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PIDILITE INDUSTRIES TRADING (SHANGHAI) CO.,LTD.

AUDITORS' REPORT

TO THE BOARD OF DIRECTORS OF AND MEMBERS OF
PIDILITE INDUSTRIES TRADING (SHANGHAIL) CO. LTD.

We have audited the accompanying financial statements of Pidilite Industries Trading (Shanghat)
Co.Ltd. as of April 1,2017- March 31, 2018( (hereinafter referred to as "Company™), which comprise
the balance sheets, the income statement, cash flow and the changes In equity for the year then
ended, as well as a summary of significant accounting policies and ather explanatory notes. These
financial statements have been agreed upon by the Company's management and SHANGHAIL
ZHONGQIMWANXIN CERTIFIED PUBLIC ACCOUNTANTS based on the first part of the engagement
letter signed on March 31, 2013.

.

IL

IH.

SHANGHAT ZHONGGIN

Date: April 12, 2018

Responsibility of management

Management s respansitie for the financial reporting requirements in accordance with the first
part of the engagement letter, preparation of financial statements and is responsible for the
design, implementation and maintenance of the necessary internal controls, in order to make
the financial statements that are free of material misstatemant due to fraud or error.

Respansibility of auditors

Dur responsibility is to express an audit opinion on the financial statements on the basis of the
implementation of the audit wark. We performed audit work in accordance with the provisions af
the Certified Public Accountants Auditing Standards. Chinese Certified Public Accountants
Auditing Standards require that we comply with the Code of Ethics of Certified Public
Accountants and plan and perform the audit to obtain reasonable assurance whether the
financial statements free of material misstatement,

An audit irvolves performing procedures to obtain audit evidence related to the financial
statements of the amounts and disclosures. The selected procedures depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements due to fraud or error, During the risk assessment, considering of Certfied Public
Accountants and financial statement preparation and fair presentation of the relevant internal
control, CPA designs appropriate audit procedures, but not the purpose of the effectiveness of
internal controls to express their views.

An audit also includes evaluating the appropriateness of actounting policies wsed and the
reasonableness of accounting estimates made, as well as evaluating the overall financial
statement presentation.

We baligve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis far our audit opinion.

Audit opinion

In our opinien, the financial statements give a true and fair view of the financial position of
Pidilite Industries Trading (Shanghai) Co.Ltd. as of March 31, 2018, and of its financial
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PIDILITE INDUSTRIES TRADING (SHANGHAI) CO.,LTD.

EALANCE SHEET
AS OF MARCH 31, 2018

(CURREMNCY: RMB)

ASSETS NOTES 2018.3.31 2017.3.31
TUESENT ASSETS
“==n =nd bank balance 5.1 139,854.38 1,101,125.67
L—ount due from related company 6.2 1,112,732.47 569,444,79
“rer receivables 6.3 3349312 7,992.00
Deferred expenses 6.4 92.705.00 4,870.00
JAT reczivable 16,946.22 3,815.24
TOTAL CURRENT ASSETS 1,395,731.19 1,687,247.70
=iED ASSETS
Fred assets - cost 6.5 20,417.10 0,417.10
_==5; accumulated depreciation 6.5 18,375.39 18,375.3%
SI{ED ASSETS - NET VALUE 2,041.71 204171
Long-term deferred expenses - -
TOTAL ASSETS 1,397 772.90 1,689,289.41
{continued)

The annexed Motes form an integral part of these Financial Statements.

The financial statements on pagas 2 to 12 were signed by the following:

:"‘rj_}_ o ’/’__._ﬁ;

Z=neral Manager

W

Accounting Manager



PIDILITE INDUSTRIES TRADING (SHANGHAI) CO.,LTD.

