
relevant rules issued thereunder. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Standalone Ind
AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing financial statements, management is responsible for assessing the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the company or to cease operations, or has no realistic alternative to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
process.

> Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS
financial statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
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will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these Ind AS
financial statements.

» Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we
give in the Annexure “A”, a statement on matters specified in paragraphs 3 & 4 of the
Order. :

2. As required by Section 143 (3) of the Act, based on our audit we report, to the extent
applicable that:

2)

b)

d)

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by
this Report are in agreement with the relevant books of account maintained for the
purpose of preparation of the aforesaid Standalone Ind AS financial statements.

In our opinion, the aforesaid Standalone Ind AS financial statements comply with the
Indian Accounting Standards prescribed under Section 133 of the Act, read with
relevant rules issued thereunder;

On the basis of the written representations received from the directors as on 31st
March, 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2019 from being appointed as a director in terms of
Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
report in Annexure- “B”. Our report expresses an unqualified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over financial
reporting.
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g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to
us:

1. The company has disclosed the impact of pending litigations on its financial
position in its Standalone Ind AS financial statements - Refer note no. 39 to the
Ind AS financial statements.

2. The Company did not have any Long term contracts including derivative
contracts for which there were any material foreseeable losses.

3. The Company is not required to transfer any amount to the Investor Education
and Protection Fund.

For D.R. Barve & Associates
Chartered Accountants
Firm Registration No. 122260W
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(Partner) £ amaew | 2
Membership No. 044641 \\ - &)
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Date : 7" May, 2019 ~
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Annexure “A” to Independent Auditor’s Report

To the Members of Cipy Polyurethanes Private Limited

Referred to in Paragraph 1 under the heading of “report on other legal and regulatory
requirements” of our report of even date, we report that:

i.
a) The company has generally maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment.

b) According to the information and explanations given to us, the Company has undertaken
regular program of physical verification of all its property, plant and equipment during the
year under report which in our opinion is reasonable having regard to the size of the
company & nature of its property, plant and equipment. According to the information and
explanations given to us, discrepancies observed on physical verification have been
properly dealt with in the books of account. |

¢) According to the information and explanations given to us, the title deed comprising the
immovable property of land which is taken on lease, is in the name of company where the
company is lessee as per the lease agreement.

ii. As explained to us, the management has conducted physical verification of inventorics at
reasonable intervals. No material discrepancies have been noticed on physical verification of

inventories as compared to book records.

iii.

a) According to the information and explanations given to us, the company has not grantéd
any loans, secured or unsecured to companies, firms, limited liability partnerships or other
parties covered in the register maintained under section 189 of the Companies Act, 2013.
Hence, our comments for reporting on whether terms and conditions of the grant of such
loans are prejudicial to the interest of the company are not required.

)
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b) According to the information and explanations given to us, the company has not granted

any loans, secured or unsecured to companies, firms, limited liability partnerships or other
parties covered in the register maintained under section 189 of the Companies Act, 2013.
Hence, our comments for reporting on regularity for repayment of principal and payment of
interest are not required.

¢) According to the information and explanations given to us, the company has not granted any

loans, secured or unsecured to companies, firms, limited liability partnerships or other
parties covered in the register maintained under section 189 of the Companies Act, 2013.
Hence, our comments for reporting whether reasonable steps arc taken for recovery of
overdue principal amount and interest for more than 90 days are not required.

According to the information and explanations given to us, the company has not granted any
loan, made any investments, or provided any guarantee or security. Hence, our comments for
reporting on compliance of provisions of Sections 185 and 186 of the Companies Act, 2013
are not required.

According to the information and explanations given to us, the company has not accepted
any loans or deposits which are ‘deposits’ within meaning of Rule 2(b) of Companies
(Acceptance of Deposits) Rules, 2014. Hence, our comments for compliance of directives
issued by the Reserve Bank of India or provisions of Sections 73 to 76 or any other relevant
provisions of the Companies Act, 2013 or any rules made there under are not required.

The maintenance of cost records has been specified by the Central Government under
section 148(1) of the Companies Act, 2013. We have broadly reviewed the cost records
maintained by the Company pursuant to the Companies (Cost Records and Audit) Rules,
2014 as amended, prescribed by the Central Government under section 148(1) of the
Companies Act, 2013 and are of the opinion that, prima facie, the specified accounts &
records have been made & maintained. We have, however, not made a detailed examination
of the cost records with a view to determine whether they are accurate or complete.
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According to the information and explanations given to us, in respect of statutory dues:

The company has generally been regular in depositing undisputed statutory dues including
Provident Fund, Employees State Insurance, Income Tax, Sales Tax, Service Tax, Goods
and Service Tax, Duty of Customs, Duty of Excise, Value Added Tax, Cess and any other
statutory dues with the appropriate authorities during the year;

Further, no undisputed amounts payable in respect of Provident Fund, Employees State
Insurance, Income Tax, Sales Tax, Service Tax, Goods and Service Tax, Duty of Customs,
Duty of Excise, Value Added Tax and Cess and any other undisputed statutory dues were
outstanding as at 31.03.2019, for a period of more than six months from the date they
became payable;

According to the information and explanations given to us, there were no any dues of
Income Tax, Sales Tax, Service Tax, Goods and Service tax, Duty of Customs, Duty of
Excise, Value Added Tax or Cess which have not been deposited in government account on
account of any dispute, except following:

1 |Income Tax | Tax 3.21 F.Y.2009-10 | ITAT
Act, 1961

2 |Income Tax | Penalty 3.32 F.Y.2009-10 | CIT Appeals | Nil
Act, 1961

3 | Central Excise | Tax 1,89.44 F.Y.2015-16 | Commissioner | Nil
Act, 1944

Based on our audit procedures and on the basis of information and explanations given fo us,
we have formed the opinion that the company has not defaulted in repayment of dues to
banks. Further, company has neither taken any loan from Government and financial
institution nor issued any debentures.
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According to the information and explanations given to us and based on records of the
company, the company has not raised any money by way of Initial Public Offer or Further
Public Offer (including debt instruments or term loans). Therefore, our reporting on, whether
the proceeds of the Initial Public Offer or Further Public Offer, are applied for the purpose
for which the same were obtained, ate not required. Further, the company has not raised any
new term loans during the year under report. The term loans outstanding at the beginning of
the year were applied for the purposes for which they were raised.

Based upon the audit procedures performed and according to the information and
explanations given to us, we report that no material fraud by the company nor any fraud on
the company by its officers or employees been noticed or reported during the course of our
audit. '

In our opinion and according to the information and explanations given to us, the company
has paid/provided for managerial remuneration in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V of the Companies Act,
20013.

In our opinion and according to the information and explanations given to us, the company
is not a Nidhi company hence our comments regarding compliance of Nidhi Rules, 2014 are
not required.

Based upon the audit procedures performed and information and explanations given to us,
transactions with the related parties are in compliance with Section 177 and 188 of
Companies Act, 2013 where applicable and the details of such transactions have been
disclosed in Standalone Ind AS financial statements as required by the applicable Indian
accounting standards.

According to the information and explanations given to us, company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures. Hence, our comments regarding compliance of Section 42 of Companies Act,
2013 are not required.
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XV, According to the information and explanations given to us, the company has not entered into
any non-cash transactions with directors or persons connected with him. Hence, our
comments regarding compliance of Section 192 of Companies Act, 2013 are not required.

xvi. In our opinion and to the best of our information and according to the explanations given to
us, Company is not Non-Banking Financial Company. Hence, our comments regarding
obtaining registration under Section 45-1A of RBI Act, 1934 are not required.

For D.R. Barve & Associates
Chartered Accountants
Firm Registration No. 122260W
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Place:Pune

Date : 7™ May, 2019
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Annexure “B” to the Independent Auditor’s Report

To the Members of Cipy Polyurethanes Private Limited

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Cipy
Polyurethanes Private Limited (“the Company”) as of 3_1St March 2019 in conjunction with
our audit of the Standalone Ind AS financial statements of the Company for the year ended on
that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company -considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India (‘ICAT’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India.

