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Ernai

We have audited the financial statements of Pidilite MEA Chemicals L.L.C., ("the Company"),
which comprise of the statement of financial position as at March 31, 2017, statement of
comprehensive income, statement of changes in equity, statement of cash flows for the ysar
then ended and notes to the financial statements, including a summary of significant
accounting policies and other explanatory notes,

In our opinion, the accompanying financial statements, present fairly, in all material respects,
the financial position of Pidilite MEA Chemicals LL.C. as at March 31, 2017, and of its
financial performance and cash flows for the year then ended in accordance with International
Financial Reporting Standards for Small and Medium-sized Enfities.

Basis of Opinion

We conducted our audit in accordance with Infernational Standards on Auditing, Our
responsibilities under those standards are further described in the Auditer's Respensibilities for
the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants' Gode
of Ethics for Professional Accountants (IESBA Code) and we have fulfiled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we
have obtained is sufficient and appropriate fo provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 2 Going Concarn Assumption in the financial statements , which
indicates that the Company incurred a net loss of AED 12,489,018 during the year ended
March 31,2017 and, as of that date, the Company's retained losses excesded its share capital
by AED 54,106,223 and the shareholders loan to the Company is AED 74,538,969, The
shareholders have undertaken to provide continued financial support to the Company. The
financial statements of the Campany are prepared on a going concern basis. Our opinion is not
medified in respect of this mater.

Key Audit Matters

Key audit matters -are those ‘matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current pariod. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.
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Report on the Audit of the Financial Statements (Continued)

Key Audit Matters (Continued)

In addition to the matter described in the Material Uncertainty Related to Going Concern Section we have determined
the matters described below to be the key audit matters to be communicated in our report.

The Company's Financial position at March 31, 2017 indicate that it does not have adequate assets 1o be able to
discharge its liabilities. The current assets comprising of monetary assets is AED 12,188,283 as against the current
liabilities comprising of monetary liabilities which include the borrowings in the form of bank overdraft is AED
15,998,709 and trade accounts and other payable amounting to AED 11,257 437. However the borrowings from the
bank are secured by corporate guarantee issued by the Ullimate Parent Company Pidilite Industries Ltd. and the
shareholders loan to the company stands at AED 74,538,969, The Management believe that with the centinued
financial support from the shareholders and the ultimate Parent, the Company will be able to manage these risks.

Responsibility of the Management for the Financial Statements

Management Is responsible for the preparation and fair presentation of the financial statements in accordance with
International Financial Reporting Standards for Small and Medium-sized Entities and the UAE Commercial Companies
Law of 1984 and for such internal control as management determines is necessary to enable the preparation of
financial statements that are fres from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the Company's ability to continue
as a going concern, disclosing as applicable, matters related to going concern and using the going concem basis of
accounting unless the Management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to oblain reasonable assurance about whether the financial statements as a whole are free from
material misstatemants, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
1SAs will always detect a material misstatement when it exists, Misstatements can arise from fraud or error and are
considerad material if, individually or in the aggregate, they could reasonably be expected to influgnce the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 1SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also identify and assess the risks of material misstatement of the financial staterments,
whether dus to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion.

The risks of not detecting a material misstatement resulting from fraud is higher than for one resulting from error as
fraud may involve collusion, forgery, intentional omissions, misreprasentation or override of internal control.

Cbtain an understanding of internal controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal controls,
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Auditor's Responsibilities for the Audit of the Financial Statements (Continued)

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Management.

Conclude on the appropriateness of management's use of going concern basis of accounting and based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company's ability to continue as going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the Company to cease to continue as a
going concern,

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation,

We communicate with the Management regarding, among other matters, the planned scope and liming of the audit
and significant audit findings, including any significant deficiencies in internal controls that we identify during our audit.

We also provide the Management with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Management, we determine those matters that were of most significanca in
the audit of the financial statements of the current pericd and are therefore the key audit matters.
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Pidilite MEA Chemicals L.L.C.

