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PIDILITE INDUSTRIES TRADING (SHANGHAI) CO.,LTD.

AUDITORS' REPORT

TO THE BOARD OF DIRECTORS OF AND MEMBERS OF
PIDILITE INDUSTRIES TRADING {SHANGHAT) CO.,LTD.

We have audited the accompanying financlal statements of Pidilite Industries Trading {Shanghai)
Co.lim, as of Aprfl 1,2016- March 31, 2017 (hereinafter referred to as "Company"), which comprise
the balance shests, the income statement, cash flow and the changes in equity for the year then
enced, == well a5 a summary of significant accounting policies and other explanatory notes. These
financis’ s=tements have been agreed upon by the Company's management and SHANGHAI
THONGOINWANYIN CERTIFIED PUBLIC ACCOUNTANTS based on the first part of the engagement
k=ti=r Sgned on March 31, 2017,

L Responsibillty of managemant

Manmagement is responsible for the financial reporting requirements in accordance with the first
part of the engagement letter, preparation of financial statements and Is responsibie for the
design, implementation and maintenance of the necessary internal controls, in order to make
the financial satements that are free of material misstatement due to fraud or errar.

1=

Responsibllity of auditors

Cur responsibility is to express an audit opinion on the financal statements on the basis of the
implementation of the audit wark, We performed audit wark in accordance with the provisions of
the Cerfified Public Accountants Auditing Standards. Chinese Certified Public Accountants
Auditing Standards require that we comply with the Code of Ethics of Certified Public
Accountants and plan and perfarm the audit to obtain reasonable assurance whether the
financial statements free of material misstatement,

An audit involves performing procedures to obf@in audit evidence related to the financial
smtements of the amounts and disclosures. The selected procedures depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
s@atements due to fraud or error. During the risk assessment, considering of Certified Public
Accountants and financlal statement preparation and fair presentation of the relevant internal
control, CPA designs appropriate audit procedures, but not the purpase of the effectiveness of
internal controls to express their views,

An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made, as well as evaluating the overall financial
statement presentation.

We belleve that the audlt evidence we have obtalned is sufficient and appropriate to provide a
basis for our audit apinion,

I, Audit opinion

In cur opinion, the. financial statements give a true and fair view of the financial posttion of
Pldilite Indusmeq\ 2 ding ng (Shanghal) Co.ltd. as of March 31, 2017, and of its financia
performance a" g %ﬁvﬁ'mg; for the year then ended in accordance with the requirements of
both the Acmu Fang tandards” Qnd chaunhng Rﬂguiau:}ns for Business Enterprises,
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SHANGHAT ZHONGEINWAN i 6 ey
CERTIFIED puaugﬁcqeq ' %

Date: Aprll 25, 2017



PIDILITE INDUSTRIES TRADING (SHANGHAI) CO.LTD.

BALANCE SHEET
AS OF MARCH 31, 2017

ASSETS NOTES 2017.3.31 2016,3.31
CURRENT ASSETS
(C==h and bank balance 6.1 1,101,125.67 1,349,522.36
Amount cue from related company 6.2 569,444.79 178,975.24
Amount cues from other company 6.2 -
Other receivables 6.3 7,992.00 14,588.00
S=yment in advance -
Inventory -
Deferred expensas 6.4 4.870.00 550.00
VAT receivable 3,815.24 33,641.96
TOTAL CURRENT ASSETS 1,687,247.70 1,577,277.56
FIXED ASSETS
Fixed assets - cost 6.5 20,417.10 20,417.10
L===: accumulated depreciatian 6.5 18,375.39 18,375.39
FLA{ED ASSETS - NET VALUE 2,041.71 2,041.71
Long-term deferred expenses - -
TOTAL ASSETS 1,685,289.41 1,578,318.27
{continued)

(CURRENCY: RMB)

The annexed Notes form an integral part of these Financial Stataments.

The Smancsl sistements on pages 2 to 12 were signed by the following:

A lanul Card\__ 5.5, )
General Manager Accounting Manager




PIDILITE INDUSTRIES TRADING (SHANGHAI) CO.LTD.