Page 10
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Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Ind AS financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

(1) Pertain to the mainienance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Ind AS financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
Ind AS financial statements.
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become .
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31" March 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For D.R. Barve & Associates
Chartered Accountants
Firm Registration No. 122260W
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Cipy Polyurethanes Private Limited
T-127, MIDC, Bhosari, Pune - 411026
CIN : U24219PN1994PTC083328

Balance Sheet as at 31st March 2019

(Rs. In Lakhs)

: Note As at As at
Particilars No 31st March 2019 31st March 2018
ASSETS
1 Non Current Assets
(a) Property, Plant and Equipment 4 1,398.11 1,408.91
(b) Capital Work-In-Progress 4 17.35 =
(c) Goodwill - -
(d) Other Intangible Assets - -
(e) Financial Assets
(i) Investments - -
(i) Loans 6 12.18 11.13
(iii) Other Financial Assets 8 123.70 82.14
(F) Other Non-current Assets 14 77.76 95.33
(a) Deferred Tax Assets (net) 16 167.30 166.04
Total Non-Current Assets 1,796.40 1,763.56
2 Current Assets
(a) Inventories 12 1,772.55 2,027.35
(b) Financial Assets
(i) Investments - -
(ii) Trade Receivables 5 4,817.52 5,625.24
(iiiy Cash and cash equivalents 10 1,334.84 54.00
(iv) Bank balances other than (iii) above 11 266.22 649.23
(v) Loans 7 2.39 12.53
(vi) Other Financial Assets 9 55.52 70.65
(c) Current Tax Assets (net) 13 55.74 49,94
(d) Other Current Assets 15 188.45 177.82
(e) Assets held for Sale 17 - 407.08
Total Current Assets 8,493.23 9,073.85
TOTAL ASSETS TOTAL 10,289.63 10,837.41
EQUITY AND LIABILITIES
3 EQUITY
(a) Equity Share Capital 18 94.17 94.17
(b) Other Equity 19. " 6,216.21 4,557.35
Total Equity 6,310.38 4,651.52
LIABILITIES
4 Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 20 - 4.77
(i) Trade payables - -
(iii) Other Financial Liabilities - -
(b) Provisions 25 126.29 58.07
(c) Deferred Tax Liabilities (net) - -
(d) Other Non Current Liabilities - -
Total Non-Current Liabilities 126.29 62.84
5 Current Liabilities
(a) Financial Liabilities
(i) Borrowings 21 - 1,896.42
(ii) Trade payables 22
- Qutstanding dues of MSMEs 40.87 177.35
- Qutstanding dues of Creditors other than MSMEs 2,721.50 2,815.63
(iii) Other Financial Liabilities 23 800.36 725.57
(b) Other Current Liabilities 26 266.79 487.36
(c) Provisions 24 23.46 20.72
(d) Current Tax Liabilities (net) : - - -
Total Current Liabilities 3,852.97 6,123.05
TOTAL LIABILITIES 3,979.25 6,185.89
TOTAL EQUITY AND LIABILITIES 10,289.63 10,837.41

See accompanying notes to the financial statements
(Note nos.:1,2,3,38,39 and 41 to 52)

As per our attached report of even date
For D. R. Barve & Associates

Chartered Accountants

Registration No. 122260W

AAT

CA. Shireesh N. Agte
Partner
Membership No.: 44641
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Cipy Polyurethanes Private Limited
T-127, MIDC, Bhosari, Pune - 411026
CIN : U24219PN1994PTC083328

Statement of Profit and Loss for the year ended 31st March 2019
(Rs. In Lakhs )

Particulars N;:e For the year ended For the year ended
31st March, 2019 31st March 2018
INCOME
Revenue from Operations 27 15,542.77 12,238.66
Other Income 28 61.71 179.04
Total Income 15,604.47 12,417.70
EXPENSES
Cost of Materials Consumed 29 9,793.09 7,800.88
Purchases of Stock-in-Trade (Traded goods) 158.85 26.22
Changes in inventories of Finished Goods 30 59,91 (265.86)
Work-in-Progress and Stock-in-Trade
Excise Duty on sale of goods - 197.48
Employee Benefits Expense 31 1,101.46 841.46
Finance Costs 32 44.70 128.21
Depreciation and Amortization Expense 33 116.31 203.24
Direct Manpower and Site Expenses 34 1,051.99 628.27
Other Expenses 35 1,284.93 1,636.66
Total Expenses 13,611.24 11,196.56
Profit before Exceptional Items and Tax 1,993.23 1,221.14
Exceptional Items 36 293.26 415.30
Profit before Tax 2,286.50 1,636.44
Tax Expense
Current Tax 575.97 462.95
Deferred Tax 14,15 137.90
Net Tax expense 590.12 600.85
Profit for the year 1,696.38 1,035.59
Other Comprehensive Income
Items that will not be reclassified to profit or loss
Remeasurement of Defined Benefit Plan 37 (52.93) (9.20)
Income tax relating to items that will not be 15.41 2.68
reclassified to profit or loss
Total other comprehensive Income/(Loss) (37.52) (6.52)
Total Comprehensive Income for the year 1,658.86 1,029.07
Earnings per share
Basic (Rs.) 40 1,801.48 1,099.75
Diluted (Rs.) 1,801.48 1,099.75
Face Value of Share (Rs.) 100.00 100.00

See accompanying notes to the financial statements
(Note nos.:1,2,3,39,40 and 42 to 53)

As per our attached report of even date
For D. R. Barve & Associates

Chartered Accountants

Registration No. 122260W

A

CA. Shireesh N. Agte
Partner
Membership No.: 44641

Place: Pune
Date: 7th May, 2019
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For and On Behalf Of The Board Of Directors

Cipy Polyurethanes

—_—

Private Limited

s {&L‘L‘"‘ =

Dr. Subash Cipy
Managing Director
DIN : 00608724

Sanjay Bahadur
Director
DIN : 00032590

\ L~ B 3 -
Rishu Goel A. K. Singh
HOD-F&A CEO

Place: Pune Place: Pune

Date: 7th May, 2019
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Cipy Polyurethanes Private Limited

T-127, MIDC, Bhosari, Pune - 411026
CIN : U24219PN1994PTC083328

STATEMENT OF CASH FLOW
FOR THE YEAR ENDED MARCH 31, 2019

(Rs. In Lakhs)

Particulars For the year ended March 31, 2019 For the year ended March 31, 2018
A. Cash flow from operating activities
Profit before tax 2,286.50 1,636.44
Adijustments for:
Depreciation and amortization expense 116.31 203.24
Provision for employee benefits (52.93) (9.20)
Interest income (38.68) (59.96)
Allowance for Doubtful Debts 77.26 6.17
Finance costs 44,70 128.21
Profit on disposal of Property plant and Equipment (293.26)
(146.61) 268.45
Operatina profit before workina capital changes . 2,139.88 1,904.89
Changes in working capital:
a.(Increase) / decrease in operating assets:
Inventories 254.80 (757.16)
Trade receivables 754.10 (1,518.81)
Loans - Non Current (1.05) 3.04
Loans - Current 10.15 8.28
Other financial assets - Non Current (34:50) 7.44
Other financial assets - Current (15.56) 34.03
Other Non current assets 17.57 27.01
Other Current Assets (10.63) 27.06
974.87 (2,169.10)
b.Increase / (decrease) in operating liabilities:
Trade pavables - 1,177.26
Other Financlal liabilities - Current 74.78 (122.13)
Other Current Liabilities (220.57) 223.06
Provisions - Non Current 68.21 291
Provisions - Current 2.73 12.66
(74.84) 1,293.75
Cash aenerated from operations 3,039.92 1,029.55
Tax pald (581.76) (649.05)
Net cash used In operating activities (A) 2,458.16 380.49
B. Cash flow from investing activities
Payments for purchase of Property, Plant and Equipments (122.85) (252.35)
Proceeds from disposal of Property, Plant and Equipments 700.35 34.98
Interest received 38.68 59.96
Dividend paid on equity shares - (487.34)
616.17 (644.76)
Net cash used In investing activities (B) 616.17 (644.76
C. Cash flow from financing activities
Net Proceeds from Issue of equity share capital & -
Bank Balance other than C & CE 383.01 (62.96)
Net Proceeds from Long term borrowinas (4.77) (77.98)
Net Proceeds from short-term borrowinas (440.49) 339.54
Finance costs (44.70) (128.21)
(106.94) 70.39
Net cash generated from financing activities (©) (106.94) 70.39
Net increase/(decrease) In Cash and cash 2,967.38 (193.87)
equivalents (A+B+C)
Cash and cash equivalents at the beginning of the (1,401.93) (1,208.06)
year
Cash and cash eaquivalents at the end of the year 1,565.46 (1,401.93