Statement of Financial Position
As at March 31, 2017

{Figures In AED)

ASSETS

Current Assets

Bank balances and cash

Trade accounts receivable
Inventories

Other receivable and prepayments
Total Current Assets

Mon-Current Assets
Froperty, plant and equipment
Intangible assets

Total Non-Current Assets
Total Assets

LIABILITIES AND EQUITY

Current Liahilities

Barrowings
Trade accounts and other payable

Tatal Current Liahilities

Non-Current Liabilities
Employees' end of service benefits
Total Mon-Currant Liabilities

Equity

Share capital
Retained losses
Shareholder's loan

Total Equity Attributable to the Shareholders

Total Liabilities and Equity

Mote

=l 0 =

10
11

12

13

14

2017 2016
11,783 19,505
12,189,283 13,350,324
6,822,807 7,525,291
2 987,778 1,185,574
22011651 22,100,694
95916302 27575298
979,050 979,050
26,895,352 28,554,346
48,907,003 30,655,040
15998708 10,322,550
11257437 12,887,392
97,256,146 23.209.942
1,218,111 997,334
1,218,111 997,334
300,000 300,000
(54,406,223)  (41,937,205)
74538969 68,084,960
20432746 26447764
48,907,003 50,655,040

These financial statements were approved by the Board of Directors on May 04, 2017 and signed aon

their behalf by: .

1

—l—'_'T'Q—'—F'_.-'

Mr, Schail Badar
Director

The accompanying notes form an integral part of the financial statements.
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Pidilite MEA Chemicals L.L.C.

Statement of Comprehensive Income
Year Ended March 31, 2017

(Figures in AED)

Sales
Cost of goods sold
Gross profit

Other income

Selling, general and administration expenses
Finance cosls

Loss for the year

Mote

16
17

18
19
20

The accompanying notes form an integral part of the financial statements.

2017 2016
41,689 088 39,357,905
(38,889.461)  (36,131,665)
3,000,527 3,226,240
92,829 829,494
(14,961,418)  (12,936,287)
(500,956} (332,937)
(12,469,018)  (9,213,490)
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Pidilite MEA Chemicals L.L.C.

Statement of Changes in Equity
Year Ended March 31, 2017

(Figures in AED}

As at April 01, 2015
Loss for the year

Met movements during the year
As at March 31, 2016

Loss for the year

Net movements during the year
As at March 31, 2017

Note

The accompanying netes form an integral part of the financial statements.

Share Retained Shareholder's Total
Capital Losses Loan
300,000 (32,723,715) 62,144 218 29,720,504
Ml (9,213,490 il {9,213,490)
il Mil 5,940,750 5,940,750
300,000 (41,937,205) 8,084,369 26,447,764
Nil (12,469,018) Mil  (12,469,018)
Nil il 6,454,000 6,454,000
300,000 (54,406,223) 74,538,969 20,432,746
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Pidilite MEA Chemicals L.L.C.

Statement of Cash Flows
Year Ended March 31, 2017

(Figures in AED)

Cash Flow from Operating Activities

Loss for the year

Adjustments for:
Ceprecialion of property, plant and equipment

Amaortisation of intangible azset

Provision for slow moving stock

Profit on sale of property, plant and equipment
Provision for employees' end of services benefits
Provision for doubtful debts written back
Pravision for doubtful debls

Changes in operating assets and liabilities
Increase in inventories
Increase in trade accounts and other receivable
Decrease in frade accounts and other payable
Payment of employees’ end of service benefits

Net cash used in operating activities

Cash Flow from Investing Activities
Purchase of property, plant and equipment
Proceeds from sale of property, plant and equipment
Met cash used in investing activities

Cash Flow from Financing Activities
Shareholder's loan
Met increase in borrowings

Net cash generated from financing activities

Met change in cash and cash equivalents
ash and cash equivalents at beqinning of the year

Cash and cash equivalents at end of the year

The accompanying notes form an integral part of the financial statements.

2017 2016
(12.469,018) (9,213,490}
1941394 1,693,014
Nil 109,800
743,293 2418
(74,965) Nil
311,157 348,050
Nil (656,169
£80,333 55,153
(40,809)  (629,938)
(1,321,496)  (1,044,831)
(1,629,955 (142,938)
(90,380) (23,833)
(11,950,448) (9,492,755
(282,404) (4,724,680
74,959 Nl
(207,435)  (4.724,680)
6454000 5,940,750
5,676,159 6,763,065
12,130,159 12,703,815
(27,722)  (1,513,620)
39,505 1,553,125
11,783 39,505
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Pidilite MEA Chemicals L.L.C.

