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INDEPENDENT AUDITOR’S REPORT
To The Members of NINA WATERPROOFING SYSTEMS PRIVATE LIMITED
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of NINA Waterproofing
Systems Private Limited (“the Company”), which comprise the Balance Sheet as at March
31, 2018, and the Statement of Profit and Loss (including Other Comprehensive Income),
the Cash Flow Statement and the Statement of Changes in Equity for the year then ended,
and a summary of the significant accounting policies and other explanatory information.

Management’'s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS
financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the Indian Accounting Standards (Ind AS) prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended, and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on
our audit.

In conducting our audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the
audit report under the provisions of the Act and the Rules made thereunder and the Order
issued under section 143(11) of the Act.

We conducted our audit of the Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the Ind AS financial statements are free from
material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company'’s
preparation of the Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the Ind AS financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide
a basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Ind AS financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the Ind AS and
other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2018, and its profit, total comprehensive income, its cash flows
and the changes in equity for the year ended on that date.

Emphasis of Matter

We draw attention to Note 53 to the financial statements which describes the proposed
"Scheme of Amalgamation” (“Scheme”) under section 230 to 232 and other applicable
provisions, of the Companies Act, 2013, between the Company and Percept Waterproofing
Services Limited and their respective shareholders, effective from April 1, 2017 (appointed
date). As stated in the said Note, the Scheme is subject to approval of the National
Company Law Tribunal (the “NCLT”). Pending approval of NCLT and other statutory
approvals, no effect of the proposed Scheme has been given in the financial statements for
the year ended March 31, 2018.

Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit, we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act. W
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e)

F)

g)

2.

On the basis of the written representations received from the directors of the
Company as on 31st March, 2018 taken on record by the Board of Directors, none
of the directors is disqualified as on March 31, 2018 from being appointed as a
director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in "Annexure A”. Our report expresses an unmodified opinion
on the adequacy and operating effectiveness of the Company’s internal financial
controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

i The Company does not have any pending litigations which would impact its
financial position.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued
by the Central Government in terms of Section 143(11) of the Act, we give in
“"Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the
Order.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm Registration No. 117366W/W-100018)

N. K. Jain
Partner
(Membership N0.045474)

Place: Mumbai
Date: May 7, 2018
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ANNEXURE “"A” TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act"”)

We have audited the internal financial controls over financial reporting of Nina
Waterproofing Systems Private Limited (“the Company”) as of March 31, 2018 in
conjunction with our audit of the Ind AS financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to respective company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting of the Company based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of  Internal Financial Controls Over
Financial Reporting (the “"Guidance Note") issued by the Institute of Chartered Accountants
of India and the Standards on Auditing prescribed under Section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’'s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls syste
over financial reporting.
Rs ~Ih
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to
us, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2018, based on the criteria for internal financial
control over financial reporting established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm Registration No. 117366W/W-100018)

N. K. Jain
Partner
(Membership No.045474)

Place: Mumbai
Date: May 7, 2018
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ANNEXURE “"B” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’

section of our report of even date)
To The Members of NINA WATERPROOFING SYSTEMS PRIVATE LIMITED For The Year

Ended MARCH 31, 2018

(i) (a) The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets ( Property, Plant & Equipment).

(b) Some of the fixed assets were physically verified during the year by the Management
in accordance with a programme of verification, which in our opinion provides for
physical verification of all the fixed assets at reasonable intervals. According to the
information and explanations given to us no material discrepancies were noticed on
such verification.

(c) The Company does not have any immovable properties of freehold or leasehold land
and building and hence reporting under clause 3(i)(c) of the CARO 2016 is not
applicable.

(ii) As explained to us, the inventories were physically verified during the year by the
Management at reasonable intervals and no material discrepancies were noticed on physical
verification.

(iii)  The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of
the Companies Act, 2013.

(iv)  In our opinion and according to the information and explanations given to us, the Company
has complied with the provision of Section 186 of the Companies Act, 2013 in respect of
making investments. The company has not granted any loans or provided guarantees and
hence Section 185 of the Companies Act, 2013 is not applicable.

(v) According to the information and explanations given to us, the Company has not accepted
any deposit during the year to which the provisions of Sections 73 to 76 or any other
relevant provisions of the Companies Act, 2013 are not applicable.

(vi)  The maintenance of cost records has not been specified by the Central Government under
section 148(1) of the Companies Act, 2013.

(vii)  According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service
Tax, Customs Duty, Goods and Service Tax, Value Added Tax, cess and other material
statutory dues applicable to it to the appropriate authorities. (\W/
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(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(b) There were no undisputed amounts payable in respect of Provident Fund, Employees’
State Insurance, Income-tax, Sales Tax, Service Tax, Customs Duty, Goods and Service
Tax, Value Added Tax, cess and other material statutory dues in arrears as at March 31,
2018 for a period of more than six months from the date they became payable.

(c) There are no dues of Income-tax, Sales Tax, Service Tax, Customs Duty, Goods and
Service Tax and Value Added Tax as on March 31, 2018 on account of disputes.

In our opinion and according to the information and explanations given to us, the Company
has not defaulted in the repayment of loans or borrowings to banks. The Company has not
accepted any loans or borrowings from financial institutions and government and has not
issued any debentures.

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence reporting under clause 3(ix) of the
Order is not applicable.

To the best of our knowledge and according to the information and explanations given to us,
no fraud by the Company and no fraud on the Company by its officers or employees has
been noticed or reported during the year.

In our opinion and according to the information and explanations given to us, the Company
has paid / provided managerial remuneration in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V to the Companies Act,
2013.

The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the Order is
not applicable.

In our opinion and according to the information and explanations given to us the Company is
in compliance with Section 177 and 188 of the Companies Act, 2013, where applicable, for
all transactions with the related parties and the details of related party transactions have
been disclosed in the financial statements etc. as required by the applicable accounting
standards.

During the year the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures and hence reporting under clause 3(xiv) of,
the Order is not applicable to the Company. N

Ae Jh



Deloitte
Haskins & Sellis LLP

(xv) In our opinion and according to the information and explanations given to us, during the year
the Company has not entered into any non-cash transactions with its directors or directors of
its holding company or persons connected with them and hence provisions of section 192 of
the Companies Act, 2013 are not applicable.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934.

For Deloitte Haskins & Sells LLP
- Chartered Accountants
(Firm Registration No. 117366W/W-100018)

N. K. Jain
Partner
(Membership N0.045474)

Place: Mumbai
Date: May 7, 2018
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- ~NINA WATERPROOFING. SYSTEMS PVT-LTD
.o Balange Sheetas atMarch 31, 2018

(Rs in Lakhs)

As at As at

Pariculars Note No. March 31, 2018 March 31, 2017
ASSETS
1. Non-Current Assets
{a) Property, Plant and Equipment 4 333.67 39062
{b) G oodwill 5 512.60 512.60
{c) Other Intangible Assets 6 2,708.85 2,712.74
{d) Financial Assets '
(i) investments 7 50.63 1,348.52
(it} Other financiat assets 8 1,503.10 1,377.05
(e) Cuirent Tax Assets (Net) g 124.41 4268
{f) Other Non Current Assets 10 34.80 15.47
Total Non Current Assets 5,268.06 6,408.68
2. Current Assets
(a) Inventories 11 2,098.84 2.647.90
b) Financial Assets
(i} Investments 12 1,383.76 -
(i) Trade Receivables 13 8,167.79 - 5,675.65
(it} Cash and Cash Equivalents 14 15.72 69.49
(iv} Bank Balances Other than Cash and Cash Equivalents 15 23.86 -
(v) Other financial assets 18 4,313.08 3.612.45
() Other Current Assels 17 304.90 106.52
Total Current Assets 16,307.95 12,112.01
TOTAL ASSETS 21,576.01 18,5620.69
EQUITY AND LIABILITIES
EQUITY .
(a) Equity Share Capital 18 100.00 100.00
{h) Other Equity 19 11,738.10 10,350.14
Total Equity 11,839.10 10,450.14
LEABILITIES
1. Non-Current Liabilities
(a) Financial Liabilities
(i) Other financial liabilities 20 242.32 197.18
(b} Provisions 21 189.12 142.91
(c) Deferred Tax Liabilities {net) 22 354.69 38C.16
Total Nen-Current Liabilities 786.13 700.25
2. Current Liabilities
(a) Financial Liabilities
(iy Borrowings 23 2,330.79 1.184.24
(i} Trade Payables 24 4,105.98 3,684.07
(iif} Cther financial liabilities 25 725.38 1,081.29
(b) Other Cusrent Liabilities 26 1,442.51 1.310.33
(c) Provisions 27 125.70 110.37
(d) Current Tax Liability (Net) 28 22042 -
Total Current Liabilities 8,950.78 7,370.30
TOTAL LIABILITIES 9,736.91 8.070.55
TOTAL EQUITY AND LIABILITIES 21,576.01 i8,520.69
See accompanying notes to the financial statements 1-55

In terms of our report attached
For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

N. K. JAIN
Partner

Place: Mumbai
Date : May 7. 2018

N

FOR AND ON BEHALF OF THE BQARD OF DIRECTORS

D

ehul Parikh Sanjay Bahadur
Managing Director Director

~NC, e (SM—%O{’\ .
Vivek Sangoi
Head Finance & Accounts

Place: Mumbai
Date : May 7, 2018



“NINA WATERPROOFING SYSTEMS PVT LTD.