See accompanying notes to the financial statements

As per our attached report of even date
For D. R. Barve 8 Associates

Chartered Accountants
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Cipy Polyurethanes Private Limited
T-127, MIDC, Bhosari, Pune - 411026

CIN : U24219PN1994PTC083328

Statement of Changes in Equity
For the year ended 31st March, 2019

a.Equity Share Capital (Rs. In Lakhs )

Amount
Balance as at 1st April, 2017 94.17
Changes in equity share capital during the year -
Balance as at 31st March, 2018 94.17
Changes in equity share capital during the year : =
Balance as at 3ist March, 2019 94,17

b. Other Equity (Rs. In Lakhs )
S. In Lakns

Reserves & Surplus Other It ¢

Particulars Securities General nstaliied Esrhinge erocfms o Total
Premium Reserve mng

Balance as at 1st April 2017 454,30 70.41 3,499.13 (8.21) 4,015.63
Profit for the year - = 1,035.59 - 1,035.59
Other Comgrehenswe Income for the } (6.52) (6.52)
year, net of income tax
Payment of dividends - - (404.91) - (404.91)
Payment of dividends distribution tax - - (82.43) - (82.43)
Balance as at 31st March 2018 454,30 70.41 4,047.37 (14.73) 4,557.35
Profit for the year - & 1,696.38 - 1,696.38
Other Comprehensive Income for the . _ _ (37.52) (37.52)
year, net of income tax
Payment of dividends - - - - -
Payment of dividends distribution tax - - - - -
Balance as at 31st March 2019 454.30 70.41 5,743.75 (52.25) 6,216.21

See accompanying notes to the financial

As per our attached report of even date

For D. R. Barve & Associates
Chartered Accountants
Registration No. 122260W

ATV
CA. Shireesh N. Agte
Partner

Membership No.: 44641

Place: Pune
Date: 7th May, 2019
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CIPY POLYURETHANES PRIVATE LIMITED

Notes forming part of the financial statements

1
2
2.1
2.2
2.3
2.3.1

Corporate information

Cipy Polyurethanes Private Limited is a Private limited company located in India and
incorporated under the Companies Act, 1956 on November 29, 1994, The company is engaged in
Manufacturing of Polyurethane paints, varnishes and lacquers and execution of the projects in
connection with application of the same.

The address of registered office and Principal place of business of the company is T-127, MIDC
Bhosari Industrial Area, Bhosari, Pune - 411026.

Pidilite Industries Limited, along with its 100% subsidiary namely Fevicol Company Limited
acquired 70% shares of the company on 08th February, 2018. Accordingly, the Company has
become subsidiary of Pidilite Industries Limited from the above date,

Significant Accounting Policies

Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in accordance with the Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Cormpanles Act, 2013 (*Act”)
read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and the Companies
(Indian Accounting Standards) Amendment Rules, 2016,

The financial statements for the year ended March 31, 2018 were the Company’s first financial
statements under Ind AS and the same were prepared in accordance with Ind AS 101 on “First-
time adoption of Indian Accounting Standards’. Accordingly the financial statements for the year
ended March 31, 2019 are also being prepared in accordance with the applicable Ind AS as
prescribed under section 133 of the Companies Act, 2013 read with its prescribed rules.

The financial statements have been prepared under the historical cost convention except for the
following items -
a. Certain Financial Assets / Liabilities (including derivative instruments) ~ at Fair value

The financial statements are presented in Indian Rupees (INR) and all values are rounded to the
nearest lakhs, except otherwise indicated.

Research and development expenses

Revenue expenditure pertaining to research is charged to respective heads in the Statement of
Profit and Loss in the year it is incurred. Property, Plant & Equipment utilised for research and
developrnent are capitalised and depreciated in accordance with the policies stated for Property,
Plant & Equipment .

Revenue Recognition

Sale of Goods / Services

Revenue is recognised when the company's performance obligation is satisfied. The primary
performance obligation is satisfied upon shipment or dispatch of products to the customers as well as
when the control of products is transferred. Revenue is recognised to the extent that it is probable that
the economic benefits will flow to the Company and the revenue can be reliably measured. Revenue is
measured at the Fair Value of the consideration received or receivable, net of returns, rebates and
discounts.




CIPY POLYURETHANES PRIVATE LIMITED

Notes forming part of the financial statements

2.3.2

Interest income

Interest from a financial asset is recognised on a time basis, by reference to the principal
outstanding using the effective interest method provided it is probable that the economic benefits
associated with the interest will flow to the Company and the amount of interest can be measured
reliably. The effective interest rate is the rate that exactly discounts estimated future cash receipts
through the expected life of the financial asset to the gross carrying amount of that financial asset.

Claims / Insurance Claim etc. are accounted for when no significant uncertainties are attached to
their eventual receipt. '

The Company’s policy for recognition of revenue (rental income) from operating leases is
described in note 2.4,1

2.4 Leasing

2.4.1

2.4.2

2.5

2.6

2.6.1

At the inception of an arrangement, it is determined whether the arrangement is or contains a
lease. Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee. All other leases are classified as
operating leases.

Company as Lessor

Rental income from operating leases is recognised on a straight- line basis over the term of the
relevant lease. Where the rentals are structured solely to increase in tine with expected general
inflation to compensate for the Company’s expected inflationary cost increase, such increases are
recognised in the year in which such benefits accrue. |

Company as Lessee _ )
Payments made under operating leases are recognized on a straight iine basis over the term of the
relevant lease. Where the rentals are structured solely to increase in line with expected general
inflation to compensate for the lessor’s expected inflationary cost increases, such increases are
recognised in the year in which such benefits accrue.

Foreign Currencies
The fuctional currency of the Company is Indian Rupee. At the end of each reporting period,

Imonetary items (including financial assets and liabilities) denominated in foreign currencies are

retranslated at the rates prevailing at that date. Non-monetary items that are measured in terms
of historical cost in a foreign currency are not retransiated. Gains or losses arising from these
translations are recognised in the statement of Profit and Loss.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current Tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit
before tax’ as reported in the statement of profit and loss because of items of income or expense
that are taxable or deductible in other years and items that are never taxable or deductible.The
Company’s current tax is calculated using applicable tax rates that have been enacted or
substantively enacted by the end of the reporting period and the provisions of the Income Tax Act,
1961 and other tax laws. as aoblicable.




CIPY POLYURETHANES PRIVATE LIMITED

Notes forming pait of the financial statements

2.6.2

2.6.3

2.7

2.7.1

2.7.2

Deferred Tax _
Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit.

Deferred tax liabilities are generally recognised for all taxable temporary differences.

Deferred-tax assets are generally recognised for all deductible temporary differences to the extent
that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
aliow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measure'ment of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

current and Deferred Tax for the year

Current and deferred tax are recognised in the statement of profit and loss, except when they
relate to items that are recognised in other comprehensive income or directly in equity, in which
case, the current and deferred tax are also recognised in other comprehensive income or directly
in equity respect"fve!y.