‘Notes to the Financial Statements
March 31, 2017

y

Legal Status, Management and Business Activity

Pidilite MEA Chemicals L.L.C. (Formerly Jupiter Chemicals L.L.C.) is a Limited Liability Company
formed pursuant to the provisions of Article 218 of UAE Commercial Companies Law No.8 of 1984 as
amended and registered with Department of Economic Development under industrial license number
570849 in the Emirate of Dubai.

The registered address of the Company is P.C. Box 120657 Dubai, United Arab Emirates.
The Company is managed by its Managing Director, Mr. Schail Badar.

The Company is licensed to manufacture and trade in construction chemicals.

Basis of Preparation of Financial Statements

These financial statements are prepared on a going concern basis and in compliance with International
Financial Reporting Standards for Small and Medium-sized Entities issued by International Accounting
Standards Board. They are presented in Arab Emirate Dirhams, currency unit of United Arab Emirates.
The presentation of financial statements in accordance with the International Financial Reporting
Standards for Small and Medium-sized Entities requires the determination and consistent application of
acoounting policies to transactions and events. Significant accounting policies, adopted and applied
consistently in dealing with items that are considered material in relation to these financial statements,
are set below,

The financial statements have been prepared under the historical cost convention basis.

The preparation of financial statements in conformity with International Financial Reporting Standards
for Small and Medium-sized Enfities requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the carrying amounts of assets,
liabilities, income and expenses. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant and reasonable under the

Estimates and the underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised, if the revision affects only that
period, or in the period of revision and future periods if the revision affects both current and future
periods,

Judgements made by the management in the application of accounting policies that have the most >
significant effect on the amounts recognised in the financial statements, and estimates that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year are as explained in Note 3.
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Pidilite MEA Chemicals L.L.C.

Notes to the Financial Statements
March 31, 2017

2  Basis of Preparation of Financial Statements [Continued)

Going Concern Assumption

The Company has reported a net loss of AED 12,469,018 for the year ended March 31,2017, The
retained losses has exceeded its share capital by AED 54,106,223 as at March 31, 2017, The
shareholders loan to the Company as at March 31,2017 is AED 74,538,969, The financial statements
are prepared on a going concarn basis which assumes that the Company will continue in operational
existence for the foreseeablz future. The validity of this assumption depends upon the confinued
financial support to the Company by its shareholders. The financial statements do not include any
adjustment that should result from a faillure to obtain such continued financial suppori, The
Shareholders have undertaken to provide continued financial support to the Company to meet its capital
requirements. The Management has no inlention to discontinue with the operations of the company.
The assefs and liabilities are recorded on the basis that the Company will be able to realise its assets
and discharge its liabilities in the normal course of business, This position does nat impair the financial
position of the company.

3 Summary of Significant Accounting Policies

Revenue Recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods in the
ordinary course of the Company's activities. Revenue is shown net of sales retums, rebates and
discounts,

The Company recognises revenue when the amount of revenue can be reliably measured, it is probable
that future economic benefits will flow to the entity and specific criteria has been met for the Company
activities,

sale of goods are recognised when the Company sells a product to the customer as control passes to
the customer on the day the transaction takes place, in terms of the product being delivered to the
customer ar the customer accepts the products in accordance with the terms of sale,

Property, Plant and Equipment

Property, plant and equipment, is stated at histonical costs less accumulated depreciation and any
accumulated impairment losses. Historical costs includes expenditure that is directly attributable to
bringing the assets to the location and condition necessary for it to be capable of operating in the
manner intended by the management.

The cost of replacing or addition to an item of property, plant and equipment is recognised in the
carrying amount of the item if it is probable that the future economic benefits embodied within the part
will flow to the Company and its cost can be measured reliably. The costs of day-to-day servicing of
property, plant and equipment are recognised in the profit or loss as incurred.
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Pidilite MEA Chemicals L.L.C.
Notes to the Financial Statements
March 31, 2017

3 Summary of Significant Accounting Policies (Continued)

Property, Plant and Equipment (Continued)

Depreciation is charged to write off the cost of assets using the straight line method as follows:

Office building 20 years
Flant and machinery 10 years
Vehicles 4 years
Furniture and fixtures 5 years
Tools and lab equipment 5 years
{Otfice equipments 5 years

The useful lives and depreciation method are reviewed pericdically to ensure that the period and
method of depreciation are consistent with the pattern of economic benefits expected fo flow to the
Company through the use of items of property, plant and equipment.