BALANCE SHEET (continued)
AS OF MARCH 31, 2017
(CURRENCY: RMB)

LIABILITIES AND OWNER'S EQUITY NOTES 2017.3.31 2016.3.31
CURRENT LIABILITIES
Acoumis payable 6.6 11,550.00 -
Advance from customers 6.7 193,235.59 259,001.66
S==res 2nd employes benefits payable - -
Tax payable 6.8 23,818.86 -
Cther payable = -
Acued expenses 6.9 200.00 4,370.00
TOTAL CURRENT LIABILITIES 229,204.45 263,371.65
TOTAL LIABILITIES 229,204.45 263,371.65
OWNER'S EQUITY
Paid-in capital 6.10 858,005.00 958,005.00
Surplus resarve
Accumulated profit 6.11 502,075.56 357,042.61
TOTAL OWNER'S EQUITY 1,460,084.56 1,315,947.61
TOTAL LIARTLITIES AND OWNER'S EQUITY 1,689,289.41 1,579,315.27
{conciuded)

The annexed Notes form an integral part of these Finandal Statements.
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PIDILITE INDUSTRIES TRADING (SHANGHAI) CO.,LTD.

INCOME STATEMENT

FOR THE YEAR ENDED MARCH 31, 2017

{CURRENCY: RMB)

NOTES 2016.4,1-200.7.3.31 015.4,1- .31

Sxport s3les 6.12 1,968,876.17 1,057,200.74
L= Export Cost 6.12 1,310,229.60 798,264,586
Add: Other Revenue 6,12 382,419.38 1,095 B38.43
Gross proi 1,041,165.95 1,354,774.61
General and administrative expenses 6.13 B30,784.31 1,282,888.98
Sinancial expenses (income) £.14 {26,016.96) {26,275.17)
Incomne from operations 236,398.60 58,160.80

Adg: Subsidy income - =

Add: Mon-operating incomes - =

L===: Mon-operating expenses - =
Income before tax 236,388.60 93,160.80
Less: Income tx 6.15 82,261.25 13,981.63
Met income for the period 144 137.35 84,179.17
{concluded)

The annexed Notes form an integral part of these Finandal Statements,



PIDILITE INDUSTRIES TRADING {SHANGHAI) CO.,LTD.

CASH FLOW STATEMENT
FOR THE YEAR ENDED MARCH 31, 2017

{CURRENCY: RMB)

2016.4.1-2017.3.31 2015.4.1-2016.3.33
CASH FLOWS FROM OPERATING ACTIVITIES
C»=n recerved from sales of goods or rendering of sarvices 1,931,582.05 2,440,078.15
Tax refund received = =
Other cash received relating to operating activities 2,041,892 9E1.40
Sub-moial of cash inflows 1,933,624.57 2,441,050.59
C=sh paid for goods and services 1,302,599.60 760,083.56
Cash paid to and on behalf of employees 178,274.53 400,508.70
Tax paid 68,442,389 126,310.68
Oreher cash paid relating to operating activides 661,568.35 611,928.31
Sub-toml of cash outfiows 2,208,884.87 1,898,831.25
Met Cash Flows from Operating Activities (275,260.30) 542,228.33
CASH FLOWS FROM INVESTING ACTIVITIES
C=sh recsived from disposal of fixed assets, intangible assets
and other long-term assets
Sur-iotal of cash inflows ic =
==~ p=d o acguire fixed assets, intangible assets and other
ono-term assets
Sut-intsl of cash outflows - =
Y= Casn FBows from Investing Activities - =
CASH FLOWS FROM FINAMCING ACTIVITIES
C==h recefved from investors - E
Su-oiad of c2sh inflows 5 =
= meaymens for amounts barrowed - =
Cses s for distribution of dividands, interest axpansas o =
S of c=h outflows - =
e == Sows from Financing Activities - =
=== of Foreign Exchange Rate Changes on Cash 26,863.61 31,703.78
MNET INCREASE IN CASH (248,396.69) 573.932.11
Ads-C==h and cash equivalents at the beginning of the period 1,348,522 .36 775,590.25
Cast and =sh eguivalents at the end of the period 1,101,125.67 1,349,523.36

(continued)

The =rex= Not== form an integral part of these Financial Satements.
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PIDILITE INDUSTRIES TRADING (SHANGHAI) CO. LTD.

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED MARCH 31, 2017

Sh_a re Surplus Remi_nad Total
capital reserve earnings
(Rmb) {Rmb) {Rmb) (Rmb)
Balance at 1 April 2016 558,005.00 - 357,542.61 1,315,947.61
Profit for the year = = 144,137.35 144 137.35
Issue of share capital - = = =
Balance at 31 March 2017 058,005.00 = 502,079.96 1,460,084.96

The accompanying notes form an integral part of these financial statements,
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PIDILITE INDUSTRIES TRADING (SHANGHAT) €0.,LTD.

KOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2017

L COMPANY BACKGROUND AND PRINCIPAL ACTIVITIES

Fdite Industries Trading (Shanghal) Co,,Ltd.(the "Company™) was established In Shanghal, the Pasple's Repubilc of China (the
"BRCT) by PIDILTTE INTERWATIONAL FTELTD. &5 a wnolly foreign owned enterprise on Movember 22, 2010 and abmalned the
busingss ficense numbered 91310000564784808W, The reglstered capétal of the Company was USD150,000,the legal representative

= Amol Devidas Ubhavakar,
The main business of the company |5 Wholesale, commission agency {excleding auctionlard Import & export of

adheshe saalants construction and paint chemicals{except dangerous goods),automative chemilcals, art materials, Indusmial and
textile resins, leather chemicals, arganic pigments and preparations,coating, emulsion paints, bitumen baced waterprocfing products,
intermediate chemicals and provision of the associated repalr and malntenance services, technical consultancy relating to such
producs (the commodities herein exclude the anes which are subject to state gpersted trade administration; where an
admintstrative quotaflicense |s regquired for such commodities, such guot/flicense shall be obtEined In accordance with the
appiicabls requlations}{where an adminisozatve approval i required for such business,such administrative approval shall be
obiained).

2 Precaration of finandal statements

These finandal statemnents are prepared based on beth the Accounting Standards and Accounting Regulations for Business
Ergerprises,

3 Dechyration

&1

Thess finandal statements conform to the Accounting Standards and Accounting Regulations for business Enterprises, which
vermaoly and integrally reflects the finandal posttion, results from operation, cash fiow and ather information related.

SINCIPAL ACCOUNTING POLICIES

Accountng system and accounting sandards adopted

The Company has adepted the "Acccunting Standards for Business Enterprises”, the "Accaunting System for Business Enterprises”
2nd e supplementary regulations therato,

Zz== of accounting and principles of measurement

The Company has adopted the acorual basis of accounting and uses the historical cost convention as the principle of measurement.

Where an impalrment less should be recognized, the impairment less b recognized In accordance with the applicable accounting
==ncarde,

Acmuriing period

The Company's accounting perlod starts on 1 Aprl and ends on 31 March,

Eeporting currency

The Company uses the Renminkl (RMB) as its reparting currency.

Accounting and pricing bacls

Acoruml besis accounting is adopted and the velue of all assets are o be recorded on historical costs.

Forssgn currency transactions
Transachons denomineted In foreign currencles are transiated Into RME at the applicable rate of exchange ("market exchange

=t=") orevadling at the time of aocurrence of the transactions. Monetary assets and llabllities denominated n forelgn currencles at
T s=ence sheet date are trangated into RMB at the exchange rates prevalling In the market at the balance sheet date, Exchange

SF=remres grimng from these transiations are taken o the profit and lass account.

-\ —

=
3

i



4.5
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Cash equivalents
Cash equivalents are shart-term, highly fliquid Investments that are readlly convertinle to known amounts of cash and which are
subject to an insignificant risk of dhanges in value.

Pronasian far bad debts
a. Criteria for recognition of bad debts

Bad debt is recognized when debtors are bankrupt ar dead, or accounts are sverdue for more an bwo vears of croumstancas
of gebiors indicste uncollectability of the overdue balances,

b. Provision for bad debts are provided for wsing “provision method®,
. Tha Company makes provision for specific douttful accounts in respect of gverdue balances of accounts receivables and other

recenables when croumstances of financlal status and cash flow of debtors at each perled end indicate doubtful collection.
Whean the bad debt s actually recognized after appropriate approval procedures, the balances are writhen off against provisian.
Irpventory costing methed

& Cassfcation af invenbtory
Inventories are classified as commodities.

&. Inventory costing and pridng method
Inventories are accaunted for using actusl costing methad which is determined by using the transactional weighted average
methiod,

< Inventory systzm
The Company adopts perpetual inventory system as its Inventory system,

d. Recognitian and provdsion for lass on realization of inventories

Inventory is cartied at the lower of cost or net realizabie value, A provision for imwentory has been made based an the excass af
the onginal cost of the inventory over s net raalizabiz value,

Fixed assets and depreclation

2 (Criteria for recognition of fixed assets
Building, properties, machinery and equipment, matar vehicles, toofings, ete. used in the production process and with estimated
wseful [Ives of more than 1 year are accounted as fixed assets, Other equipment of more than RMB 2,000 in value and with
sctmated weeful lives of 2 years or mare are 2lso recorded as fixed assets,

& C==dfication of fixed assets
Fored assete are stabed at historical cost and cassified as wehicles, office and other eguipment.