Stateme

nt'of Profit and Loss for the year énded March 31,2018

(Rs in Lakhs)~

Particulars Nate No. For the year ended Forthe year ended
March 31, 2018 March 31, 2017

INCOME
Revenue frem Qperations 29 18,214.73 15,068.69
Other Incorme 30 113.10 128.85
Total Income 18,327.83 15,197.54
EXPENSES
Cost of Materials Consumed 31 7,514.84 6,413.38
Purchases of Siock-in-Trade 32 527.95 351.29
Changes in inventories of Work-in-Progress, Stock-in-Trade 33 {22.21) 302.39
Direct Man Power & Site Expenses 34 4,812.69 4,257.74
Employee Benefits Expense 35 2,388.28 2,039.10
Finance Costs 36 130.70 64.18
Depreciation and Amortization Expense 37 185.69 152.58
Other Expeases 38 764.04 £192.00
Total Expenses 16,301.98 14,199.66
Profit before Tax 2,025.85 997.88
Tax Expense
Current Tax 45 623.00 240.83
Deferred Tax 45 0.48 145.48
Net Tax expense 623.48 386.31
Profit for the year 1,402.37 611.57
Other Comprehensive income
(i) itemns that will not be reclassified subsequently to Profit and Loss

Remeasurements [osses of defined benefits plan (19.36) (18.17)
(iiy Income Tax effect on above 5.95 4.01
Total Other Comprehensive Income {13.41) (14.186)
Total Comprehensive Income for the year 1,388.96 597.41
Earnings per share 41
Basic and Diluted (in Rs.) 140.24 61.16
Face Value of Share 10.00 10.00
See accompanying notes to financial statements 155

In terms of our report attached
For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

N. K. JAIN
Partner

Place: Mumbai
Date : May 7, 2018

Nt

N

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

Mehul Parikh Sanjay Bahadur

Managing Director Director
VI So\r-c\‘aoiv

Vivek Sangoi Place: Mumbai

Head Finance & Accounts Date : May 7, 2018



H FLOW FOR THE YEAR ENDED MARGH 31,2018~

Ry inlakhs)”

Particulars

For the year ended- - -
March 31, 2018

For the year ended
March 31, 2017

A. Cash flow from operating activities

Profit beforez tax

Adjustmentss for;
Depreciation and amortization expense
Profit o0 sale of Fixed Assets
Provision for employee benefits
Provision for warranty expense
Interest income
Unrealised foreign exchange loss
Allowa nce for Doubtful Retention Monies
Allowa nee for Doubtful Debts
Finance costs.

Operating profil before working capital changes

Changes in_working capital:

(increase ) / decrease in operating assets:
Inventories
Trade receivables
Other financial assets - Current
Other finangial- assets - Non Current
Other Current Assets
Qther non current assets
Increase / (decreaise) in operating fiabilities:

Trade payables
Qther Financial liabilities - Current
Other Current Liabilities

Cash generaled from operations

Tax paid

Net cash used in operating activities (A)

B. Cash flow from investing activities

Payments for purchase of Property, Plant and Equipments
Sale of Fixed Assets

Amount paid against BTA considerations (Refer Note 50)
Deposit in Escrow Account

Increase in bank deposits

Investment in Subsidiary Company

Invesiment in Deposils

Net cash used in investing activities (B)

C. Cash flow from financging activities

Repayment towards current borrowings

Proceeds from currant borrowings

Finance costs

Net cash generated from/(used in) financing activities (C)

Net increasel{decrease) in Cash and cash equivalents {A+B+C)
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year {Refer Note 14)

Notes:

2,025.85 097,88
185.69 152.58
(4.42) -
23.67 4118
18.50 15.00
{107.59) {(107.57)
348 {13.33)
818 -
184.54 60.42
130.70 442.75 64.18 212.44
2,458.60 1,210.32
549.06 (588.76)
(2,670.70) (547 15)
{700.63) (847.87)
{134.23) (583.85)
{198.38) 194.42
{19:33) (3,174.21) {13.49) {2,386.70)
418.50 1,256.27
{170.45) 367.36
13218 380.23 (460.48) 1,183.15
(325.38) 6.77
{484.31) (238.23)
(809.69} (231.46)
{116.02) (270.33)
4.59 -
{140.32) (391.47)
(20.64) -
(3.22) -
- .
2172 . (26.74)
(253.89) (707.25)
{600.00) -
462,957 791.40
{130.70) (64.18)
(267.73) 727.22
1,331.31) (211.49}
{122.46) 8903
(1,453.77) [127.46)

a) The above Cash Flow Statement has been prepared under the 'Indirect Methed' as set out in the Indian Accounting Standard (IND AS 7) - Statement of Cash Flow.

by Amendment to IND AS 7

The amendments to IND AS 7 - Statement of Cash Flow requires the entities to provide disclosures that enable users of financial statements to evaluate changes in Fabilities
arising from financing activities, inctuding both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the epening and closing
balances in the Bzalance Sheet for liabilities arising from financing activities, to meet the disclosure requirement. This amendment has become effective from 1st Apsl 2017 and

the required disclosure is made below.

(Rs in Lakhs)

For the year Cash Flows Naon Cash Charges For the year
Particulars ended Urrealised loss on Others ended
March 31, 2017 Foreign Exchange March 31, 2018
Borrowings - Current 992.29 {137.03) 6.05 - 861.31

See accompanying nofes o financial statements

Interms of aur report attached
For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

N. K. JAI
Fartner

Place: Mumbai
Date : May 7, 2018
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OR AND ON BEHALF GF THE BOARD OF DIRECTORS

Mehul Parikh
Managing Direclor

"
Vo W Sorngon .
Vivek Sangoi
Head Finance & Accounts

Sanjay Bahadur
Director

Place: Mumbrai
Date : May 7, 2018




Statement of changes in Equity as at March 31,2018

(Rs in Lakhs)

a. Equity S hare Capital

Amount
Balance at April 1, 2016 100.00
Changes in equity share capital during the year -
Balance at March 31, 2017 100.00
Changes in equity share capital during the year -
Batance at March 31, 2018 "100.00
{Rs in Lakhs)
Reserves and Surplus i Total
b. Other Equity Securities Premium | Retained Eamings
Account
Balance at Aprit 1, 2016 8,666.66 1,086.07 9,752.73
Prrofit for the year - 611.57 611.57
Other comprehensive income for the year, net of income tax - {14.16) (14.16)
Balance at March 31, 2017 8,666.66 ] 1,683.48 10,350.14
Profit for the year - 1,402.37 1,402.37
Other comprehensive income for the year, net of income tax - (13.41) (13.41}
Balance at March 31, 2018 8,666.66 3,072.44 11,739.10

See accompanying notes to financial statements

In terms of our report attached
For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

M. K. JAIN
Partner

Place: Mumbai
Date : May 7, 2018

~\
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Head Finance & Accounts

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

M

ehul Parikh i Sanjay Bahadur
Managing Director : Director
. A
o W S oo
Vivek Sangoi Place: Mumbai

Date : May 7, 2018
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- Corporate information- -

Nina Waterproofing Systems Private Limited ("the Company"} is in the business of waterproofing services. It offers end-to-end solutions in
waterproofing, The Company has its major presence across the construction spactrum - including residential, commercial, industrial, institutional and
Infrastrueture sectors. The Company was incorporated on November 11, 2014. The Company is subsidiary of Pidilite Industries Ltd.

The address of its registered office and its principal place of business is 401, Naman Midtown, A wing, Senapati Bapat Marg, Elphinstone Road,
Murnbai - 400013.

Significant Accourting Policies

Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards (Ind AS) prescribed under
Section 133 of the Companies Act, 2013('Act) read with Rule 3 of the Companies {Indian Accounting Standards} Rules, 2015, as amended.

The financial statements have been prepared under the historical cost convention except for certain Financial Assets / Liabilities {including derivative
instruments) measured at Fair value.

The financial statemenis are presented in Indian Rupees (INR} and all values are rounded to the nearest Lakh, except otherwise indicated,

Business Combination

Acquistions of businesses are accounted for using the acquisition method. The consideration transferred in a business combination is measured at
fair value, which is calculated as the sum of the acquisition date fair values of the assets transferred, liabilities incurred to the former owners of the
acquiree and the equily interests issuad i exchange of control of the acquiree.

At the acquisition date, the identifiable assets acquired and the liabiliies assumed are recognised at their fair value, except deferred tax assets or
liabifities, and assets or liabllities related to employee benefit amangements are recognised and measured in accordance with Ind AS 12 Income
Taxes and Ind AS 18 Employee Benefits respectively.

Goodwill is measured as the excess of the sum of the consideration fransferred over the net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed. .

Goodwill

Goodwil is measured as the excess of the sum of the consideration fransferred over the nel of acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed, )

Goodwlll arising on an acquisition of a business is camied at cost as established at the date of acquisition of the business fess accumulated
impaiment losses, if any.

For the purpose of impairment testing, Goodwil is allocated to each of the Company's cash generaiing units that is expected {o benefit from the
synergies of the combination.