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales praceeds and the carrying amount of the asset and is
recognised as profit or loss in the statement of income.

During the year under review, the Management has revised the estimate for useful life of Plant and
Machinery from 5 years to 10 years. This revision has been applied prospectively,

Intangible Assets

Trademarks relate to the acquisition of the brand giving exclusive rights to market the product. During
the year, the Management have changed the policy of valuation of trademarks to fair valuation. Any
changes in the fair value are recognised in the statement of comprahensive income.

Previously trademarks were measured at cost less accumulated amortisation and accumulated
impairment losses, Amortisation was calculated over the estimated useful life of 10 years using straight
line method.

Inventories

Inventories are measured at lower of cost and net realisable value. The cost of raw materials and-
packing material are based on the weighted average method and includes expenditure incurred in
acquiring the inventaries and bringing them to their existing location and condition.

Cost of finished goods include an appropriate allocation of overheads comprising of materials, labour
and expenses directly aftributable to it.

Net realisable value is the estimated selling price in the ordinary course of business less estimated
selling expenses.

At each reporting date, inventories are assessed for impairment and the net value is reflected in the
financial statements.

Goods in transits are valued at cost and comprise of the invoiced valued of goods.
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Pidilite MEA Chemicals L.L.C.

Notes to the Financial Statements
March 31, 2017

3 Summary of Significant Accounting Policies (Continued)

Financial Instruments

Financial assets are recognised when the Company becomes a party to the contractual provision of the
financial instrument. Financial assets are derecognised when the contractual rights to receive the cash
flows expire or substantially all the risks and rewards of ownership have been transferred. These are
stated at cost less impairment losses. These are included in current assets, except for maturities greater
than 12 manths after the balance sheet date which are classified as non-current assets.

Financial liabilities are recognised when the Company becomes a party to the contractual provisions of
the financial instrument. The Company derecognises financial liahilities when they are discharged,
cancelled or expired, These are stated at cost, or where the impact is material at amortised cost using
the effective interest method. These are included in current liabilities, except for maturities greater than
12 manths after the balance sheet which are classified as non-current liabilities.

Financial instruments comprise of trade accounts and other receivable, due from associates lrade
accounts and other payable, and short term bank borrowings.
Trade Accounts and Other Receivable

Trade accounts receivable are stated at their nominal value as reduced by appropriate allowances for
estimated imecoverable amounts.

The Management underlakes & periodic review of amounts recoverable from trade accounts and other
recelvable, and determines recoverability based on various factors such as ageing of receivable,
payment history, collateral available and other knowledge about the receivable,

Provision for bad and doubtful debts represents estimates of ultimate unrealizable debts. The estimates
are judgmental and are based on case based evaluation by the management,

Provisions created during the year are reflected in the operating results of the year. Debls which are
recognised as unrealizable are written off during the year,

Cash and Cash Equivalents

Cash and cash equivalents comprise of cash on hand and banks accounts that are readily convertible to
a known amount of cash and are subject to an insignificant risk of changes in value.

Trade Accounts and Other Payable

Trade accounts and other payable are stated at nominal amounts payable for goods or services
rendered.

Borrowings

Borrowings are recognised at the transaction price, including transaction costs, Interest expanse is
recognised on the basis of the effective interest method and is included in finance cast.
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Pidilite MEA Chemicals L.L.C.

Motes to the Financial Statements
March 31, 2017

3

Summary of Significant Accounting Policies (Continued)

Borrowings (Continued)

Borrowings are classified as current liabilities unless the Company has uncenditional right to defer the
seltiement of the liabilily for at least 12 months after the reporting date.