= Recognition and impaimment provision for fixed assets
Ar each vear end after inspection of each ficed asset, if the recoverable amount is lower than the camying amaount due to
continually decreasing markes value, ar technalogy oheolescence, damages or long-term idle assets, an impalrment provision is
mada based on the difference of each flxed asset,

(B3

Method of depreclation

Depreciation [c provided to write off the cost of each category of fived assets over their estimated useful Ives from the month
aftec they Are put into operation. Depreciation is computed using the straight-line method over the estimated useful life of each
oateaory of the fived assets as follows:

Caeeoory of fhoed assets Estimatad usaful |Ife Residual Value  Annual me of deprecation
S=ctonic equipment 3 years 108 0%

T L.
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4.10 Revenue reccanition
Revenue from the sale of gocds
Revenue for the sale of goods are recognized when all the following conditons have been satisfied: 1) Bhe significant risks and
rewards of ownership of the goods have besn transferred @ buyers; i) nelther continuing managedal Invalvement to the
degrese usually associated with ownership nor effective control over the goods sold are retained by the Company; 1) It s
probable that the economic benefits associated with the transaction will flow to the Company; n) and the rebevant amaunt af

revenue and costs can be measured reliabhy.

4,11 Aceounting method for income Gx
Income tax i provided under the @x effect accounting method, The income @x provision s caleulated based on the accounting

resufts for the year as adjusted in accardance with the rebevant tax laws, Due o different recognition pericds for revenue,
expenses and losses under the tax rules and accounting requirements, there are timing differences betwesn accounting prafit
bafore tax and xable Income. The tax effect of timing differences, computed under the lizbiiity method, is recognized as
deferred tax in the financlal satements, However, a deferred tay debit resulting from timing differences is recognized and
presented as a deferred debit only If sufficient Exable Income is expectad during the period of their i'eversal, Ctherwisa, the

differences are treated as if they were permanent differences.

. Taxation
5.1 Business tax - 5% of wExable business revenue,
5.2 VAT - 1785 WAT |s calculated based on revenue and sales of goods
33 Income tax* - 5% of taxable income.

* Corporate @y smndard rate ks 25%, small low-profit enterprise will have 5% @y deduction;And there is preferntial tax policy valid from
OCT,2015 to 31st Dec, 2017 for small low-profit enterprise which the profit is from RMB 200000--RMB 300000 the bx rate s 10%

Motes to the financial statements

6.1 Cash
2017.3.31 2016.3.31
RME RME
Cach an hand 5,690.80 1,102.41
Cash in bank 1,055,434.87 1,348 418,95
Tatal 1,101,135.67 1,349,522 35

e — ety e ey

6,2 Accounts recelvable

2017.3.31 2015.3.31
RMB RMB
Amount due from related company-Pidilite Industries L1d 560,444.70 178,975,104
Amount due from ather company - =
Teml 550 444,79 178 97504
"
6.3 Other recelvablas
2017.3.31 2016.3.31
RMB RMBE
The deposit 7.982.00 7,492,00
Rental-Ganesan = 7,056,00

Export rebates = -
Tatal 7,292, 00 Hm




6.4 Deferred expenses
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2017.3.31 2016.3.31
RMB RME
Insurance 2 5
Rent = 530,00
Payment in advance 4,870.00 =
Tatal __—l-im .00
Flxed assets anc accumulates depreciation
Office equipment Tatal
RME RME
Cost
At April. 1, 2016 20,417.10 20,417.10
Additians - =
Dispasals & =
At March. 31, 2017 20,417.10 2041710
Accumuiated depreciation
At April, 1, 2015 1837535 18,375.38
Provided for the vear . -
Eliminated on disposals - -
At March, 31, 2017 18,375.39 18,375.3%
Het value
At Aprl, 1, 2016 2041.71 204171
AL March, 31, 2017 204171 3,041,711
Accounts payable
2017.3.31 2016.3.31
RME RME
Auwdit fes 11,950.00 -
Total 11,950.00 -
Advance from customers
2017.3.31 2016.3.31
RMB RME
Advance received for goods from Guif energy technology and projecs 193, 235.59 258 001.66
Totzl 193,235,559 EEEIEDULEIB
Tax payable
2017331 20163531
RME RME
Business tax -
Indhvidual Incomae &= . 179,00
Walue added t@x
Cty Maintenance & construction @y -
Income (ax 23,639.85 =
Toxad 23,618.85 i
Ay Epenses
2017.3.31 2016.3.31
RMBE RME
Express couner 200,00 4,370.00
Tomi 200.00 4,370.00