Property, Plant and Equipment

Property, Plant and Equipment acquired separately
Buildings, plant and machinery, vehicles, furniture and office equipments are stated at cost less
accumulated depreciation and accumuiated impairment losses. '

An itern of Property, Plant and Equipment is de-recognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or joss
arising on the disposal or retirement of an item of Property; Plant and Equipment is determined as
the difference between the sale proceeds and the carrying amount of the asset and is recognised
in the statement of profit & loss.

Depreciation

Depreciation is recognised so as to write off the cost of assets (other than freehold land) less their
residual values over their useful lives, using the straight-line method as per the useful life
prescribed in Schedute II to the Companies Act, 2013. The estimated useful lives, residual values
and depreciation method are reviewed at the end of each reporting period, with the effect of any
changes in estimate accounted for on a prospective basis.

Type of Assels Useful Life in Years
Buildings 30
Plant & Machinery 15
Vehicles 8
Furnture & Fixtures 10
Office Equipment 5




CIPY POLYURETHANES PRIVATE LIMITED

Notes forming part of the financial statements

2.8 Impairment of Tangible Assets
At the end of each reporting period, the Company reviews the carrying amounts of its tangible |
assets to determine whether there is any indication that those assets have suffered an impairment |
loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss (if any). When it is not possible to estimate the
recoverable amount of an individual asset, the Company estimates the recoverable amount of the
cash-generating unit to which the asset belongs. When a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated to individual cash-generating units,
or otherwise they are allocated to the smallest group of cash-generating units for which a
reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use.

If the recoverable amount of the asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash generating unit) is reduced to its
recoverable amount. An impairment loss is recognised in the statement of profit and loss.

2.9 Inventories
Inventories are valued at lower of cost and net realisable value.
Cost of inventories is determined on Weighted Average basis. Cost for this purpose includes cost
of direct material, direct labour and appropriate share of overheads. Net realisable value
represents the estimated selling price in the ordinary course of business less all estimated costs of
completion and estimated costs necessary to make the sale.’
Obsolete, defective, unserviceable and siow / non-moving stocks are duly provided for and valued
at net realisable value.

2.10 Provisions (other than Employee Benefits)
A provision is recognised when as a result of past event, the Company has a present iegal or
constructive obligation can be reliably estimated, and, it is probable that an outflow of economic
benefit will be required to settle the obligation. . :
Provisions (excluding retirement benefits) are determined based on the best estimate required to
settle the obligation at the balance sheet date, taking into account the risks and uncertainties
surrounding the obligation. These are reviewed at each balance sheet date and adjusted to reflect
the current best estimates,

However, there has been a change in working estimate for Provision for Doubtful debts in current
financial year. Earlier, the doubtful debts were provided for as per bucketing made on the basis of
the dates of invoices raised and provision was made by applying estimated percentage rate for
respective buckets,During the current financial year, there has been change in making an estimate
for the purpose of making provision for Doubtful Debts. According to the new policy, the doubtfu!
debts are being provided for as per bucketing made on the basis of due dates of payments to be
received from the customers.The effect of such change in accounting estimate has been provided
in the financial statements according to the provisions of Ind AS-8 Accounting Policies, Changes in
Accountina Estimates and Errors.

Contingent Liabilities are not recognised but disclosed in the notes to the Financial Statements.
Contingent Assets are not recognised but disclosed in the notes to the Financial Statements,
where an inflow of economic benefits is probable.



CIPY POLYURETHANES PRIVATE LIMITED

Notes forming part of the financial statements

2.11 Financial Instruments

2.11.1

2.11.2

2.11.3

2.11.4

Initial Recognition and Measurement

Financial assets and financiat liabilities are recognised when the Company becomes a party to the
contractual provisions of the instruments. : '

At initial recognition, financial assets and financial liabilities are initially measured at fair value,
except for trade receivables and payables which are measured at their transaction price.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financia! liabilities at fair value through profit or
loss) are added to or deducted from the value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss are recognised in profit or
loss.

Subsequent measurement of Financial Assets

All recognised financial assets are subsequently measured In their entirety at either amortised cost
or fair value, depending on the classification of the financial assets.

Debt instruments that meet conditions based on purpose of holding assets and contractual terms
of instrument are subsequently measured at amortised cost using effective interest method.

All other financial assets are measured at fair value.

Income is recognised on an effective interest basis for debt instruments other than those financial
assets classified as at FVTPL. Interest income is recognised in profit or loss and is included in the
“Other income” line item.

Impairment of Financial Assets

The Company recognises loss allowance using expected credit loss model for financial assets
which are not measured at fair value through profit or loss. Expected credit losses are weighted
average of credit losses with the respective risks of default occurring as the weights. Credit loss is
the difference between all contractual cash flows that are due to the Company in accordance with
the contract and all the cash flows that the Company expects to receive, discounted at original
effective rate of interest,

For Trade receivables, the Company measures loss allowance at an amount equal to lifetime
expected credit losses. The Company computes expected credit loss allowance based on a
provision matrix prepared on the basis of agewise analysis prepared.

Financial Liabilities & Equity Instruments

Classification of debt or equity

Debt or equity instruments issued by the Company are classified as either financial liabilities or as
equity in accordance with the substance: of the contractual arrangements and the definitions of
financial liability and equity instrument,

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Company are recognised at
the proceeds received, net of direct issue costs.

Financial Liabilities
All financial liabilities {other than derivative financial instruments) are measured at amortised cost
using effective interest method at the end of reporting periods.




CIPY POLYURETHANES PRIVATE LIMITED

Notes forming part of the financial statements

2.11.5

2.11.6

2.12

2.13

2.13.1

2.13.2

Derecognition of Financial Assets and Liabilities

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or when the Company transfers the contractual rights to receive the cash
flows of the financial asset in which substantially all the risks and rewards of ownership of the
financial asset are transferred, or in which the Company neither transfers nor retains substantially
all the risks and rewards of ownership of the financial asset and does not retain control of the
financial asset.

The Company derecognises a financial liability (or a part of financial liability) when the contractual
obligation is discharged, cancelled or expires.

Derivative Financial Instruments

The Company holds derivative financial instruments such as foreign exchange forward contracts to
hedge its exposure to foreign currency exchange rate risks..

Derivatives are initially recognised at fair value at the date the contracts are entered into.
Subsequent to initial recognition, these contracts are measured at fair value and changes are
recognised in profit or loss. : :

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / loss before extraordinary
items and tax for the period is adjusted for the effects of transactions of non-cash nature, any
deferrals or accruals of past or future operating cash receipts or payments, Cash flows from
operating, investing and financing activities of the Company are segregated.

Cash and cash equivalents for the purpose of cash flow statement comprise of cash at bank, cash
in hand and short- term deposits with an original maturity of three months or less, as reduced by
bank overdrafts.

Employee Benefits

Employee benefits include Provident Fund, Employee State Insurance Scheme, Gratuity Fund,
Compensated Absences and Anniversary Awards.

Defined Contribution Plans _

The Company's contribution to Provident Fund and Employee State Insurance Scheme are
considered as defined contribution plans and are charged as an expense based on the amount of
contribution required to be made and when services are rendered by the employees. :

Defined Benefit Plans

For Defined Benefit Plans in the form of Gratuity Fund, the cost of providing benefits is determined
using the Projected Unit Credit method, with actuarial valuations being carried out at each balance
sheet date. Remeasurement, comprising actuarial gains and losses and the return on plan assets
{excluding net interest) is reflected immediately in the Balance Sheet with a charge or credit
recognised in Other comprehensive income in the period in which they occur. Remeasurement
recognised in other comprehensive income is reflected immediately in retained earnings and is not
reclassified to profit or loss. Past service cost is recognised immediately for both vested and the
non-vested portion. The retirement benefit obligation recognised in the Balance Sheet represents
the present value of the defined benefit obligation, as reduced by the fair value of scheme assets.
Any asset resulting from this calculation is limited taking into account the present value of
available refunds and reductions in future contributions to the schemes.