241 ANCE SHEET (continued)
iS OF MARCH 31, 2018

(CURRENCY: RMB)

LIABILITIES AND OWNER'S EQUITY NOTES 2018.3.31 2017.3.31
C_SRENT LIABILITIES
sooounts payable 6.6 11,950.00 11,950.00
“ovance from customers 0.7 98,405.62 193,235.59
T=x payable 6.8 361.42 23,81B.86
Accrued expenses 6.9 3,770.00 200.00
TOTAL CURRENT LIABILITIES 114,487.04 229,204.45
TOTAL LIABILITIES 114,487.04 229,204.45
DWNER'S EQUITY
Pzid-in capital 6.10 958,005.00 958,005.00
Accumulated profit 6.11 325,280.86 502,079.56
TOTAL OWNER'S EQUITY 1,283,285.86 1,460,084.96
TOTAL LIABILITIES AND OWMER'S EQUITY 1,397,772.90 1,689,289.41
{concluded)

The annexed Motes form an integral part of these Financial Statements.



PIDILITE INDUSTRIES TRADING (SHANGHAT) CO.,LTD.

INCOME STATEMENT
=08 THE YEAR ENDED MARCH 21, 2018

{CURRENCY: RMB)

MOT) 2017.4.1-2018.3.31 2016.4.1-2017.3.31
oot soles 6.12 438,482.22 1,968,576.17
== Sxport Cost 6.12 337,027.55 1,310,229.60
2cc Other Revenue 6.1z 543,287,608 382,419.38
Sress prafit G4, 742,35 1,041,165.55
== Operating expenses . =

Ganeral and administrative expensas 6.13 833,826.15 830,784.31
Financial expenses (income) 6.14 11,355.16 [26,016.96)
wcome from operations [200,438.96) 236,398.60
o0 Subsidy income o -
L2 Non-operating incomes . - -
_===. Non-operating expenses &
Imcome hefore tax {200,438.96) 236,398.60
=== [ncome tax 6.1% {23,639,86) 92 261.25
‘o=z Income for the period (176,799,100 144,137.35
(concluded)

The annexed Motes form an intagral part of these Finandal Statements,



PIDILITE INDUSTRIES TRADING (SHANGHAI) CO.,LTD.

CASH FLOW STATEMENT
=08 THE YEAR ENDED MARCH 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES

(CURRENCY: RMB)

2017.4.1-2018.3.31 2016.4.1-2017.3.31

“sem recowed from sales of goods or rendering of services 243,652.25 1,931,582.585
"= —=hund received : =
_er cash received relating to operating activities 4,918,05 2,041,92
=.=-total of cash inflows 348,570.30 1,933,624.57
—=<n paid for goods and services 424 B62.55 1,302,599.60
“==n paid to and on behalf of amployees 22919670 176,274.53
Tax paid 4,014.21 68,442.39
“oher cash paid refating fo operating activities 642,311.83 051,568.35
Soo-total of cash outflows . 1,300,385.29 2,208,884.87
=% Cash Flows from Operating Activities (851,814,504 {275,260.30)
CASH FLOWS FROM INVESTING ACTIVITIES
“==n received from disposal of fixed assets, intangible assets
=~ other long-term assets
Soz-total of cash inflows = =
“2=nh paid to acquire fixed assets, intangible assets and other
ocng-tepm assets
sut-total of cash outflows - -
Yzt Cash Flows from [nvesting Activities - -
CASH FLOWS FROM FINANCING ACTIVITIES
Cash received from investors = =
Sub-total of cash inflows - -
Zzsh repayments for amounts bosmowed =
“=sh payments for distribution of dividends, interest expenses -
Sub-total of cash outflows -
Net Cash Flows from Financing Activities - -
Effect of Foreign Exchange Rate Changes on Cash [9,456.30) 26,863.61
NET INCREASE IN CASH [961,271.29) (248,396.59)
Add:Cash and cash equivalents at the beginning of the perioc 1,101,125.67 1,349,522 36
Cash and cash equivalents at the end of the period 139,854.38 1,101,125.67
[continued)

=2 2nma=ed Notes form an integral part of these Financial Statements.



PIDILITE INDUSTRIES TRADING (SHANGHAI) CO.,LTD.