A cash generating unit to which goodwill has been allocated is tested for the impairment annually or more frequently when there is an indication that
the unit may be impaired. If the recoverable amount of the cash generating unit is less then its carrying amount, the impairment loss is first allocated
to reduce the carrying amount of any goodwill allocated to the unit and then 1o the other assets of the unit prorata based on the camying amount of
each asset in the unit. Any impairment loss for goodwill is recognised directly in Profit and Loss account. An impairment loss recognised for goodwill
s not reversed in subsequent periods.

Revenue Recognition :

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably
measured. Revenue is measured at the fair value of the consideration received or receivable, faking into account contractually defined terms of
payment and excluding taxes or duties collected on behalf of the govemment, except otherwise mentioned. Revenue is reduced for rebates and
other simitar allowances.

Sale of Services in the nature of time and material contracts

Revenue on time-and-material contracts are recognized as sale as and when the related services are performed and certified by the client. Services
performed and not certified by the client, are recognized as Sales and unbilied revenue under other currant assets. incomplete services ars recorded
at cost as work in progress and disclosed under Inventories.

Interest income

Interest income from a financial asset is recognised when i is probable that the economic benefits will flow to the Company and the amount of
income can be measured reliably.

Insurance Claims

Claims/lnsurance claim etc. are accounted for when no significant uncertainties are atlached to their eventual receipt.

Leasing

At the inception of an arrangement, it is determined whether the arrangement is or contains a lease. Leases are classified as finance leases
whenaver the terms of the lease transfer substantially ak the risks and rewards of ownership to the lessee. Ali other leases are classified as operating
leases.

The Company as lessee

Payments made under operating leases are recognized on a straight fine basis over the term of the relevant lease. Where the rentals are structured
solely to increase in line with expected general inflation to compensate for the lessor's expected inflationary cost increases, such increases are
recognised in the year in which such benefils accrue.

Forgign currencies

In preparing the financial statements transactions in currencies other than the entity's functional currency (i.e. INR) are recogrised at the rates of
exchange prevailing at the dates of the transactions. At the end of each reporting pericd, monetary items {including financial assets and liabiliies)
denominated in foreign currencies are retranslated at the rates prevatiing at that date. Non-monetary items camied at fair value that are denominated
in foreign currencies are retranstated at the rates prevailing at the date when the fair value was determined. Non-menetary items that are measured
in terms of historical cost in a foreign currency are not retranslated. Gains or fosses arising from these translations are recognised in the staternent of
Profit and Loss.

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported in the statement of profit and
ioss because of items of income or expense that are taxable or deductible in other years and iterns that are naver taxable or deductible. The
Company's current tax is calculated using applicable lax rates that have been snacted and the provisions of the income Tax Acl, 1981 and other tax
laws, as applicable.
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_.Defermed tax is_recognised on_ temporary differences between the carrying amounts of assets and liabiities in the financial statements. and the
comesponding tax bases used in the computation of taxable profit. Deferred tax liabiliies are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recagnised for all deductible tempaorary differences to the extent that it is probable that taxable profits
will be available against which those deductible temporary differences can be utilised.

Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial recognition (other than in a business
combinaticn) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit. in addition, deferred tax liabiliies
are not recognised if the temporary difference arises from the inffial recognition of gocdwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that i is no longer probable shat
sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabililes and assets are measured al the tax rates that are expected to apply in the pariod in which the liability is settled or the asset
realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax Fabilities and assets reflects the tax consequences that would follow from the manner in which the Company
expects, at the end of the reporting period, to recover or settle the carrying ameount of its assets and liabilities,

Current and deferred tax for the year
Current and deferred tax are recognised in profit or {oss, except when they relate to items that are recognised in other comprehensive income or
_directly in equity, in which case, the current and deferred fax are also recogrised in other comprehensive income or directly in equity respectively.

Where current tax or deferred tax arises from the initial accounting for a business combination, the tax effect is included in the accounting for the
business combination.

Property, plant and equipment

Property, plant and equipment acquired separately

Buldings, plant and machinery, vehicles, fumniture and office equipment are stated at cost less accumulated depreciation and accumulated
impairment losses, if any,

Capital Werk in Progress

Properties in the course of construction for production, supply or administrative purposes are carried &t cost, less any recognised impairment loss.
Cost includes professicnal fees and, for qualifying assets, borrowing costs capitalised in accordance with the Company’s accounting palicy. Such
properties are classified and capitalised to the appropriate categories of property, plant and equipment when completed and ready for intended use.
Depreciation of these assets, on the same basis as other property assets, commences when the assets are ready for their intended use.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expecied to arise from the
continued use of the asset. Any gain or loss arising on the- disposal or retirement of an item of property, piant and equipment is determined as the
differance between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

Depreciation

Depreciation is recognised so as fo write off the cost of assets (other than freehold land and Gapital work in progress) less their residual values over
their useful lives, using the straight-line method as per the useful life prescribed in Schedule If {o the Companies Act, 2013. For cerain items of
Property, Plant anc¢ Equipment, the company depreciates over estimated useful life which are different from the useful fives prescribed in Schdule ||
to the Companies Act 2013, which is based up on technical assessment made by technical expert and management estimate. The management
belives that these estimated usefu! lives are realistic and reflects fair approximation of the period over which the assets are likely to be used. The
estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.

Estimated useful lives of the property, plant and equipment, other than the useful iife prescribed in Schedule Il of the Companies Act, 2013, are as
follows:

a} Furniture : 3 to 5 years.

b} Office Equipment : 1 {o 5 years.

¢) Plant & Machinery : 1 to 5 years.

d) Vehicles : 1 1o 10 years.

e) Leasehold Improvements : Over the life of the lease contract.

Intangible assets

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and accumulated impairmant
losses. Amerlisation is recognised en a straight-fine basis over their estmated useful lives.

The estimated useful life and amortisation method are reviswed at the end of each reporting period, with the effect of any changes in estimate being
accounted for on a prospective basis.

Intangible assets with indefinite useful lives that are acquired separately are carried at cost less accumulated impairment losses.

Intangible assets acquired in a business combination

Intangible assets acquired in a business combination and recognised separately from goodwill are inilially recognised at their fair value at the
acquisition date {which is regarded as their cost}).

Subsequent to initial recegnition, intangible assets acquired in a business combination are reported at cost less acocumulated ameortisation and
accumulated impairment losses, on the same basis as intangible assets that are acquired separately.

Useful lives of intangible assets

Estimated useful lives of the intangible assets are as follows ;

Cemputer software : 5-10 years

Trade mark : Assessed fo have infinite life and can be renewed on periodic basis.

Impaimment of tangible and intangible assets other than goodwill

At the end of each reporting peried, the Company reviews the carrying amounts of its tangible and intangible assets o determine whether there is
any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss {if any), When it is not possible to estimate the recoverable amount of an individual asset, the
Cermpany estimates the recoverable amount of the cash-generating unit 1o which the asset belongs. When 2 reascnable and ¢onsistent basis of
allocation can be identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to the smallest
group of cash-generating units for which a reasonable and consistent allocation basis can be identified.

intangible assets with indefinite useful lives are tested for impairment at least annually, and whenever there is an indication that the asset may he
impaired. Intangible assets with indefinite useful lives are tested for impairment annually at the cash-generating unit level, The assessment of
indefinite useful life is reviewed annually to determing whether the indefinite life continues to be supporiable. If not, the change in useful life from
indefinite 1o finite is made on a prospective basis.

Recoverable amount is the higher of fair value less costs of disposal and value in use. If the recoverable amount of the asset (or cash-generating ;
unit} is estimated to be less than its carrying amount. the carrying amount of the asset {or cash genarating unit} is reduced {o its recoverable amount,

An impairment loss is recognised immediately in profit or loss.
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. Inventories are valued at lower of cost and net realisable value..

Cast of nventories is determined on First in first out basis. Cost for this purpose includes cost of direct materials, direct labour, excise duty and
appropriate share of overheads.
Net realisable value represents the estimated selling price in the ordinary course of business less all estimated costs of completion and estimated

costs necessary to make the sale. Obsolete, defective, unserviceable and slow / non-moving stocks are duly provided for and valued at net
realisable value.

Provisions {other than Employee Benefits)

Provisions are recognised when the Company has a present obligation (legai or canstructive) as a result of a past event, it is probable that the
Company will be required to settle the obligation, and a refiable estimate can be made of the amount of the obligation.

Pravisions (excluding refirement benefits) are determined based on the best estimate required 1o settle the obligation at the balance sheet date,
taking into account the risks and uncertainties surreunding the obligation. These are reviewed at each balance sheet date and adjusted io reflect the
current best estimates.

The estimated liability for service warranfies is recorded when products applied and services provided. These estimates are established using
historical information on the nature, frequency and average cost of warranty claims and management estimates regarding possible future incidence
based on corrective actions on product applied service failures. The timing of outflows will vary as and when waranty claim will arise - being typically
up to ten years service provided against the apply method. As per the terms of the contracts, the Company provides post-contract warranty to some
of #s customers. The Company accounts for the post-contract provision for warranty on the basis of the information available with the Management
duly taking info account the current and past technical estimates.

Contingent liabilities are not recognised but disclosed in he Notes to the Financial Statements.

Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual pravisions of the instruments.
Financial assets and financial liabilities are initizlly measured at fair value, Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabiliies (other than financial assets and financial liabilities at fair value through profit or loss) are added 1o or deducted
from the value of the financial assets or financial liabiliies, as appropriate, on initial racognition. Transaction costs directly aftribulable to the
acquisition of financial assets or financial liabilities at fair value through profit o loss are recognised in staternent of profit and loss.

Financial Assets

All recognised financial assets are subsequently measured in their entirety at either amoriised cost or fair value, depending on the classification of
the firancial assets.

Debt instruments that meet conditions based on purpose of holding assets and contractuat terms of instrument are subsequently measured at
amortised cost using effective interest method,

Allother financial assets are measured at fair value.

Income is recognised on an effective interest basis for debt instruments oiher than those financial assets classified as Fair Value Through Profit or
Loss (FYTPL). Interest income is recognised in profit or loss and is included in the “Other income” ne item.

Impairment of financial assets

The Company recagnises less allowance using expected credit foss mode! for financial assets which are not measured at fair value through profit or
loss. Expected credit losses are weighted average of credit losses with the respective risks of default occurring as the weights. Credit loss is the
difference between alt cortractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the Company
expects to receive, discounted at original effective rate of interest.

For Trade receivables, the Company measures loss allowance at an amount equal to lifetime expeciad credit losses. The Company computes
expected credit loss allowance based on a provision matrix which takes into account historical credit loss experience and adjusted for forward-
locking information.

Financial Liabifittes and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a group entity are classified as either financial liabiliies or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an_equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting ali of its fabiliies.

Financtal Liabilities

Al financial lizbiliies (other than derivative financial instruments) are subsequently measursd at amortised cost using effective interest method.
Interest expense is included in the Finance costs line item.

Derecognition of Financial Assets and Liabilities

The Company derecognises & financial asset when the contractuat rights to the cash flows from the financial asset expire, or when the Company
transfers the contractual rights to raceive the cash flows of the financial asset in which substantially all the risks and rewards of ownership of the
financial asset are fransferred, or in which the Company neither transfers nor retaing substantially all the risks and rewards of ownership of the
financial asset and does not retain control of the financial asset.

The Company derecognises a financial kability (or a part of financiat liability) when the contractual obligation is discharged, cancelled or expires.

Derivative Financial Instruments .

The Company holds derivative financial instruments such as foreign exchange forward contracts to hedge its exposure 1o foreign currency exchange
rate risks.

Derivatives are initially recognised at fair value at the date the contracts are entered info. Subsequent to initial recognition, these contracts are
measured at fair value and changes are recognised in profit or loss,

Cash Flow Statement

Cash fiows are reported using the indirect method, whereby profit/ loss before extracrdinary items and tax for the period is adjusted for the effecis of
fransactions of non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments. Cash flows from operating,
investing and financing activities of the Company are segregated. )
Cash and cash equivalents for the purpose of cash flow statement comprisa of cash at bank, cash in hand and shori- term deposits with an original
maturity of three months or less, as reduced by bank overdrafis. ’
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mployee'benefits

- Employee benefits include Provident Fund, Employee State insurance Scheme, Gratuity Fund and Compensated Absences.

Defined contribution plans

The Company's confribution to Provident Fund and Employee State Insurance Scheme are considered as defined cantribution plans and are
charged as an expense based on the amount of contribution required to be made and when services are rendered by the employees.

Defined benefit plans .

For defined benefit plans, in the form of gratuity fund, the cost of providing benefits is determined using the projected unit credit method, with
actuarial valuations being carried out at the end of each balance sheet date. Remeasuremeant, comprising aciuarial gains and losses, is reflected
immediately in the balance sheet with a charge or credit recognised in other comprehensive income in the period in which they cccur.
Remeasurement recognised in other comprehensive income is reflected immediately in retsined eamings and is not reclassified to profit or loss.
Defined benefit costs are categorised as follows:

Service cost (including current service cost, past service cost, as well as gains and losses on curtailments and setlements); gains and losses on
curtailments and settlements); Net interest expense or income remeasurement

The Company presents the first two components of defined benefit costs in profit or loss in the line item 'Employee benefits expense’. Curtailment
gains and losses are accounted for as past service costs,

The retirement benefit obligation recognised in the balance sheet represents the actual deficit or surpius in the Company's defined benefit plans.

Short term and other long term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and sick leave in the period the related
service is rendered at the undiscounted amount of the benefits expected 1o be paid in exchange for that service.

Liabilities recognised in respect of short-term employee benefits employee benefits are measured at the undisceunted amoust of the benefits
expected {o be paid in exchange for the refated service.

Liabifities recognised in respect of other long-term employee benefits are measured at the present value of the estimated fulure cash outflows
expacted to be made by the Company in respect of services provided by employees up to the reporting date.

Critical accounting judgements and key sources of estimation uncertainty

The preparation of the Company's financial statements requires management to make judgements, estimates and assumptions that affect the
application of accounting policies, reported amounts of assets, liabilities, income and expenses, and accompanying disclosures, and the disclosure
of contingent liabilities. The estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in
which the estimate Is revised if the revision affects only that peried or in the period of the revision and future periods if the revision affects both
current and future pericds.

The key assumptions conceming the fuiure and other key sources of estimation uncertainty at the reporting date, that have 2 significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below:

Impairment of Goodwill and Trademark

Goodwili and trademarks with indefinite useful ives are tested for impairment on an annual basis. Recoverable amount of cash generating units is
determined based on higher of value-in-use and fair value less cest to sell. The impairment lest is performed at the level of the cash generating unit
or groups of cash-generating units which are benefitting from the synergies of the acquisifion and which represents the lowest level at which the
intangibles are monitored for internal management purposes.

Market related information and estimates are used to determine the recoverable amount. Key assumptions on which management has based its
determination of recoverable amount include estimaied long term growth rates, weighted average cost of capital and estimated operating margins.
Cash flow projections take info account past experience and represent management's best estimate about future developments.

Employee related provisions

The costs of long term and shori term employee benefits are estimated using assumptions by the management. These assumptions include rate of
increase in compensation levels, discount rates, expected rate of return on assets and attrition rates. (Refer note 43)

Recent accounting proncuncements

The amendments to standards that are issued, but not yet effective, up to the date of issuance of the financial statements are disclosed below. The
Company intends to adopt these standards, § applicable, when they become effective.

The Ministry of Corporate Affairs (MCA) has issued the Companies (Indian Accounting Standards) Amendment Rules, 2017 and Companies (indian
Accounting Standards) Amendment Rules, 2018 amending the following standard:

Ind A5 115 Revenue from Contracts with Customers

Ind AS 115 was issued on 28 March 2018 and establishes a five-step model o account for revenue arising from contracts with customers, Under ind
AS 115, revenue is recognised at an amount that reflects the consideration to which an entity expects to be entitied in exchange for transfering

The new revenue standard will supersede ali cument revenue recognition requirements under Ind AS. Either a full retrospective application or a
madified retrospective application is reguired for annual periods beginning on or after 1 Apsil 2018, The Company plans to adopt the new standard on
the required eflective date. The company is evaluafting the effect on the timing of revenue and impact on the financials statements of the company
under new standards.

Appendix B to Ind AS 21 Foreign Currency Transactions and Advance Consideration

The Appendix clarifies that, in determining the spot exchange rate to use on initial recognition of the related asset, expense or income (or part of it)
on the derecognition of a non-monetary asset or non-monetary liability relating to advance consideration, the date of the transaction is the date on
which an entity initially recognises the non-monetary asset or non-monetary liability arising from the advance censideration. If there are multiple
payments or receipts in advance, then the entity must determine the transaction date for each payment or receipt of advance censideration.

Entities may apply the Appendix requirements on a fully retrospective basis. Alternatively, an entity may apply these requirements prospectively to all
assels, expenses and income in its scope that are initially recognised on or after:

i. The beginning of the reporting period in which the entity first applies the Appendix, or

ii. The: beginning of a prior reperting period presented as comparative information in the financial statements of the reparting period In which the entity
first applies the Appendix.

The Appendix is effective for annual period"s begfnﬁil"ig on or after 1IApriE 2018, H'owéver, since the Company's current practice is in line with the
interprétation, the Company does not expect any effect on its financial statements. m .
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5. Goodwill

LT D
N:dtes formi g art of the financial statements -~~~

{Rs in Lakhs}

March 31, 2018

March 31, 2017

B alance at beginning of year 512.60 512.60
Accumulated impairment losses - -
B alance at end of year 512.60 512.60

6. Other Intangible assets
" Carrying amounts of
Trademark

March 31, 2018

March 31, 2017

2,683.98 2,693.98
Computer Software 14.87 18.76

2,708.85 271274
Cost Trademark Computer Software Total
B alance at April1, 2016 2,693.98 29.57 2,723.55
Additions - - -
B alance at Mlarch 31, 2017 2,693.98 29.57 2,723.55
Additions - 2.01 2.01
Balance at March 31, 2018 2,693.98 31.58 2,725.56
Accumulated amortisation and impairment Trademark Computer Software Total
Balance at April 1, 2016 - {5.20) - {5.20}
Amortisation expense - {(5.61) {5.61)
Balance at March 31, 2017 - (10.81) {10.81)
Amortisation expense - {5.90} (5.90)
Balance at March 31, 2018 - (16.71) {16.71)
Carrying amount Trademark Computer Software Total
Balance at April 1, 2016 2,693.98 24.37 2,718.35

‘[Additions . - -

Amortisation expense - {5.61) (5.61})
Balance at March 31, 2017 2,693.98 18.76 2,712.74
Additicns - 2.01 2.01
Amortisation expense - (5.90) (5.90)
Balance at March 31, 2018 2,693.98 14.87 2,708.85

The Company has opted for the indefinite useful life for its Trademarks on the basis of renewal of legal rights and the management's
Intention fo keep it perpetually. As required the same is tested for impairment annuzlly.