CIPY POLYURETHANES PRIVATE LIMITED

Notes forming part of the financial statements

2.13.3

3.1

3.1.1

3.1.2

3.1.3

Short Term and Other Long Term Employee Benefits

A liability s recognised for benefits accruing to employees in respect of wages and salaries, annual
leave and sick leave in the period the related service is rendered at the undiscounted amount of
the benefits expected to be paid in exchange for that service.

Liabilitles recognised in respect of short-term employee benefits, employee benefits are measured
at the undiscounted amount of the benefits expected to be paid in exchange for the related
service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present
value of the estimated future cash outflows expected to be made by the Company in respect of
services provided by employees up to the reporting date.

Critical Accounting Judgements and key sources of Estimation Uncertainty.

The preparation of the Company’s financial statements requires management, to make
judgements, estimates and assumptions that affect the application of accounting policies, reported
amounts of assets, liabilities, income and expenses and accompanying disclosures, and the
disclosure of contingent liabilities. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and future periods if the revision affects
both current and future periods. .

Key accounting judgements, assumptions and estimates

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and iabilities within the next financial year, are described below:

Income taxes ‘

Significant judgements are Involved In estimating budgeted profits for the calculation of advance
tax and deferred tax, and determining provision for income taxes and uncertain tax positions
(disclosed in Note 45},

Property, Plant and Equipment

The useful lives and residual values of Company’s assets are determined by the management at
the time the asset is acquired. These estimates are reviewed annually by the management. The
lives are based on historical experience with similar assets as well as anticipation of future events,
which may impact their life, such as changes in technical or commercial obsolescence arising from
changes or improvements in production or from a change in market demand of the product or
service output of the asset. ' '

Employee related provisions

The costs of long term and short term employee benefits are estimated using assumptions by the
management., These assumptions include rate of increase in compensation levels, discount rates,
expected rate of return on assets and attrition rates.
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5 Trade Receivabies

(Rs. In Lakhs })

Particulars

As at
31ist March 2019

As at
31ist March 2018

Secured, considered good
Unsecured, considered good
Unsecured, considered doubtful
- Trade Receivables which have significant increase In Credit Risk
- Trade Receivables- credit Impaired
Sub Total

Less: Provision for Expected Credit Losses

4,817.52 5,625.24
237.84 358.56
532,95 358,62
770.79 717.18

5,588.31 6,342.41
770.79 717.18

4,817.52 5 ,625.24

The Company has used a practical expedient by computing the expected credit loss allowance for trade receivables based on a
provision matrix. The provision makrix takes into account historical credit loss experience and is adjusted for forward-fooking
Information. The expected credit loss allowance is based on the ageing of the days the receivables are due and the rates as given in
the provision matrix. The provision matrix at the end of the reporting period Is as follows.

Ageing

Expected credit loss

Within the credit period (in days)
00-90
91-180
181-365
366-730
731-1095
>1095
Legal

0%
5%
10%
20%
50%
100%
100%

Movement in expected credit loss aliowance

For the period ended
31st March 2019

For the year ended
31st March, 2018

Balance at beginning of the year 717.18 644,78
Movement in expected credit loss allowance on trade receivables caiculated at 53.61 72.40
lifetime expected credit losses ' '

Balance at end of the year 770.7% 717.18

A formal credit policy has been framed and credit facilities are given to dealers within the framework of the credit policy. As per
credit risk management mechanism, a policy for doubtful debt has been formulated and risk exposure related to receivables are
identified based on criteria mentioned in the policy and provided for credit loss allowance.

Loans - Non Current

(Rs. In Lakhs )

Particulars

As at
31st March 2019

As at
31st March 2018

Loans and Advances to Employees & Others*

Loans - Current

12.18

11.13

12.18

11,13

{Rs. In Lakhs )

. As at As at
Particulars 31st March 2019 31st March 2018
Loans and Advances to Employees & Others*® 2.39 12.53

2.39 12.53
* Loans and advances to others includes loans/ advances given for business
purpose,
Other Financial Assets - Non-Current
{Rs. In Lakhs )

. As at As at
Particulars 31st March 2019 31t March 2018
Security Deposit 39.57 31.84
Retention Money Receivable
Unsecured, Considered good B84.14 '50.30
Unsecured, Considered doubtful
-Retentlon Money Receivable which have significant increase in Credit Risk - 7.05

~Sub Total - 7,05

84.14 57.36

Less: Provision for Expected Credit Losses - 7.05
84.14 50.30

TOTAL 123.70 82.14




9

Other Financial Assets - Current

{Rs. In Lakhs )

Particulars

10

Saecurity deposit
Unsecured, Considered good
Considered doubtful

Less: Provision for Expected Credit Losses

Foreign Currency Forward Contract Assets

Retention Money Receivable
Unsecured, Considered good
Unsecured, Considered doubtfu
-Retention Money Receivable which have significant increase in Credit Risk
-Retention Money Receivable- Credit Impaired
Sub Total

Less: Provision for Expected Credit Losses

TOTAL

Cash and Cash Equivalents

As at As at
3ist March 2019 31st March 2018

25.04 21.75

25.04 21.75

25.04 21.75

0.31 © 1.85

30,17 47.06

7.28 12.72

81.33 45,19

88.61 57.91
118.79 104.97

88.61 57.91

30.17 47.06

55.52 70,65

{Rs. In Lakhs }

Particulars

As at
31st March 2019

As at
31st March 2018

11

Cash and Cash Equivalents
Cash on Hand

Balance with banks

In Current Account

In Fixed Deposit Accounts with original maturity of 3 months or less
TOTAL

Cash and Cash Equivalents (As above)
Cash Credit Accounts
Cash and Cash Equivalents (As per Cash Flow Statements}

Bank Balances other than Cash and Cash Equivalents above

0.27 0.26
506.40 53.75
528.16 -
1,334,84 54.00
1,334.84 54.00
- (1,455.93)
1,334.84 (1,401.93)

(Rs. In Lakks )

Particulars

As at
31st March 2019

As at
31st Masch 2018

Balance with banks
In Current Account (balances with restriction on repatriation)
Other Bank Balance
In Fixed Deposit Accounts with original maturity of more than 12

11.97 -
months
In Fixed Deposit Accounts with eriginal maturity for more than 3
months but fess than 12 months 254.17 649.15
Earmarked Account
Dividend Payrment Bank Account 0.07 0.07
TOTAL 266.22 649.23
a. Includes Fixed Deposit under fien,
12 Inventories (At lower of cost and net realizable value)
(Rs. In Lakhs )
As at As at
particulars 31st March 2019 31st March 2018
Raw Material and Packing Material 1,062.14 1,257.03
Work-in-Progress 313.22 445.71
Finished Goods 397.19 324.61
TOTAL 1,772.55 2,027,35




13 Current Tax Assets (net)

{Rs. In Lakhs )~

Particulars As at As at
31st March 2019 3ist March 2018
Advance Payment of Taxes (Net of Provisions) 55.74 49.94
TOTAL 55.74 45.94
14 Other Non-Current Assets
(Rs. In Lakhs )

: As at As at
Particulars 31st March 2019 31st March 2018
Capital Advances 18.98 18.98
Prepald Expenses - Leasehold Land 42.25 42.95
Balance with Government Authorities 16.52 33.39

TOTAL 77.76 95.33
15 Other Current Assets
{Rs. In Lakhs }

. As at As at
Particulars 31st March 2019 31st March 2018
Export Benefits receivable
Unsecured, Considered good 5.41 0.90
Balances with Government Authorities
Unsecured, Considered good 47.88 41,91
Advances to vendors
Unsecured, Considered good 99.97 107.76
Prepaid Expenses’ 34.50 26.54
Prepaid Expenses - Leasehold Land 0.70 0.70

TOTAL 188.45 177.82

16 Deferred Tax Assets {net)

{Rs. In Lakhs )

Particulars

Tax effect of ltems constituting Deferred Tax Assets (Refer Note No.44}

Tax effect of items constituting Deferred Tax Liabilities {Refer Note No.44)