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED MARCH 31, 2018

E2alance at 1 April 2017

=rofit for the year
_=sue of share capital

Balance at 31 March 2018

“he accompanying netes form an integral part of these financial statements.

Share

Surplus

Retained

capital reserve earnings A0s

{Rmb) (Rmb) (Rmb) (Rmb)
958,005.00 502,079.95 1,460,084.56

- - (176,799.10) (178,799.10)
558,005.00 - 325,280.86 1,283,285.86




PIDILITE INDUSTRIES TRADING (SHANGHAIL} CO.,LTD.

WITES TD THE FINAMCIAL STATEMENTS
TOS THE YEAR ENDED MARCH 31, 2018

COMDANY BACKGROUND AMD PRIMCIPAL ACTIVITIES

Palite Industries Trading (Shanghal} Co, Ltd.{the "Company™) was established in Shanghai, the People's Republic of Créna (the "PRCY) by PIDILITE
INTERNATIONAL FTELTD. &5 a wholly forelgn owned enterpelse on November 22, 2010 and obtzined the business license  numbered
S1310000564734808W. The registered capital of the Company was USD150,000,the legal ropresentative is Amcl Devidas Ubhayakar,

The main bsiness of the company is Whaolasale, commission agency (@xcludivg awctionjand impart & expart of adhasive saalants construction and paint
chemicalsfewcant  dangerous goods)automotve  chemicals, art materials, industrial and textile resing, leather chemicals, ergares  pigments and
preparations coaling, emuision paints, bitumen based waterproafing products, intermediate chemicals and provision of the dsscoated repsir and maintenance
sanicas, technical consultancy relating to such products {the commodities hersin exclude the anes which are subject to state operated trade administration;
wiere an administratiee . quotaflicense is required for such commadities, such quotaficense shall be obtained in 2ccordance with the apglicable
regulations}{where an administrative approval is required for such business,such adménistrative approval shall be obtained).

S==zaration af financial statemants v
These financlz! stakements are prepared based on both the Accaunting Standards and Accounting Regulations for Business Enterprisas,
L Cedaration

These financial statements conform the Accaunting Standards and Accounting Regulations for bossiness Enterprises, which veritably and integrally reflacts
the financal pasition, results from opesation, cash flow and ather information related,

4 SEINCIPAL ADCOUMTING PCLICIES
£1  Accounting system and accounting standards adoptad

The Compasy has adapted the "Accounting Standards for Business Enterprises®, the “Accounting Systemn or Business Entergeises” and the supglementary
regulations therata.

Basis af accounting and principles of measurament
The Campany has adopted the accnuml basis of accounting and uses the historcal cost comvantion as the principle of messuremant, Wnare an Impairment
lnss should be recognized, the impairment loss is racagnized in accordance with the 2pplicable 2ccounting standards,
L3 Accounting periad
Tha Campany’s accouing pericd starks on 1 Agl and ends an 31 Marsch,

23 Reporting currency
Tha Carnpany wsas the Renminkd (RMB) a5 its reparting currency.

4.4 Accounting and pricing basis
Accrual basis aceounting |s adopled and the value of ail assels are to be recorded on histarical casts,

43 Foreign currency rEnsactions

Teaneactions denaminated In fareigen currences are translated inte AMB al the applicabla rate of exschange ("markat axchange rate®) prevailing at the Bme of
ence of the transactions. Manetary assets and llabilines denaminatead in foregn currencies at the balance sheet date are trasslated inta RMB at the
=nge rates prevading In the market at the balance sheet date. Exchange differences arising from these translations are taken to the grofit and loss

&2 o= eguivalents

Tz equnaiants are short-term, highly liquid investments that ara resdily convertible to known amounts of cash and which are subject to a0 insignilicant
s of cranges in value:

L Seoemon for Dad debts

& Trimea for recognition of bad debts
S22 cent s recogmized when debtars are bankrupt or gead, o accounts are overdue Tor mone than bwo years or circumstances of debtors indicate
vcfectshily of tha overdus Balances,

¥
]

5. Prowi=on for had dsbis are provided for using "provision mathod®,

. The Company mekes provision far spedfic doubtful accounts In respect of overdue balances of accounts receivables and other recewables when
circumstances of financal stabus and cash faw of debtors &t each perod end indicate doubtiul collection, When the bad debt is actually recognized alter
appropriats 2pprovel procedurss, the balances ara writtan off against provision,



Tveriny casting metvod
= C==fcation af Invankory
E g5 are classified as commodities.