Goodwill and trademark cash-generating unit

The Company is into Waterproofing Services business which is the only cash generating unit.

At the end of each reporting period, the Company reviews carrying amount of goodwill and trademark to determine whether there is any
indication that goodwill and trademark has suffered any impairment loss.

Recoverable amount of goodwill and trademark exceeds the carrying amount of goodwill and trademark in the books as on 31st March
2018. Further there are no internal and external indications of impairment of goodwill and trademark.

As a result, no impairment loss on goodwill and trademark is required to be recognised.

Projected cashflows

The recoverable amount of this cash-generating unit is determined based on a value in use calculation which uses cash flow projections
based on financial budgets approved by the management cavering a five year period, and a discount rate of 12.8% per annum (as at
March 31, 2017: 12.8% per annum).

Cash flow projections during the budget period are based on the same expected gross margins and raw materials price inflation
throughout the budget period. The cash flows beyond that five-year period have been extrapolated using a steady 12.8% per annum (as
at 3tst March, 2017: 12% per annum) growth rate. The management believes that any reasonably possible change in the key
assumptions an which recoverable amount is based would not cause the aggregate carrying amount of goodwill and trademark to exceed
the aggregate recoverable amount of the cash-generating unit.

The key assumptions usad in the value in use calculations are as follows:

Budgeted sales growth : ‘

Sales growth is assurned at 17.8% {CAGR), in line with current year projections. The values assigned to the assumption refiect past
experience and are consistent with the managemenis’ plans for focusing operations in these markets. The management befieves that the
planned sales growth per year for the next five years is reasonably achievable.

Raw materials price inflation

Forecast for Material cost growth is assumed at 17.8% considering impact of commeodity cost inflation.

Other budgeted costs

Forecast for Direct cost growth is assumed at 17.8% considering impact of inflation. Other fixed costs are in line with the current year's
growth.

N
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:Notes-forming.part.of the-financial-statements-

Non Current Tnvestments

__(RsinLakhs)

As at
March 31, 2018

As at
March 31, 2017

(i} Investment in Subsidiary {Fully paid up)
Unquoted Investment in Equity Inséruments of Subsidiary {at cost)

350,000 (Previcus Year 350,000) Equity shares of LKR of 1 each of Nina Lanka Construction 15.71 15.71
Technologies Pyt Ltd (Refer Nota 52)
{if} Investment in Others
Unguoted Investment in Deposit with (at amortised cost)
IL & FS Financials Services Limited 34.92 234.33
Infrastructure Leasing & Financials Services Limited - 1,098.48
TOTAL 50.63 1.348.52
8  Other Financial Assets - Non-Gurrent
{Rs ir Lakhs)
As at As at
March 31, 2018 March 31, 2017
Unsecured, considered good
Security deposits 47.19 39.11
Fixed Deposits with Bank (Under Lien) 0.48 3.49
Retention Monies Receivable
Unsecured, considered good 1,454 83 1,334.45
Considered doubtful 8.18 -
1,463.01 1,334.45
Less: Allowange for Doubtful Retertion Monies . 8.18 -
1,454.83 1,334.45
TOTAL 1,503.10 1,377.05
9 Current Tax Assets {net) - Non-Current
{Rs in Lakhs}
As at As at
March 31, 2018 March 31, 2037
Unsecured, considered good
Advance Income Tax (Net of Provisions Rs. 623.00 Lakhs, Previous year Rs. 226.00 Lakhs) 124.41 42.68
TOTAL 124.41 42.68
10 Other Assets - Non-Current
{Rs in Lakhs}
As at . Ag at
March 31, 2018 March 31, 2017
Unsecurad, considered good
Balance with Government Authorities* 34.80 15.47
TOTAL 34.80 15.47
* Mainly comprises of VAT refund receivable
1 Inventories (At lower of cost and net realizable vatue)
{Rs irn Lakhs}
As at As at
March 31, 2018 March 31, 2017
Stock of Material 1,987.78 2,559.05
{Including Goods in Transit: Rs. 143.27 Lakhs, Previous year - Rs. 250.73 Lakhs) ’
Work-in-Progress 111.06 8885
TOTAL 2,098.84 2.647.90
(i} The cost of inventories recognised as an expenses during the year was Rs. 8020.58 Lakhs {for the year ended March 31, 2017: Rs. 7067.0% Lakhs).
(ii} The mode of vatuation of inventories has been disclosed in note 2.11
12 Current Investments
{Rs in Lakhs)
As at As at
March 31, 2018 March 31, 2017
Current portion of Non Gurrent Investment in Deposits
Unqueted Investment in Deposit with (at amortised cost)
IL & FS Financials Services Limited 205.57 -
Infrastructure Leasing & Financials Services Limited 1,178.19 -
TOTAL £,383.76 -
13  Trade Receivables
(Rs in Lakhs}
As at As at
March 31, 2018 March 31, 2017
Gurrent
Unsecured, considered good 8,167.79 5,675.65
Considered doubtful 321.89 137.35
8,489.68 5,813.00
Less: Allowance for Doubtful Debis 321.89 137.35
Total 8,167.79 5,675.65

~h;
L

The average credit period on sales of goods is 80 days. No interest is charged on trade receivables,

Befare accepfing any new customer, the Company performs detailed background check to assess the potential customer's credit quality. The credit guality of
cusfemer are reviewed regular basis. Of the trade receivables balance as at March 31, 2018, an amount of Rs. 1841.85 Lakhs (as at March 31, 2017 of Rs.
885,53 Lakhs) is due from Larsen & Tubro Ltd ang Muzcovite Constructions Pyt Lid the company's largest custamers. There are no other custemers who

represent more than 5% of the total balance of trade receivables.

W




. Inatrix - takes into.account hlstcrlcal credit loss experience-and adjusted for -forward-looking information,- The' expecied credit- loss -allowance is ‘based-on-thg -~ -

1.8 PrOVISION MathiX. THE. PEOVISION s

ageing of the days the receivables are due and the rates as given in the provision matrix. The previsicn matrix at the end of the reperting period is as follows:

Ageing {days Expected credit loss {%)
241-365 10
5356-545 20
546-730 30
731910 40
9111090 50
>1081 100
Legal Receivables 100
As at As at
Age of receivables March 31, 2018 March 31, 2017
Within the credit period 2,539.05 1.817.07
1-240 3,884.21 2,454.80
241-365 71217 266.09
366-545 257.32 322.85
546-730 236.14 153.84
731-910 187.27 -
>811 days 106.91 -
Cpening BTA (Refer Note 50) 466.61 798.25
Total 8,489.68 5,813.00
Breakup of Allowance for Doubtful Debts
Total Allowance for Doubtful Debts 321.89 137.35
{RsinLakhs)
As at As at

March 31, 2017

Mevement in expected credit loss allowance
Balance at beginning of the vear

Movernent in expacted credit loss allowance on trade receivables calculated at lifetime
expected credit losses

Less : Write off of Bad Debts

Balance at end of the year

March 31, 2018

137.35 76.93
184.54 60.42
321.89 137.35

A formal commercial policy has been framed and credit facilities are given to customers within framework of policy. As credit risk management mechanism, a
Poticy for doubtful debt has been formulated and risk exposure related te receivable are identified based on criteria mentioned in policy and grovided for credit

loss aliowance.