17 Assets held for Sale

TOTAL

As at As at
31st March 2019 31st March 2018
208.74 278.35
(131.43) (112.30)
167.30 166.04

{Rs. In Lakhs )

Particulars

Freehold land at Shirwal

TOTAL

As at As at
31st March 2019 31st March 2018
- 407.08
- 407.08
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Cipy Polyurethanes Private Limited
T-127, MIDC, Bhosari, Pune - 411026
CIN : U24219PN1994PTC083328

19 Other Equity

{Rs. In Lakhs )

19.1

As at As at
Particulars 31st March 2019 315t March 2018
Securities Premium 454.30 454.30
General Reserve 70.41 70.41
Retained Earnings 5,691.50 4,032.64
TOTAL 6,216.21 4,557.35

Securities Premium

{Rs. InLlakhs )

: As at As at
Particulars 31st March 2019 31st March 2018
Balance at the beginning of the year 454.30 454.30
Add/(Less): Additions/ {Deductions) during the year - -
Closing Balance 454.30 454,30

Note: Securities Premium is created when shares are issued at premium. The Company may Issue fully paid-up bonus shares
to its members out of Securities Premium and company can use this Securities Premium for buy back of shares.
19.2 General Reserve
{Rs. In Lakhs }

f As at As at
Particulars 31st March 2019 315t March 2018
Balance at the beginning of the year 70.41 70.41
Addf{lLess): Additions/ {Deductions} during the year - -
Closing Balance 70.41 70.41

19.3 Retained Earnings
{Rs. In Lakhs )

f As at As at
Particulars 31st March 2019 31st March 2018
Balance at the beginning of the year 4,032.64 3,450.92
Add: Profit for the year 1,696.38 1,035.59
Less: Payment of Dividend - (404.91)
Less: Payment of Dividend Distribution Tax - (82.43)
Add/ {Less): Other Comprehensive Income/ (loss)for the year (37.52) (6.52)
Closing Balance 5,691.50 4,032.64

20 Borrowings - Non Current
{Rs. In Lakhs }
As at As at

Particulars

31st March 2019

31st March 2018

Other Term loans
Secured Loans
From Banks

TOTAL

4.77

4.77

Term loans mentioned above are secured against hypothecation of underying assets viz. vehicles




21 Borrowings - Current
(Rs. In Lakhs )

. As at As at
Particulars 31st March 2019 31st March 2018
Secured Loans
Loans repayable on demand from banks
Cash Credit - 1,455.93
Short Term Loans from Banks - Buyer's Credit - 440.49

TOTAL - 1,896.42
Loans classified under secured loans are secured against hypothecaticin of moveable fixed assets, stocks, debtors,
mortgage of immovable fixed assets and guaranteed by director/s. .
22 Trade Payables
{Rs. In Lakhs )

f As at As at
Particulars 31st March 2019 31st March 2018
Trade Payables
Total outstanding dues of micro enterprises and small enterprises 40.87 177.35
Total outstanding .dues of creditors other than micro enterprises 2,721.50 2,815.63
and sma!l enterprises

TOTAL 2,762.37 2!992.98
23 Other Financial Liabilities - Current
{Rs. In Lakhs )

. As at As at
Particulars 31st March 2019 31st March 2018
Current Maturities of Long Term Debts 6.70 29.52
Payable on Purchase of Fixed Assets 12.42 24,02
Liabilities for Expenses 574.23 537.69
Trade/Security Deposits Received 7.52 7.78
Emptloyee Related Liabilities 175.37 77.90
Retention Money Payable 24,12 48.66

TOTAL 800.36 725,57
24 Provisions - Current
(Rs. In Lakhs )

f As at As at
Particulars 31st March 2019 31st March 2018
Provision for Employee Benefits
Gratuity - 6.45
Compensated Absences 219 2.23
Provision for Warranty expenses 21.27 12.04

TOTAL 23.46 20.72
25 Provisions - Non Current
{Rs. In Lakhs )

. As at As at
Particulars 31st March 2019 31st March 2018
Provision for Employee Benefits
Gratuity 76.55 34.26
Compensated Absences 49.74 23.81

TOTAL 126.29 58.07
26 Other Current Liabilities

{Rs. In Lakhs )

Particulars

Statutory remittances
Advance from customers

As at As at
31st March 2019 31st March 2018
154.88 94.00
111,931 393.36
TOTAL 266.79 487.36




Cipy Polyurethanes Private Limited
T-127, MIDC, Bhosari, Pune - 411026
CIN : U24219PN1994PTC083328

27 Revenue From Operations
] {Rs. In Lakhs )
. For the year ended For the year ended
Particulars 31st March, 2019 31st March 2018
Revenue From Operations
Sale of Products .
Finished Goods 12,951.18 11,114.15
Traded Goods 179.93 29.88
Sale of Services
Job Work / Labour Charges 1,980.92 885.41
Uncertified revenue from Works Contract 377.00 109.75
_ TOTAL (A) 15,489.03 12,139.19
Other Operating Revenue
Freight Charges & Transit Insurance 41.80 43.32
Testing Charges 5.85 2.84
Export Incentives 6.10 53.31
TOTAL (B) 53.74 99.47
Revenue from operations (A+B) 15,542.77 12,238.66
28 Other Income
{Rs. In Lakhs )
Particulars For the year ended For the year ended
31st March, 2019 31st March 2018
Interest on:
Bank Deposit (at amortised cost) 38.26 58.67
Others 0.42 1.29
Other Non-Operating Income:
Net Galn on foreign currency transaction and translation 18.99 -
Liabilities no longer required written back 0.00 115,90
Net Gain arising on Financial Assets designated at FVTPL 0.31 1.85
Rental income 3.50 1.08
Miscellaneous Income 0.23 0.26
TOTAL 61.71 179.04
29 Cost of Materials Consumed
(Rs. In Lakhs )
Particulars For the year ended For the year ended
3ist March, 2019 31st March 2018
Inventory at the beginning of the year 1,257.03 765.73
Add : Purchases 9,598.20 8,292.19
10,855.23 5,057.92
Less 1 Inventory at the end of the year 1,062.14 1,257.03
TOTAL 9,793.09 7,800.88




30 Change in Inventories of Finished Goods, Work in Progress and Stock in Trade
{Rs, In Lakhs )

Particulars For the year ended For the year ended
31st March, 2019 31ist March 2018
Inventories at end of the year |
Finished Goods 397.19 324.61
Work-in-Progress 313.22 445.71
(A) 710.41 770.32
Inventories at beginning of the year
Finished Goods / Stock-in-Trade 324.61 289.95
Work-in-Progress 445.71 214,52
(B} 770.32 504.46
(B)-(A) 59.91 : (265.86)

31 Employee Benefits Expense .
(Rs. In Lakhs )

. For the year ended For the year ended
P
articulars 31st March, 2019 31st March 2018
Salaries and Wages 987.92 728.19
Contribution to Provident and Other Funds 78.94 85.15
Staff Welfare Expenses 34.59 28.12
TOTAL 1,101.46 841.46

32 Finance Costs
(Rs. In Lakhs )

For the year ended For the year ended

Particulars
reua 31st March, 2019 31st March 2018
Interest expense on: o
Borrowings 44.70 125.48
Interest on Income Tax - 2.73
TOTAL 44.70 ' 128.21

33 Depreciation and Amortization Expense
(Rs. In Lakhs )

particulars For the year ended For the year ended
31st March, 2019 31st March 2018

Depreciation on P.roperty, Plant and Equipment 116.31 203.24

TOTAL 116,31 203.24

34 Direct Manpower and Site Expenses
(Rs. In Lakhs )

- For the year ended For the year ended
Particulars
ruicutar 31st March, 2019 31st March 2018
tabour Charges ‘ 951.05 459.62
Factory/Site Expenses 100.94 168.65

TOTAL i 1,051.99 ' 628.27




35

Other Expenses

{Rs. In Lakhs )

Particulars

For the year ended
31st March, 2019

For the year ended
3ist March 2018

Consumption of Stores & Spares 34.52 50.11
Carriage 151.99 206.00
Clearing, Forwarding and Octroi Duty 143.72 i58.24
Power and Fuel 58.47 58.89
Water Charges 1.84 1.92
Rent 14.00 74.18
Rates and Taxes 55.54 105.67
Insurance 6.75 9.62
Repairs Machinery 25.06 23.09
Repairs Others 11.36 58.04
Advertisement Publicity & Business Promotion Exp. 65.19 76.71
Legal, Professional and Consultancy fees 247.21 229.03
Communication Expenses 13.78 17.50
Printing and Stationery 4.61 7.46
Travelling and Conveyance Expenses 85.78 123.68
Bad Debts 70.25 101,13
Allowance for Doubtful Debts 77.26 68.78
Sales commission 69.52 114.20
Payments to Auditor 4.00 5.50
Donations 0.47 0.07
Corporate Social Responsibility Expenses 25.32 19.5%
Net loss on foreign currency transactions and translation 37.72
Miscellaneous expenses 118.32 89.54
TOTAL 1,284.93 1,636.66
36 Exceptional Items (net)
(Rs. In Lakhs ).