6.4  Deferred expenses
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2017.3.31 2016.3.31
RMEB RME
Insurance - =
Rent = 550,00
Payment In advance 4 870.00 =
Total 4&;5 .Hﬂ 0.00
Flxed assets and accumulated depreciation
Office equipment Tatal
RME RMEB
Cost
At April. 1, 2016 20,417.10 20,417.10
Additions - -
Dispasals - -
At March. 31, 2017 20,417.10 20417.10
Accuymulated depreciation
At Aprll. 1, 2016 1837539 18,375.39
Provided for the year - -
Efiminated an dispasals - =
AL March. 31, 2017 1837539 18,375.39
Met value
At April. 1, 2016 204171 2,041.71
At March. 31, 2017 2,041.71 2.0a31.71
Accounts payable
2017.2.31 2016.5.31
RHE RMB
Audit fee 11,950.00 -
Tatal 11,950.00 -
Advance from customers
2017.3.31 2016.3.31
RME RMB
Advance recelved for goods from Gulf energy technology and projects 193,235.559 25800166

Tokzl

Tax payable

Business tax *

Individual income tax

Value added tax

ity Maintanance & construction Ex
Income ax

Toml

Arorued expencas

193,235.59 EEQEEE&B

2017.3.31 2016.3.31
RMB RME
179,00
43,620.88 -
23 H18.86 =
2007.3.31 2016.3.31
RME RMB
204.00 4 370.00
200.00 4.370.00




6,10 Paid in capla!

A1 Aprll 2016
A% 31 March 2017

PIDILITE INTERNAIONAL FTE.LTD,

uss U RMEB Equivalest
150,00:0.00 100% 958,005.00
150,000.00 100% 958,005.00

The above cpital contributed by the investors have bean verified by Chinese Cetified Public Accountants,

£.11 Arcumulated profit

At 1 April

Add: Net profit for the period

Lass: Met |oss for the pariod
adjustment of priar years

At 31 March

5,12 Export sales

Export sales

Less: Export Cost
Add: Other Revenue
Toml

6.13 General and administrative expenses

Salaries

Welfare expanse
Office supplles
Telephone fee
Express fee
Fredght Charge
Service foe
Renz| feg
Energy fee
Enterainment fes
Traffic fes
inspectian ol
Gas fas

Travel fes

Tax plus

Faridng fee

Transiztion fea

=x Sxpenses
Oxher misC expenses

2017.3.31 2016,2,31
aME RME

357,842,681 I73,763.44

144,137.35 B4,179.17

502 070.95 357, 942.61

2017.3.31 2016.3.31
RME RME
1,868,976,17 1,057,200.74
1,310,229.50 P48 264.56
382,419,328 1,005,838.43
1,41,165.95 1,354 77461
2016.4,1-2017.3.31 2015.4,1-2016.3.31
RMB RMB
123,314,37 357,537,25
52,860.16 44,759,560
§,205.18 11,168,94
8,810.10 16,136,234
£3,215.46 71,100.70
36,710,13 40,151.00
95,517.96 193,142.85
176,149.40 172,508,00
2,554.23 2,715.20
74,328,52 55,428.02
35,287.11 13,073.60
2,000.00 23 065,20
93,173.88 175,367.33
3,055,00 11,616.50
&,865,00
73,157.88
33,384.79 10,598.85
22,497.17 11,000.00
1,153.85 850.00

£30, 784,31 1,783 HE8.58



&.14 Fnanclal expenses

2016.4.1-2017.3.31 2015.4,1-2018.5.31
RME RME
Interest income £2,041.92) (581.40)
Intarest expensas - -
Foreign exchange (profits) loss (26,863.61) (31,703.78)
Bank charge 2,888.57 &,410.01
Tatal {26,016.96] [26,275.17)
5,15 Income tax
2016.4.1-2017.3.51 2015.4.1-2016,3.31
RME RME
893,261.25 13,.981.63
Tatal 92,361 25 13,081.63

8. Post bakance sheet events and non-adjusted evenis

Up to the reparting date, the Company has no past balance shest events and non-adjusted events accurred which will Inflience the fair
presentation of the Finandal Statements,

9. Other impor@nt evens

During the reparting period, there are no other impartant events ocourred which Influenee the fair presentation af the Finandal Satement