Trade Receivable includes dues from Private companies in which any Director is a director or a member. (Refer Mote 42)

14 Cash and Cash Equivalents

{Rs in Lakhs)

As at
March 31, 2018

As at
March 31, 2017

Cash on Hand
Balances with banks

In Current Account 15.72 69.49
Cash and Gash Equivalents as per Balance Sheat 15,72 69.49
Bank Overdraft (Refer Note 23) (1,469.48) (1581.85)
Cash and cash equivalents as per Statement of Cash Flow (1,453.76) (122.46)
15 Bank Balances Other than Cash and Cash Equivalents
- (Rs in Lakhs}
As at As at
March 31, 2018 March 31, 2017
In Escrow Acecunt 20.64
Fixed Deposits with Bank {Under Lien) 3.22 -
TOTAL 23.86 -
16 Other Financial Assets - Current
(Rs in Lakhs)
As at As at
March 31, 2018 March 31, 2017
Unsecured, considered good
Security deposits* 20.73 7.10
Leans and Advances to Employees* 40.04 95.80
Uncertified Revenue from Works Contract - 3,192.78 2,581.32
Retention Monies Receivable 1,058.95 92647
Other Receivables - Foreign currency forward contracts {Refer Note 44 (vii)) 0.58 2.06
TOTAL 4,313.08 3,612.45
* For Business purpose
17 Other Current Assets
(Rs in Lakhs)
As at As at
March 31, 2018 March 31, 2017
Unsecured, considered good
Advances to vendors** 47.86 40.38
Prepaid Expenses 30.42 18563
Balances with Government Authorities” 226.62 47.61
TOTAL 304,90

* Mainly comprises of GST and VAT refund receivable
** For Business purpose

s

106.52
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“NINAWATERPROOFING SYSTEMS PYTETD ~ -~

_ Notes forming part of the financiat statements R

19  Other Equity
(Rs in Lakhs)
As at As at
March 31, 2018 March 31, 2017
Securities Premjum Reserve
Balance atihe beginning of the year 8,666.66 8,666.66
Closing Ealance 8,666.66 8,666.66
Securities Premium Reserve is used to record the premium on issue of shares. The Reserve is utilised in accordance with the provision of the Companies Act, 2013,
Retained Earnings
Balance at the beginning of the year 1,683.48 1,086.07
Add: Profit/ (Loss) for the year 1,402.37 611.57
Add: Other Comprehensive ncome {net of tax) {13.41) (14.16)
Closing Balance 3,072.44 1,683.48
This Resestve represents the cumulative profits of the Company and can be utilised in accordance with the provisions of the Companies Act, 2013
TOTAL 11,739.10 10,350.14
20 Other Financials Liabilities - Non Current
(Rs in Lakhs)
As at As al
March 31, 2018 March 31, 2017
Payables towards BTA (Refer Note 50) 242.32 197.18
TOTAL 242.32 197.18
21 Provisions - Non Gurrent
(Rs In Lakhs)
As at As at
March 31, 2018 March 31, 2017
Provision for Employee Benefits
Gratuity {Refer Note 43) 150.32 117.81
Provision for Warranty Expense (Refer Note 48) 38.80 2510
TOTAL 189.12 142.91
22 Deferred Tax Liabilities {Net} {Refer Note 45)
{Rs.in Lakhs)
As at As at
March 31, 2018 March 31, 2017
Tax effect of lems constituting Deferred Tax Liabilities
Proparty, Plant and equipment and Intangible Assets 472.61 418.35
Yax effect of items constituting Deferred Tax Liabilities {A) 472.61 418.35
Tax effect of items constituting Deferred Tax Assets
Defined benefit obligation 21.30 12.78
Trade receivables 96.12 45.41
Tax effect of items constituting Deferred Tax Assets {B) 117.92 58.19
TOTAL (A-B) 354,69 360.16
23 Borrowings - Current
(Rs in Lakhs)
As at As at
March 31, 2018 March 31, 2017
Secured - at amortised cost
Lcans repayable on demand from Bank - (Refer Mote (i) below)}
Warking Capital Demand Loan - 600.00
Bank Overdraft 1,469.48 191.95
Short Term Loans from Banks - Buyer's Credit (Refer Note {i) below} 413,67 256,05
Amount due on factoring from NBFC (Refer Nete (i) below) 447 64 136.24
TOTAL 2,330.79 1,184.24

(i) Secured by first charge by way of hypothecation of the company's entire stocks of materdals, such other moveable's including book-debts, ouistanding mories, receivables, both

present and future, in a form and manner satisfactory to the bank, ranking parf passu with other participating banks.
(i) Secured by a charge over certain trade receivable of the Company,

The terms of repayment of bormowing as stated below:
As at March 31, 2018

Sr. No, Particulars Amount Qutstanding Terms of Repayment Rate of interest
1 Working Capital Demand Loan - |Payable on Demand 8.90%
2 Bank Qverdraft 1,469.48 |Payable on Demand $.40%
3 Short Term Loans from Banks - Buyer's Credit 413.67 |Vared between April 1, 2018 to July 31, 2018 2.50%
4 Amount due on factoring from NBFC 447.64 |Varied between April 1, 2018 to July 31,2018 11.75%
As at March 31, 2017
Sr. No. ‘Particulars Amount Qutstanding Terms of Repayment Rate of Interest
1 Working Capital Demand Loan 600.0¢ |Payable en Demand £.90%
2 Bank Qverdraft 191.85 {Payable on Demand 9.40%
3 Short Term Loans from Banks - Buyer's Credit 256.05 jVaried between April 1, 2017 to July 31, 2017 2.50%
4 Amount due on factoring from NBFC 136.24 1Varied between Agpril 1. 2017 to June 30, 2017 11.75%

b
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NINA WATERPROOFING SYSTEMS PVT LTD

Notes for!_‘ﬂl_n_g_-;-:art of the ﬂrig;;)cia[ statéfn,ents

24  Trade Pay2bles
{Rs in Lakhs)
As at As at
March 31, 2018 March 31, 2017
Trade Pavables
“Total outstanding dues of micro and small enterprises 98.01 80.83
Total outstanding dues of others 4,007,97 3,603.24
TOTAL 4,105.88 3,684.07
For payakle to Micro & Smali Enterprises (Refer Note 46)
25 Other Financials Liabilities - Current
{Rsinlakhs)
As at As at
March 31, 2018 March 31, 2017
Employee 1elated Liabilities 318.75 182.79
Retention Deposits Payable 33.93 35.94
RPayables towards BTA (Refer Note 50) 240.62 426.08
Liabilities for Expenses 132.08 436,48
TOTAL 725.38 1,081.2%
26 Other Liabilities - Current
(Rs in Lakhs)
As at As at
March 31, 2018 March 31, 2017
Advance from customers 1,338.44 1,176.35
Statutory Remitiances” 10407 133.98
TOTAL 1,442.51 1,310.33
* Mainly comprises of TDS and GST payables.
27 Provisions - Current
{Rs in Lakhs)
As at As at
March 31, 2018 March 31, 2017
Provision for Employee Benefits
Giratuity (Refer Note 43) 35.26 31.54
Compensated absences 81.24 74.43
Provision for Warranty Expense {Refer Nota 49) 9.20 4.40
TOTAL 125.70 110.37
The provision for warranty expense represents the vaiue of the directors best estimates of future outflow of economic benefits that will be required under Company obligation for
warranties under local sales of the goods and services. The estimaies have been made on the basis of historical warranty trend and may vary &s a result of new materials, altered
processes for other events affecting product quality.
28 Current Tax Liability (Net)

{Rs in Lakhs)

As at
March 31, 2018

As at
March 31, 2017

Unsecured, considered good
Provision for Income Tax {Net of Advance Tax Rs. 402.58 Lakhs)
TOTAL

~¥

-8

220.42

220.42

iy
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Reven ue From Operations
{Rs in Lakhs)
For the year ended For the year ended
March 31,2018 March 31, 2017
Sales of Products {Chemicals)
Local 815.90 635.20
Export 73.55 85.13
Sale of Services
Certified Ravenue from Works Contract 16,713.82 13,392.33
Uncertified Revenue from Works Contract
At end of the year 3,192.78 2,581.32
Af begining of the year 2,581.32 1,625.29
611.46 956.03
TOTAL 18,214.73 15,068.69
30  Other Income
(Rs in Lakhs)
For the year ended For the year ended
March 31, 2018 March 31, 2017
Interest on: (at Amortised cost)
Bank Deposits 0.26 0.27
Other Deposits 107.33 107.30
Other non-operating Income:
Insurance claims 0.83 13.54
Profit on Sale of Fixed Assets 442 -
Other Miscellaneous Income 0.26 7.74
TOTAL 113.10 128.85
31 Cost of Materials Consumed
: {Rs in Lakhs)
For the year ended For the year ended
March 31, 2018 March 31, 2017
Inventory at the beginning of the year 2,559.05 1.667.90
Add : Purchases 6,943.57 7,304.53
9,502.62 8,972.43
Less : Inventory at the end of the year 1,987.78 2,558.05
TOTAL 7,514 84 6,413.38
32  Purchases of Stock-in-Trade
(Rs in Lakhs)
For the year ended For the year ended
March 31, 2018 March 31, 2017
Chemicals 527.95 351.29
TOTAL 527.95 351.29
33 Change in Inventories of Work in Progress
{Rs in Lakhs)
For the year ended For the year ended
March 31, 2018 March 31, 2017
Inventories at end of the year
Work-in-Progress 111.06 88.85
(A) 111.06 88.85
Inventories at beginning of the year
Work-in-Progress 88.85 391.24
(B) 88.85 391.24
TOTAL (B-A) {22.21} 302.39

~h
4
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EM S:'PV_T; LTD :

inancial statements

" Direct Man Power & Site Expenses

{Rs in Lakhs)

For the year ended For the year ended
March 31, 2018 March 31, 2017
Manpower Cost at Sites 4,339.78 3,781.86
Site Esstablishment Expenses 472.91 475.88
TOTAL 4,812.69 4,257.74
35 Employee Benefits Expense
{Rs in Lakhs)
For the year ended For the year ended
March 31, 2018 March 31, 2017
Salaries and Wages 2,282.51 1,047.91
Contribsution to Provident and Gther Funds (Refer Note 43) 60.14 48.38
Gratuity Expense (Refer Note 43} 23.23 20.46
' Staff VWelfare Expenses 22.40 22.35
TOTAL 2,388.28 2,038.10
36 Finance Costs
' {Rs in Lakhs)
For the year ended For the year ended
March 31, 2018 March 31, 2017
Interest expense on:
Bank overdrafts and borrowings 129.07 56.42
Delayed / deferred payment of Statutory Dues 1.63 7.76
TOTAL 130.70 64.18
37 Depreciation and Amortization Expense
(Rs in Lakhs)
For the year ended For the year ended
March 31, 2018 March 31, 2017
Depreciation (Refer Note 4) 179.79 146.97
Amortization (Refer Note 6) 5.90 5.61
TOTAL 185.69 152.58
38 QOther Expenses