Particulars For the year ended For the year ended

31st March, 2019 31st March 2018
Profit / (Loss) on Sale of Assets 293.26 415.30
TOTAL 293.26 415.30

37 Other Comprehensive Income
{Rs. In Lakhs )
. For the year ended For the year ended
ticul

Particulars 31st March, 2019 31st March 2018
Actuariat Gains/losses (52.93) (9.20)
Tax effect on Other Cqmprehensive Income 15.41 2.68

TOTAL (37.52) {(6.52)




Cipy Polyurethanes Private Limited

38 Contingent Liabilities and Commitments
{Rs. In Lakhs)
sr. - As at As at
No. Farticulars 31st March 2019 31st March 2018
A) Contingent liabilities not provided for
1 Claims against the company not acknowledged as debts comprise of!
- Income tax demand against the Company not provided for and
relating to issues of deduction and allowances in respect of which the 6.53 7.75
Company is in appeal
- E?«.:ise_ duty claims disputed by the Company relating to issues of 189.44 189.44
classifications
- Service tax claims disputed by the Company relating to issues of - 9.21
classifications .
2 Guarantees given by Banks in favour of customers 652.17 1,040.57
Total 848.13 1,246.97
B} Commitments
(a) Estimated amount of contracts, net of advances, remaining to be
executed for the acquisition of property, plant and equipment and not 18.25 22.49
provided for :
Total 18.25 22.49
39 Segment information

40

The Company is primarily engaged in a single segment i.e. business of manufacturing of paints, varnishes, etc. and
accordingly, this is the only reportable segment. The entire operation is governed by the same set of risk and
returns and, hence, the same has been considered as representing a single primary segment. The same treatment
is in accordance with the requirements of Indian Accounting Standard 108 - 'Operating Segment Reporting’, notified

under the Compahies (Indian Accounting Standards) Rules, 2015.

Earnings Per Share (EPS)

The following reflects the Profit and Share data used in the Basic and Piluted EPS computations:

Particulars

For the year ended For the year ended
3ist March 2019

31ist March 2018

Basic:

Profit for the year (Rs. In Lakhs)

Weighted average number of equity shares in calculating basic EPS
Par value per share (Rs.)

Earning per share (Basic) (Rs.}

Diluted:

Profit for the year (Rs. In Lakhs)

Weighted average number of equity shares in calculating basic EPS
Par value per share (Rs.)

Earning per share (Diluted) (Rs.)

1,6596.38
94,166
100.00

1,801.48

1,696.38
94,166
100.00

1,801.48

1,035.59
94,166
100.00

1,099.75

1,035.5%
94,166
100.00

1,099.75
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Cipy Polyurethanes Private Limited

42 Employee Benefits
The Company has classified various employee benefits as under:

(A) Defined Contribution Plans
(1} Provident Fund
(1) State Defined Contribution Plans :
- Employers’ Contribution to Employees’ State Insurance

The Provident Fund and the State Defined Contribution Plans are operated by the Regional Provident Fund Commissioner as applicable for
all eligible employees. Under the schemes, the Company Is required to contribute a specified percentage of payroll cost to the retirement
benefit schemes to fund the benefits, These funds are recognised by the Income Tax Authoritles.

The Company has recognised the following amounts in the Statement of Profit and loss:
{Rs. In Lakhs)

::’ Particulars March 31, 2019 March 31, 2018
1 |Contribution to Provident Fund 36.67 38.82
2 |contribution to Employees' State Insurance Scheme 3.87 5.12
Total 40.54 43.94

(B) Defined Benefit Plans
() Gratuity
(it) Compensated Absences

General description of defined benefit plans:

Valuations in respect of above have been carried out by independent actuary, as at the balance sheet date, based on the
following assumptions:

Gratuity

The Company operates a gratulty plan covering qualifying employees. The benefit payable is calcutated as per the Payment of Gratulty
Act. The benefit vests upon completion of five years of continuous service and once vested It is payable to employees on retlrement ot
on terminatlon of employment. In case of death while In service, the gratuity is payable lrrespective of vesting.

Actuarial gains and losses in respect of defined beneflt plans are recognised in the Financial statements through other comprehensive
Income.

Acturial risk

1t is the risk that benefits wilf cost more than expected. This can arise due to one of the following reasons:

Adverse salary growth experience: Salary hikes that are higher than the assumed salary escatation will result inko an increase in
Obligation at a rate that Is higher than expected,

Variability in mortality rates: If actual mortality rates are higher than assumed mortality rate assumption then the Gratuity benefits will
be pald earlier than expected. Since there Is no condition of vesting on the death benefit, the acceleration of cashfiow will lead to an
actuarial loss or gain depending on the relative values of the assumed salary growth-and discount rate.

varlabliity in withdrawal rates: If actual withdrawal rates are higher than assumed withdrawal rate assumption then the Gratuity benefits

will be paid earlier than expected. The Impact of this will depend on whether the beriefits are vested as at the resignation date.

Investment risk

For funded plans that rely on insurers for managing the assets, the value of assets certifled by the insurer may not be the falr value of
instruments backing the llabliity. In such cases, the present value of the assets is independent of the future discount rate. This can resuit
in wide fluctuations In the net llability or the funded status if there are significant changes In the discount rate during the inter-valuation
pericd.

Liquidity risk
Employees with high salaries and long durations or those higher In hierarchy, accumulate significant level of benefits, If some of such
employees resign/retire from the company there can be strain on the cashfiows.

Market risk

Market risk is a collective term for risks that are related to the changes and fluctuations of the financlal markets, One actuarlal
assumption that has a material effect is the discount rate. The discount rate reflects the time value of money. An increase In discount
rate leads to decrease In Defined Beneflt Obligation of the plan benefits & vice versa. This assumption depends on the yields on the
corporate/government bonds and hence the valuation of Habliity Is exposed to fiuctuations in the yields as at the valuation date.

Legislative risk

Legislative risk is the risk of Increase in the plan Habilities or reduction in the pian assets due to change In the legisiation/regulation. The
government may amend the Payment of Gratulty Act thus requiring the companies to pay higher benefits to the employees. This will
directly affect the present vatue of the Defined Benefit Obligation and the same wili have to be recognized immediately In the year when
any such amendment is effective.
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43 Financial Instrument

1 Capital Management
The Company manages its capital to ensure that it will be able to continue as going concern while maximising the return to
stakeholders through the optimisation of the debt and equity balance.The capital structure of the Company consists of net debts and
total equity of the Company. The company is not subject to any externally imposed capital requirements.