Imventory costing and pricing methad

Irventaries dre accounted for wsing actual costing methaod which is determined by using the transsctional weighted average methed.
= Imwentony. system

Tha Company adopbs perpetual imeentoey system 2s s imventory systern.

B e

. Racognition and provision far k55 on realization of inventories

Irventory s carried at the lowes of cost or net reafizable value. A provision far inventary has baen made based on the excess of the original cost-of the
nwentary cver L et realizable valee,

=xed assets and depreclation

Critariz for recognition of fixed assets

gullding, properties, machinery and equipment, motor vehicles, toofings, efe. used in the producticn grocess and with estimated useful ves af mere than
1 yesr are accounted as fieed assets. Other equipment of mare than RME 2,000 in waiue and with astimated useful lives of 2 years or more are also
recorded as fixed assets.

Clzssification of fived as=ets

Swed asssts are stated at historical cost and cassified as wehicles, office and other eguipment,

Recognition and impaiment provision for fioed assets

2t each year end after Inspection of each fxed assel, If the recoverabls amaunt is lawer than the carrying ameunt due (o cantinuglly dacreasing markst

vzlue, or technology obsciescence, damages ar long-term idle assets, an Impalement provision s made basad on the difference of each fixed asset.

Methaid of depreciation

Cienreciation s provided to write off the cost of each category of fiked assets over their estimated useful lives frem the month aftar they are put into
=pzration. Gepreciation is computed using the straight-line method over the  estimated usefd life of each category of the fxed ssets as follows:

Annoal rate of
Catzgary of fod assets Estimated useful life Residual Yalue depraciation

Elgstrofnic aquipment 3 years 6% I
Hevenue.secggniton
Zevenue from the saleof guods

Zavenye for the sale of geods are recognized when all the following conditions have beer satisfed: 1) the significant risks and rewards af awnership of the

~ssds have besn transferred to Guyers: §f) neither continuing managesial invalvement to the degres usually associsted with ownership nor effective

-=etroi over the goods sofd are retained by the Company; i) ik = probable that the economic benefits associated with the transaction will fow to the

“eegaoy; v and the relevant armednt of revenue and costs can be measured reliably.
Somermg method for income 1ax

s =y 15 provided under B tax effect accounting method. The income tax provesion is calzulabed based an the accounting resulks for the yaar as

S em T arrgrdance with e relevant tax faves. Due to different recognition periods for revenue, sxpenses and losses under the ba rubes and
semmeee requirements, there are Eming differences hatwesn eccounting profit before tax 2nd tasabie income. The Lax elfect of timing differences,
cmessed ynosr the liability method, @ recegnized as defarrad ta in the financizl statements: However, 8 defersed t@x debit resulting from timing
semmces = recoghized and presented as a defarred debit only iF sufficient Loable income s expected during the persod of their reversal. Othenwise, the

“Faermcrs aop Ureatad as i they were permanent differences,

- 5% of tzxable business revenue,
" 17% VAT is calculated based on revenue and sabes of goads
- 25% of tmeable income.