{Rs in Lakhs)

For the year ended
Margh 31, 2018

For the year ended
March 31, 2017

Rent (Refer Note 48)

[nsurance

Repairs & Maintenrance Expenses

Electricity Expenses

Advertisement and Pubiicity

Legal, Professional and Consultancy fees
Communication Expenses

Printing and Stationery

Traveiling and Conveyance Expenses

Rates & Taxes Paid

Provisicn for Warranty Expenses (Refer Note 49)
Aliowance for Doubtful Debts

Aliowance for Doubtful Retention Monies

Payments to Auditor (Refer Note 47)

Directors sitting fees

Corporate Social Responsibility Expenses (Refer Note 51)
Bank Charges

Net loss on foreign currency fransactions and transiation
Miscellaneous expenses

TOTAL

~NR
eSS

131.93 132.96
20.57 22.69
22.99 17.74
20.36 18.26

7.63 6.71
43.44 3220
31.56 31.20
12.76 11.69

102.94 87.71
26.58 83.70
18.50 15.00

184.54 60.42

8.18 -
12.40 10.70

6.60 0.20
18.25 15.25
35.36 28.62
35.65 21.05
23.80 22.90

764.04




G SYSTEMS BVT.LTD.

...33 . Contingent L-iabllities and Commitments

(Rs in |_akhs)

As at As at
March 31, 2018 March 31, 2017
A) Contingent 1iabilities not provided for: _ _
B) ° Commitments:
(a}  Estimated amount of contracts, net of advances, remaining to be executed for the acquisition of progerty, plant and equipment and not provided for 0.20 1.78

{6]  Other Commitments - Non Canceliable Operating Leases (Refer Note 48) & Forward Confracts (Refer Nota 44)

40  Segment information

The Company has determined its operating segment as waterproofing services, based on the mformation reported to the chief operating decision maker {CODM i.e. Managing Director of the Company) in
accordance with the requirements of Ihdian Accounting Standard 108 - *Operating Segment Reporling’, notifled under the Companies {Indian Accounting Standards) Rules, 2015.

41 Eamings Per Share (EPS}

({Rs in Lakhs)
Asal As at
March 31, 2018 March 31, 2017
Basic and Diluted;
Total Operations for the year .
Profit for the year 1,402.37 611.57
Whaighted averrage number of equity shares for calculating basic and diluted EPS : 999,999 858,599
Par value per share - 10.00 10.00
Earning per share (Basic and Diluted) in Rs. 140.24 61.16

Note: The cormpany did not have any potentially dilutive securities in any of the period presented.
42 Related Party Transactions

List of Related Parties
{i} Holding Company

Pidilite Industries Ltd -+ Holding Company
{ii) Subsidiary Company
Nina Lanka Canstruction Technologias Pvt Ltd, Sri Lanka Wholly Qwned Subsidiary
{iii}y Key Management Personnel .
a.  Shri Mehul K. Parikh ’ ’ Managing Director
b.  Smt Hetal M. Parikh . Director
{iv} Significant influence by Holding Company / Director of the Company .
a. Nina Cancrete Systems Pvi Lid " Significant influence of Managing Diracter
b, Makaul Constructions Technologies Pyt Ltd . _Significant Influence of Managing Diractor
c. Penetron India Pyt Lid Significant influence of Managing Director
d.  Pyramid Walterproofing Services LLP {w.e.f. January 16, 2017) : Significant Influence of Director in firm
e.  Dr. Fixit Inslitute of Structural Protection & Rehabilitation . Significant Infuence of Director
f. Pidilite Lanka {Private) Ltd Subsidiary of Halding Company
g. Hybrid Coalings Subsidiary of Holding Company
h.  Bufiding Envelope Systems India Ltd. Subsidiary of Halding Company
i, Percept Waterproofing Services Ltd Subsidiary of Holding Company
J.

Pidilite Innovation Centar Step down Subsidiary of Holding Company
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-43--Empfoyee Benefit

e
{A) D&fined Contribution Plans

“ﬁpény-ha classified-various-employee benéﬁts‘as"unde

(&) Provident Fund

(P} Slate Defined Contribution Plan - Employers' Contribution to Employees' State Insurance

The Provident Fund and the State Defined Contribution Plans are operated by the Regional Provident Fund Commissioner as applicable for all eligible employees. Under

the schemes, the Company is required to contribute a specified percentage of payroll cost o the retirement banefit schemes to fund the benefits. These funds are
recog rised by the Incoma Tax Authorities.

The Company has recognised the following amounts in the Statement of Profit and Loss {Refer Note 35);

(B)

{i) Contribution to Provident Fund

{ii} Conlribution to Employees’ State Insurance Scheme
Tatal

Defined Benefit Plan
Gratulty

{Rs in Lakhs
[_March 31,2018 | March 31, 2017
53.64 4541
6.50 2.97
60.14 48.38

The (Company operates a graluity plan sovering gualifying employees. The beneft payable is calculated as per the Payment of Gratuity Act. The benefit vests upon
completion of five years of continuous service and once vested it is payable to employess on retirement or on termination of employment, In case of death while in
service, the gratuity is payable irrespective of vesting.
Actuarial gains and losses in respect of defined benefit plans are recognised in the Financial stalements through other compreheansive income,
Interest risk

A decrease in the bond interest rate will increase the plan liability.
Longevity risk

The present value of defined benefit plan fiability is calculated by reference {o the best estimate of the mortality of plan participants both during and after their employment.

An incresss in the life expectancy of the plan participants will increase the plan's liability.

Salany risk

The present value of the defined benefit plan liability is calculated by reference to the future safaries of plan paricipants. As such, an increase in the salary of the plan
participanis will increase the plan’s liability,

Defined benefit plans — a5 per actuarial valuation {Rs in Lakhs)
Patticulars Marcih 31, 2018 March 31, 2017
Change in the present value of defined benefit obligation
1 {Present value of defined bensfit obligation at the beginning of the year 149.35 113.80
2 |Current service cost 14.01 11.70
3 jInterest costfincome 9.22 8.76
4 {Remeasurements {gainsy losses included in OCI
Adctuarial (gains) losses ansing from changes in demngraphic assumption {0.03) 1.76
Actuarial (gains) Iosses arising from changes in financial assumption 16.44 2.47
Actuarial (gains)f losses arising from changes in experience adjustment 2.95 13.84
S |Past Service cost - -
§_|Benefits paid {6.36) {3.08)
7 |Present value of defined bensfit obligation at the and of tha year 185.58 148.35
Change in fair value of plan assets during the year
1_|Fair value of plan assets at the beginning of the year - -
2 |Inferest income - -
3 |Centribution by employer - -
4 |Benefits paid - -
5 [Remeasurements (gains} losses included in OCH - -
6 |return on plan assets excluding interest income - -
7_|Fair value of plan assets at the beginning of the vear - -
Net Asseti{Liability) recognised in the Balance Sheet as at
1|Present value of defined benefil obkgation as at 315t March 185.58 149.35
2|Fair value of plan assets as at 31st March - -
3| Surplus/{Deficit) 185.58 149.35
4|Cument portion of the above (Refer Nate 27) 3528 31.54
5|Mon current portion of the above (Refer Note 21) 150.32 117.81
Actuarial assumptions
1| Discount rale 7.4% 6.9%
2| Attrition rate 15% 15%
3|Salary growth rate first 2 years-8.5%, 4.5%
thereafter 6.5%
Quantitative sensitivity analysis for significant assumption is as helow
1:Cne percentage point increase in discount rate 177.44 143.14
2]One percentage point decrease in discount rate 194.55 166,18
3}One percentage point increase in salary growih rate 194.49 156.27
4}0ne percentage point decrease in salary growth rate 177.36 142.97
5]One percentage peint increase in attrition rate 185.67 150.02
610ne percentage point decrease attrilion rate 185.48 148.65
Expense recognised in the Statement of Profit and Loss for the year
1iCurrent service cost f4.H 11.70
2iInterest cost on benafit abligation Net) 9.22 8.76
3{Total expenses included in employes benefits expense (Refer Note 33) 23.23 20.46
Recognised in other comprehensive income for the year
11Actuarial {gains)/ losses arising from changes in demographic assumption {0.03) 1.76
2Actuarial {gains) losses arising from changes in financial assumption 16.44 247
3}Actuarial {gains)f losses arising from changes in experience adjustment 2.85 13.94
4iRetumn on plan asset - -
5iRecognised in other comprehensive income 1836 18.17
Expected Future Cashflows
Year 1 3527 31.54
Year 2 27.35 22.31
Year 3 30.79 20.50
Year 4 20.82 22.68
Year § 24.51 14.74
Year 6 to 10 £38.98 53.73
Average Expected Future Working Life (years) [ I 6.1 | 82]