Statutory Reserve

Statutory reserve is created by appropriating 10% of the net profits of the Company for the year as
required by Article 255 of the UAE Commercial Companies Law No. 8 of 1984 as amended, concerning
commercial companies in the UAE. The Company may discontinue such annual transfers when the
reserve totals 50% of its paid up share capital. The reserve is not available for distribution except as
pravided in the Federal Law.

In view of continuing losses in the Company, there are no appropriation of profits to the statutory
reserve

Employees’ End of Service Benefits

Provision is made for the amounts payable under the UAE labour law applicable to the employees and
is based on current basic remuneration and cumulative period of service at the balance sheet date.

Provision is made on the assumption that all employees were to leave as of the balance sheel date
since this provides, in management's opinion, a reasonable estimate of the present value of terminal
benefits.

Provisions

Provisions are recognised when the Company has a present obligation as a result of past event and il is
probable that the outflow of resources will be required to settie the obligation and the amount can be
reliably estimated. Provisions are measured at the present value of the amount expected to be required
to settle the obligation and the risk specific o the cbligation.

Leases

Leases in which substantially all the risks and rewards of ownarship are retained by the lessor are
classified as operating leases. Payments made under opearating leases are charged to profit or loss on a
straight-line basis aver the period of the lease.

Foreign Currencies Translations

The financial statements are presented in Arab Emirates Dirhams, which is the Company's funclional
currency and presentation currency.

Foreign currency fransactions are franslated into the functional currency using the exchange rafes
prevailing at the dates of transactions. Foreign exchange gains and losses resulting from the settlement
of such transactions and from the translation at year - end exchange rates of monstary assets and
liabilities denominated in foreign currencies are recognised in profit or loss.
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Pidilite MEA Chemicals L.L.C.

Notes to the Financial Statements
March 31, 2017

(Figures in AED)

4  Bank Balances and Cash

Cash in hand
Balance in local currency accounts

5 Trade Accounts Receivable

Outstanding for less than & months
Outstanding for more than 6 months

Less: Allowance for doubtful debts

Wovement in allowance for doubtful debts is as under;

Balance at beginning of the year
Provision for the year

Utilised during the year

Written back during the year
Balance at end of the year

(] Inventories

Raw material
Packing materials
Spare parts
Finished goods

Goods in transit

Less: Allowance for slow moving inventories

Movement in allowance for slow moving inventories is as under:

Balance at beginning of the year
Allowance for the year
Balance at end of the year

7 Other Receivable and Prepayments

Siaff advances
Prepaid expensas
Due from associate
Deposits

2017 2016
11,783 18,016

Nil 21,489

11,783 39,505
12,093,966 13,352,350
1,347,728 757,922
13,441,694 14,110,272
(1,252 411) (759,948)
12,189,283 13,360,324
(759,948) (1,350,964)
(680,333) (65,153)
187,870 Nil

Mil G58,169
(1,252 411) (759,948)
1,752,281 963,250
259,259 228,917
148,649 Mil
3,877,911 5,129,541
1,638,370 1,311,953
7,674,470 7,633,661
(651,663 (108,370
6,822,807 7,525,291
(108,370) (105,952)
(743,293) (2,418)
(851,663) (108,370)
37,397 39,532
730,700 729,173
1,851,501 08 489
J68, 180 318,380
2,987,778 1,185,574
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Pidilite MEA Chemicals L.L.C.

Notes to the Financial Statements
March 31, 2017

8  Property, Plant and Equipment (Continued)

Effect an current year's profits and carrying amount of assets due to change in estimate of useful life of
assets for depreciation:

The Management revised the estimates for useful lives of assets (refer significant accounting policy on
Property, plant and equipment).

9  Intangible Assets

Trademarks
Curing the year, the Management has changed the palicy from Cost- Amaortisation to fair value method.

The fair value presented is based on the Management's estimate.

(Figures in AED) 2017 2016

10 Borrowings

Bank overdrafl 15,998,709 10,322,550
15,998,708 10,322,550

The above amount represents a borrowings with an interest rate of EIBOR + 2.2% ending March 31, 2017,
Borrowings are secured against the corporate guarantee given by the ultimate parent, Mfs Pidilite Industries
Ltd.