2 Categories of financial instruments
{Rs. In Lakhs)

Particulars March 31, 2019 March 31, 2018

Financial assets

Measured at amortised cost

Trade Receivables 4,817.52 5,625.24
Cash and cash equivalents 1,334.84 54.00
Bank balance other than above 266.22 649.23
Loans 14.57 - 23.67
Other financial assets 179.22 152.80
Total Financial Assets 6,612.37 6,504.93

Financial liabilities
Measured at amortised cost

Borrowings - 1,501.19
Trade Payables - -

Other financial liabilities 800.36 725.57
Total Financial Liabilities 800.36 2,626.76

3 Financial risk management objectives
Liquidity risk management
Liquidity risk refers to the risk that the Company will encounter difficulty in meeting its financial obligation as they fall due. The
Company's financial liabilities as on March 31,2019 is Rs. 35,62.72 Lakhs. Significant portion of the Company's financial assets as on
March 31, 2019 is Rs. 66,12.37 Lakhs comprise of cash and cash equivalents aggregating to Rs. 13,34.84 Lakhs.

Credit risk management

Credit risk refers to risk that the counterparty will default on its contractual obligations resulting in financial loss to the Company. The
Company has big reputed corporate as customer base due.to which credit risk is very less. Significant portion of the Company's
financial assets as at 31st March 2019 comprise of trade recelvable, retention money receivable and unbilled revenue which are held
with reputed and credit worthy reputed corporate customers. ’ ’

4 Market risk
The Company's activities expose it primarily to the financial risk of changes in foreign currency exchange rates. The Company enters
into forward foreign exchange contracts to manage its exposure to foreign currency risk of imports.
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44 Taxes
1 Deferred Tax

{Rs. In Lakhs)

As at 31st March, As at 31st March,

2019 2018
Deferred Tax Assets 298.74 278.35
Deferred Tax Liabllitles (131.43) " (112.30)
Total 167.30 166.04
a 2018-19

peferred Tax Assets/(liabilities) in relation to:

{Rs. In Lakhs)

Recognised in

. Recognised in Profit other .
Opening Balance or loss Comprehensive Closing balance
Income
Property, Plant and Equipment {(112.30) (19.13) - (131.43)
Allowance for doubtful debts 227.76 22.50 - 250.26
pefined Benefit Obligation 19.44 2.56 15.41 37.41
Other Provisions 31.15 (20.08) - 11.07
Total 166.04 {14.15) 15.41 167.30
b 2017-18

Deferred Tax Assets/(liabilities) in relation to:

{Rs. In Lakhs)

Recognised in

. Recognised- in Profit other .
Opening Balance or loss Comprehensive Closing balance
Income _
Property, Plant and Equipment 7.14 {(119.44) - (112.30)
Allowance for doubtful debts 268.55 {40.79) - 221.76
Defined Benefit Obligation 18.30 (1.54) 2.68 19.44
Other Provisions 7.28 23.87 31.15
Total 301.27 {137.90) 2.68 166.04

2 Income Taxes relating to continuing operations

a Income Tax recognised in Profit or Loss

(Rs. In Lakhs)

For the Year Ended For the Year Ended
31st March, 2019 31st March, 2018

Current Tax

In repsect of the year 575.97 462.95

In repsect of prior years -

Total 575.97 462,95
Deferred Tax ,

In repsect of the current year 14.15 137.90
Total 14.15 137.90
Total Income Tax expense recognised in
the current year relating to continuing 590.12 600.85

operations




45 Disclosures required under Section 22 of Micro, Small and Medium Enterprise Development Act, 2006

{Rs. In Lakhs)

Sy, . As at As at
No, |Particulars March 31, 2019 March 31, 2018
Principal amount remaining unpaid to any SME supplier
1 as at the end of the accounting year 40.87 177.35
1
5 Interest due thereon remaining unpaid to any supplier as . _
at the end of the accounting year
The amount of interest paid along with the amounts of
3 |the payment made to the supplier beyond the appointed - -
day
4 |The amount of interest due and payable for the year - -
5 The amount of interest accrued and remaining unpaid at . )
the end of the accounting year
The amount of further Interest due and payable even in
6 |the succeeding year, until such date when the interest - -
dues as above are actually paid
Total 40.87 177.35

The above information regarding dues to Micro and Small Enterprises has been determined to the extent such
parties have been identified an the basis of information collected with the Company. This has been relied
upon by the auditors. :

46 Details of Payments to Auditor
(Rs. In Lakhs)
Sr. . For the year ended | For the year ended
No, |Particulars March 31, 2019 | March 31, 2018
Payment to Auditor as
a |Auditor 4.00 4,00
b {for Taxation matters - -
¢ |for Company Law matters - -
d |[for Other Services - 1.50
e |for reimbursement of expenses - -
Total 4.00 5.50
47 Operating Lease

a) Operating lease payment {minimum lease payments) has been recognised in Statement of Profit and Loss under heading

Rent under other expenses amounting to Rs. 11.72 Lakhs

b) General description of the leasing arrangement:
i) Leased Assets : Factory space

i} Future lease rentals are determined on the basis of agreed terms.

jii) At the expiry of the lease term, the Company has an optlon either to vacate the asset or extend the term by giving notice in

writing.

The Company has entered into operating lease arrangements for certain facilities. The lease Is non-cancellable for a period of 3

years and may be renewed for a further period based on mutual agreement of the parties.

Non cancellable operating lease commitments.

{Rs, In Lakhs)

Future minimum lease payments

For the year ended
March 31, 2019

For the year ended
March 31, 2018

not later than one year
later than one year and not later than five years

later than five years

12.30

9.72




A8

-Provision for Warranty expense

Provision for Warranty expense relates to warranty provision made on the basis of éxpect'ed' r’HUt'tjre' Iiébiiéy bn aécodﬁt of the
warrenty in respect of services rendered by the company during the year and is made @ 0.1% of the turnover for the year.
The estimated cost of warrenty is accrued at the time of sale.

The movement of provision for warranty is as follows:

{Rs. In Lakhs})

Particulars For the year ended | For the year ended
March 31, 2019 March 31, 2018
Balance as at Beginning of the year -
-Non Current - -
-Current 12.04 -
12.04 -
Addition 15.53 12.04
Utilisation (6.30) -
Reversal (withdrawn as no longer required) - -
Balance as at Closing of the year 21.27 12.04
Non Current ] -
Current 21.27 12.04
Total 21.27 12.04

49 Corporate Social Responsibility

As per Section 135 of the Companies Act, 2013, a company, meeting the applicability threshold, needs to spend at least 2% of
its average net profit for the immediately preceding three financial years on corporate social responsibility (CSR) activities. The
areas for CSR activities are eradication of hunger and malnutrition, promoting education, art and culture, healthcare, destitute
care and rehabilitation, environment sustainability, disaster relief and rural development projects. A CSR committee has been
formed by the company as per the Act. The funds were primarily allocated to a corpus and utilized through the year on these
activities which are specified in Schedule VII of the Companies Act, 2013.

{a) Gross amount required to be spent by the company during the year is Rs, 25.32 Lakhs
{b) Amount spent during the year on:

Sr. Particulars In cash Yet to be paid in Total

No. cash

(1) |Constructionfacquisition of any asset - - -
(i) |On purposes other than (i} above 25.32 - 25,32

50 Change in the basis of Provision for Doubtful Debts

buring the current financlal year, there has been change in making an estimate for the purpose of making provision for
Expected Credit Loss, According to the new policy, the expected credit loss is being provided for as per bucketing made on the
basis of due dates of payments to be received from the customers,The effect of such change in accounting estimate has been
provided In the financial statements according to the provisions of Ind AS-8 Accounting Policies, Changes in Accounting
Estimates and Errors. Had the company followed the same basis as followed in previous year, the provision for Expected Credit
Loss would have been increased by Rs. 73.62 Lakhs and conseguently the profit for the year ended 31st March, 2019 would
have been less by Rs 73.62 Lakhs and the reserves at the end of the year would also have been less by the said amount.
Further, previous year's figures are not comparable to that extent.




51 Events after reporting period
There were no significant events after the end of the reporting period which require any adjustment or disclosure in the

financial statement.

52 Approval of financial statements
The financial statements were approved for issue by the board of directors on at its meeting held on 7th May, 2019
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