The estimate of future satary increases, considered in aclugris! valuation. takes account of inflation, seniority, promotion 2nd other relevant factors, such as supply and

dem

and in the employment markel.
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Notes forming part-of the fi

45 Taxes
1 Deferred Tax
a 2017- 2018
Deferred tax assets/(liabilities) in relation to:
Opening Balance | Recognisedin Recognised in Closing
Profit and Loss Other balance
Comprehansive
Income
Property, plant and equipment (44.82) (19.38) - (64.20)
Intangible assets 463.17 73.64 - 535.81
Trade FReceivable (45.41) (50.71) - {96.12)
Defined benefit obligation {12.78} (3.07) (5.95) {21.80)
Total ] 360.16 0.48 (5.95) 354.69
b 2016-2017
Deferred tax assets/{liabilities) in relation to:
Opening Balance | Recognised in Recognised in Closing
Profit or loss Other balance
Comprehansive
Income
Property, plant and equipment (25.00) (19.82) - {44.82)
Intangible assets 266.14 197.03 - 463.17
Trade Receivable (25.44) {19.97) - {45.41)
Defined benefit obligation {1.02) {11.76) {4.01) (12.78)
Total 214.68 145.48 (4.01) 360_16
* Deferred tax liability related to Defined benefit ebligation recognised in Balance sheet (Refer Note 50)
2 Income Tax
a Income tax recognised in Statement of Profit and Loss for the year
As at As at

Current tax

March 31, 2018

March 31, 2017

Tax arising on income and expenses recognised in other comprehensive
income:

Re-measurement of defined benefit obligation

Total income tax recognised in other comprehensive income

March 31, 2018

In respect of the current year 623.00 230.01
In respect of prior years - 10.82
623.00 240.83
Deferred tax
In respect of the current year 0.48 145.48
D.48 145.48
-| Total income tax expense recagnised in the current year relating to continuing
operations 623.48 386.31
The income tax expense for the year can be reconciled to the accounting profit as follows:
As at As at
March 31, 2018 March 31, 2017
Profit before tax from operations 2,025.85 997.88
33.454% 33.063%
Income tax expense calculated 677.74 329.93
Effect of expenses/income that are not deduclible in determining taxable profit (15.50) 2.57
Effect of the Company being taxed al lower tax rale (minimum alternate tax) as
the profits under tax laws are lower than ihe book profits - 38.98
Effect of the deferred Tax being taxed at lower tax raie @ 29.12% (48.03) -
Others 9.27 4.04
623.48 375.49
Adiustments recognised in the current year in relation to the current tax of prior
years : - 10.82
Income tax expense recognised in profit or loss 623.48 386.31
Income tax recognised in other comprehensive income
As at As at

March 31, 2017

5.95

4.0t

5.95

4.01

~
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Disclosure?s required under Section 22 of Micro, Small and Medium Enterprise Development Act, 2006
{Rs in takhs)
As at As at
March 31, 2018 March 31, 2017
{i) Principal amount remaining unpaid to any SME supplier as al the end of the accounting year 98.01 80.83
{ii) Interest due thereon remaining unpaid to any supplier as at the end of the accounting year 0.87 0.76
(iii} The amount of interest paid aiong with the amounts of the payment made to the supplier beyond the appointed day - -
(iv) The amyount of interest dus and payable for the year 0.87 .76
{v) The am Cunt of interest acerued and remaining unpaid at the end of the accounting year 0287 0.76
{vi) The amrount of further interest due and payable even in the succeeding year, unlil such date when the interest dues as above are - -
actually paid
The above information regarding dues to Micre and Small Enterprises has been determined to the extent such parties have been identified on the basis of informaticn collected wilh the
Company. This has been relied upon by the auditors.
47  Details of Payments to Auditor
{Rs in Lakhs)
For the year ended For the year ended
March 31, 2018 March 31, 2017
Payments to auditor excluding taxes
Audit fees 10.00 10.00
Other Serwices:
Certification Fees 2.40 0.70
12.40 10.70
48  Operating L.ease
a) Operating lease payment (minimum lease payments) has been recognised in Statement of Profit end Loss under heading "Rent” under "Other expenses” amounting to Rs. 131,93 Lakhs
{Previous year Rs, 132.96 Lakhs)
b) General description of the leasing arrangement:
i) Leased Assets : Godowns and Office space.
ii) Future lease rentals are determined on the basis of agreed terms.
i) At the extpiry of the lease term, the Company has an option either lo vacate the asset or extend the term by giving notice in writing.
The Company has entered into operating lease arrangements for certain facilities. The iease is non-cancellable for a period of 1 to 3 years and may be renewed for a further period based on
mutual agreement of the parties.
Non cancellable operaling lease commitments. {Rs in Lakhs
Future minirmum lease payments For the year ended For the year ended
March 31, 2018 March 31,2017
nat later than one year 95.14 73.80
later than ene year and not later than five years 2.86 71.62
fater than five years - -
48  Provision for Warranty expense
Provision for Warranty expense relates to warranty provision made in respect of waterproofing services, the estimated cost of which is accrued at the time of sale.
The services are generally covered under a free warranly period fram completion of work up to 10 years.
The movement of provision for warranty is as follows: {Rs in Lakhs}
Particulars For the year ended For the year ended
March 31, 2018 March 31, 2017
Balance as at Beginning of the year
Non Current 2540 13.05
Current 4.40 1.45
28.50 14.50
Addition (Refer Note 383 18.50 15.00
Utitisation - -
Balance as at Closing of the vear
Non Current (Refer Note 21} 38.80 2510
Lurrent (Refer Note 27} 9.20 4.40
48.00 29.50
50 Note on Business Purchase Agreement

During the financial year 2015-16, pursuant to a Business Transfer Agreement (BTA) entered into by the company with Nina Concrete Systems Private Limited (NCSPL), the
company acquired the waterproofing Business (the “Business"), including all its assumed assets and assumed Fabilities, of NCSPL, a private limited company based in India
{the “Seller”), as a going concem and on a slump sale basis for a lump-sum consideration, with effect from April 17, 2015.

The terms and corditions of the BTA included a total purchase consideration of Rs 8,202.12 Lakhs, out of which Rs. 7,719.18 Lakhs was paid by the Company 1o the Seller
as of March 31, 2018. A balance amount cf Rs 482.94 Lakhs including Holdback Amount will be payable by the Company to the Seller by April 18, 2018 (The terms of BTA
agreement is extended by one year to April 18, 2019). An amount of Net Working Capital, i.e. Receivables, inventories, Retention Monies receivables, etc which would not.
have been fully realised by April 16, 2019 shall be deductad by the Company from the Roldback amount payable to seller.
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As per Sexction 135 of the Companies Act, 2013, a company, meeling the applicabiity threshald, needs to spend at least 2% of its average net profit for the immediately
preceding three financial years on corporate social responsibility {CSR) activities, The areas for CSR activities are eradication of hunger and malnutrition, promoting
education . 2rt and culture, healthcare, destitute care and rehabilitation, environment sustainability, disaster relief and rural development projects. A CSR committes has been
formed by the company as per the Act. The funds were primarily allocated to a carpus and utilized through the year on these activities which are specified in Schedule VIl of
the Compranies Act, 2013.

(2) Gross amount required to be spent by the company during the year is Rs. 18.25 Lakhs {Previous Year Rs. 15.25 Lakhs)
(b) Amourt spent during the year on;
{Rsin Lakhs}
Sr. Particuiars Ir cash Yet to be paid in cash Totai
No.
i Construction/acquisition of any asset -

() ) )
ii On purposes other than (i) above 18.25 - 18.25
{15.25) 3 (15.25)

Subsidiary Company

The company had incorperated the wholly owned subsidiary Nina Lanka Construction Technologies Pyt Ltd in Srifanka on February 20, 2017,

[ accordance with the exemption provided under Second Proviso to Rule 6 of the Companies {Accounts) Rules, 2014, as amended, since the Company fulflled necessary
criteria for the said exemption, the consolidated firancial statements of the Company has not been prepared, for the financial year endad March 31, 2018.

Merger With Percept Waterproofing Services Ltd.

The Board of Diractors of the Company at its mezting held on August 16, 2017 has considered and approved the proposed Scheme of Amalgamation. ("Scheme”} under
Section 230 to 232 and other applicable provisions, of the Cempanies Act, 2013 between the company and Percept Waterproofing Services Private Limited {Percept), in
terms of which Percept will get merged with the Company on a gaing concern basis with effect from April 1, 2017 (appointed date). The Company and Percept are bath
subsidiarie:s under common control of the Holding Gompany Le. Pidilite Industries Limited. The Scheme is subject to the approval of the National Compary Law Tribunai
(NCLT) and other statutory authority. Pending approval of the NCLT and ather statutory approvals, no effect of the proposed Scheme has been given in the standalone
financial statements of the company for the financial year ended March 31, 2018,

The said scheme with appointed date as 1st April, 2017 of merger by absorption, envisages transfer of all assets and Fabilities and other undertakings of Percept to the
Company and issuance of shares by the Company in the ratio of 3:100 to the shareholders of Percept.

Events after reporting period
There was no significant events after the end of the reporting period which require any adjustment or disclosure in the financial statement.

Approval of financial statements
The financial statements were recommended by the Audit Committee and approved for issue by the board of directors on May 7, 2018.
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