11 Trade Accounts and Other Payable

Trade accounts payable 10,483,614 11,567 636
Leave salary and air fare 557,035 407,388
Creditors for capital expenditure il 383,775
Accrued expenses 215,888 528,593

11,257,437 12,867,382

12 Employees' End of Service Benefits

Balance at the beginning of the year 997,334 673,108
Provision for the year 311,157 348,069
Paid during the year {80,380) {23,833)

S 1,218,111 997,334

13  Share Capital

300 shares of AED 1,000 each 300,000 300,000
300,000 300,000
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Pidilite MEA Chemicals L.L.C.

MNotes to the Financial Statements
March 31, 2017

(Figures in AED) 2017

14 Shareholder's Loan
Pidilite Middle East Limited 74,538,969

2016

68,084,969

74,538,969

68,084,969

Shareholder's loan is an interest-free unsecured loan with no definite terms of repayment.

15 Transactions with Related Parties

The Company, in the normal course of business carries out transactions with parties that fall within the
definition of related party contained in the International Financial Reporting Standards for Small and Medium-

sized Entities. Significant transactions with related parties are as under;
Fidilite Industries Limited

Purchases 25,195,723

Royalty expenses 243,347

Other expense 302,721

Expenses paid on behalf of associates 2,646,251

Sale of fixed asset 22,969
Plus Call Technical Services LLC

Sales 496,055

Expenses paid on behalf of associates Mil
Building Systems Solution Trading WLL

Sales 1,317 585

Expenses / advance paid on behalf of associates 155,967
Funding from shareholder 6,454,000
Director's sitting fee 20,000

Related party balances as at the year end are classified as under :

Related Party Classification
Due from asscciate (Note 7)

Pulvitec Brazil 23,303

Building System Solution Trading WLL 1,535,205

Plus Call Technical Services LLC 292,903
Trade accounts and other payable (Note 11)

Fidilite Industries Limftgd 7,962,978
Shareholdar Shareholder's loan (Mote 14) 74,538 969

26,328,926
180,542
253,483

2,060,340
Nil

19,833
37,585

Nil
61,773

5,940,750
20,000

23,303
61,773
13,413

9,443,680
68,084,969
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Pidilite MEA Chemicals L.L.C.

Notes to the Financial Statements
March 31, 2017

(Figures in AED)

16 Sales

Manufacturing
Local

Expart

Trading
Local

Export

17 Cost of Goods Sold

Opening stock
Purchases

Direct costs

Less: Closing Stock

18 Other Income

Profit on sale of assats

Supplier balances written back

Interest income

Pravision for doubtful debts written back
Sale of scrap

13  Selling, General and Administration Expenses

Employees' cost
Director's sitting fee

Rent

Legal and professional
Office expenses
Cepreciation |
Amortisation

Freight

Sales and marketing
Provision for doubtful debts
Miscellanecus

2017 2016
7,865,610 6,188,134
568,932 1,706,444
8,434,542 7,894,578
33455054 31,462,591
392 336
33455446 31,463,327
41,880,988 39,357,905
7,633,661 7,003,723
35,570,227 34,149,352
3,360,043 2,612,241
(7,674,470) (7,633,661)
38,889,461 36,131,665
74,965 Nil

80 Mil

Ml 140,724

Ml 656,169

17,784 32,601
92829 829,494
6,268,315 5,356,468
20,000 20,000

576,697 487,695 2

2,073,942 2,128,154
829,977 785,450
1,941,394 1,693,014
Ml 109,800

638,726 549,106
1,826,146 1,957 823
680,333 65,153
5,888 182,624
14,961,418 12 936,287
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Pidilite MEA Chemicals L.L.C.
Notes to the Financial Statements
March 31, 2017

(Figures in AED) 2017 2016

20 Finance Costs

Bank charges 242,014 133 486
Exchange loss 8,674 1,230
Interest on bank overdraft 350,268 198,221

600,856 332,937

21 Contingent Liabilities

Labour guarantees 244,000 200,500
244,000 200,500

Except for the above and ongoing purchase commitments in the normal course of business against which no
loss is expected, there are no other known contingent liabilities existing at the balance sheet date.

22  Comparative Figures
Certain of the prior year figures have been regrouped fo conform with the presentation of the current year,

These financial statements were approved by the Board of Directors on May 04, 2017 and signed on
their behalf by:

Mr. Sohail Badar
Director
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