* Corpordte fEx Sandad rate s 25%, small low-grofit enterprisa will have 5% tax deduction;And there is praferntal tax policy valid fram 1 OCT,2015 to 315t
Dec 2017 far small low-orafit enterprise which the profit is from RMB 200000--RMB 360000 the tax rate is 10%



e o e financiaE stataments

l_li

== Aoounts receivable

Amount dua Trom relatad company-Piditite Industries Ltd
Tt

21 Cther receivahies

The deposit v
Expart refund
Total

=5 Deferrdd oxpensas

Advance b Vendor
Tl

]
v

Fed assets and accumulated deprediation

At sprl 1, 73017
Additions
Espasals

AL March, 31, 2018

Aipumulated depraciation
At fonl 1, 27
Provided far the year
chminated on dispasals
Af March, 31, 2018

pril. 1, 2017
March 31,2018

E2  Aoooonis payable

Incindicssl imcome oy
Income =x

Todad

2018331 2017.3.51
RME RMA
1,750.36 5, 68080
138,005.02 1,085, 434,87
139, B54¢,38 1, 101,125.6F
1018.3.51 207,331
RME RMB
1,112.732.47 569,444,749
1,113,732.47 569.4:44.79
2018.3.31 2017331
RME RME
£,490.00 7,992.00
25,003.12
33.493.12 79900
2ha.3.31 ) e B )
RMA EMB
42,705.00 487000
G2, 705,00 4, 870.00
Offica Total
RME RME
20,417,100 20,417.10
FIOETERT] 10,917.10
18,375.39 18,375.39
18,375,349 18,375.39
2.041,71 204871
Ziﬂlll..jl. ﬁ‘ﬁn‘ﬂ.?l
20148.3.31 2007331
RMBE RMB
L1,950.00 L1 950,00
L1,950.00 11,550.00
018,331 2017331
FMEB RME
08,405.62 183 235,59
i, 405.62 193,235.59
2018.3.51 2017.3.31
RME LA ]
J5L.42 179,00
- 23,639,855
61,42 23 B18.85

9



Scrrisnd QXPETEES

Sxprass couriar

|

2= In capltal

A0 LAprl 2017
&7 31 March 2018

Tha showe capital cantributed by the investors have been verifiad by Chingse Cartified Public Accountants,

Arcumulated profit

A 1-April

Add: Mat profit far the period

L==g: Mel loss far the period
arljustmant of prigr yaars

Ar 31 March

Expait sales

txpart salas
Less: Export Cost
Adas Other Revanue

Tatal

Seneral and administralive eapenses

Salanes
Walfare axpense

FemnsE masss

Intmres ramrw

Fosesn sechanos {profits) loss
Bank charge

Total

10.

2013331 2017331
RMB RM3
3.770,00 20000
3,770.00 200.00

PIDILTTE INTERMAICNAL PTELTD,

uss % BMH Equialent
150,000,00 100% S54,005.00
150,00,00 100% OER,005.00
018,331 2017331
AMB RME
502,079,596 357,842.51
{176, 7599,10) 144,137,385
325,280.56 S0 075,96
HIB3a1 M733
RME RME
A30,482, 22 1,968,076,17
337,047.55 1,310,229.60
543,247,648 392,.419,38
G4 F4235 1,041, 16595

A0174.1-2008331 E016.4.0-2017.3.31

RME RME
144,839,560 123,314.37
#4,357.13 52,560.14

11,737.06 0,305,148
5,300.40 8,410,10
I\,232.21 53,216.46
2,095,50 36,1012
68,188,129 95,517.96
168,776.10 176,145.20
2,306.80 2,554.23
£9,226.80 74,0452
57,196.13 45,247,11
- 2.000,00
112,017.59 93,173 44
- 3,056.00
G,865.00

205,30
30,616.10 13,384.79
11;273.50 13,497.17
4,385.05 1,153.85

833,826.15 A30,784.11

2017.4,1-20183.31  2018AL-207 33

EMB RMA
{1,348.05) (2,041,02)
,456.30 (26,85361)
3,246.91 2,BBES7
11,355.16 {26,016,36)




2017412008330 216412017331
(9 .
@enmn e

= --Ias-m-a?i}'_ : 53,261.25

ssberve sheat events and nan-sdjusted events.
diate, the Carmpany has no post balance sheet events and non-adiusted events oceurred whih wil nfluence the fair presentation of the

1.



