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INDEPENDENT AUDITOR'S REPORT
To The Members of NINA WATERPROOFING SYSTEMS PRIVATE LIMITED
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of NINA WATERPROOFING SYSTEMS PRIVATE

_-LIMITED (“the Company” » which comprise the Balance Sheet as at March 31, 2017, and the Statement of
Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information. .

Management's Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that give a true
and fair view of the financial position, financial performance including other comprehensive income, cash
flows and changes in equity of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records In accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

In conducting our audit, we have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions of the Act
and the Rules made thereunder.,

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the Ind AS financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the Ind AS financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made
by the Company’s Directors, as well as evaluating the overall presentation of the Ind AS financial -
statements. . Nﬁ/
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We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial staternents. :

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Act in the manner so required and give a

Other Matters

The comparative financial information of the Company for the transition date opening balance sheet as at
1%t April 2015 included in these Ind AS financial statements, are based on the statutory financial
statements prepared in accordance with the Companies (Accounting Standards) Rules, 2006 audited by the
predecessor auditor whose report for the year ended March 31, 2015 dated May 15, 2015 expressed an
unmodified opinion on those financial statements, and have been restated to comply with Ind AS
Adjustments made to the previously issued said financial information prepared in accordance with the
Companies {Accounting Standards) Ruies, 2006 to comply with Ind AS have been audited by us.

Our opinion on the financial statements and our report on Other Legal and Regulatory Requirements below
is not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements.

1. As required by Section 143(3) of the Act, based on our audit, referred to in the Other Matters paragraph
above we report, to the extent applicable that: .

a) We have sought and obtained ali the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books and the reports of the other auditors.

¢} The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the Cash
Flow Statement and Statement of Changes in Equity dealt with by this Report are in agreement with
the books of account.

d) Inour opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting Standards
prescribed under section 133 of the Act.

e) On the basis of the written representations received from the directors as on March 31, 2017 taken
on record by the Board of Directors, none of the directors is disquaiified as on March 31, 2017 from
being appointed as a director in terms of Section 164(2) of the Act.

f)  With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure A”. Our
report expresses an unmodified opinion on the adequacy and operating effectiveness of the Company's
internal financial controls over finrancial reporting.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of -
- the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given to us:

i The Company does not have any pending litigations which would impact its financial position,
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i, - The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. The Company has provided requisite disclosures in the Ind AS financial statements as regards
its holding and dealings in Specified Bank Notes as defined in the Notification S.0. 3407(E)
dated the 8™ November, 2016 of the Ministry of Finance, during the period from 8! November
2016 to 30" December 2016. Based on audit procedures performed and the representations
pravided to us by the management we report that the disclosures are in accordance with the
books of account maintained by the Company and as produced to us by the Management.

- 2. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells LLP
. Chartered Accountants
(Firm Registration No. 117366W/W-100018)

. K. Jain
Partner
(Membership No.045474)

Place: Mumbai
Date: May 4, 2017
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 (f) under *Report on Other Legal and Regulatory Requirements’ of our report of even

date) .
To The Members of NINA WATERPROOFING SYSTEMS PRIVATE LIMITED For The Year Ended MARCH

31, 2017

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Nina Waterproofing Systems Private
Limited (“the Company”) as of March 31, 2017 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsibie for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
impiementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the prderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial informaticn, as required under the
Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internai Financial
Controls Qver Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India
and the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controis. Those Standards and the Guidance Note require that we
comply with ethicai requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects. '

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal controt based on the assessed risk. The procedures selected depend on the auditor’s
judgement, inciuding the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. :

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.

~
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company’s internal financial control over
financiat reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly refiect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
- acquisition, use, or disposition of the company's assets that could have a material effect on the financial
statements. :

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility

of coltusion or improper management override of controls, material misstatements due to error or fraud may

occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial

reporting to future periods are subject to the risk that the internal financial control over financial reporting may

become inadequate because of changes in conditions, or that the degree of compliance with the policies or
" procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has,
in all material respects, an adequate internal financial controis system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2017, based on the internal
control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For Deloitte Haskins & Sells LLP
Chartered Accountants

Partner
{(Membership No.045474)

Place: Mumbai
Date: May 4, 2017
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ANNEXURE B TO THE INDEPENDENT AUDITOR'S REPORT _
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of

even date)
To The Members of NINA WATERPROOFING SYSTEMS PRIVATE LIMITED For The Year Ended MARCH
31, 2017
(i) (a) The Company has maintained proper records showing full partlculars including quantitative

(i)

(iii)

(iv)

(v)

(vi)

(vii}

(vii)

(ix)

5

details and situation of fixed assets.

(b)  Some of the fixed assets were physically verified during the year by the Management in
accordance with a programme of verification, which in our opinion provides for physical
verification of all the fixed assets at reasonable intervals. According to the information and
explanations given to us no material discrepancies were noticed on such verification.

(c) The Company does not have any immovable properties of freehold or leasehold land and
building and hence reporting under clause (i){c) of the CARCQ 2016 is not applicable.

As explained to us, the inventories were physically verified during the year by the Management at
reasonable intervals and no material discrepancies were noticed on physical verification.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of the Companies
Act, 2013,

The Company has not granted any loans, made investments or provided guarantees and hence
reporting under clause (iv) of the CARO 2016 is not applicable.

According to the information and explanations given to us, the Company has not accepted any deposit
during the year to which the provisions of Sections 73 to 76 ar any other relevant provisions of the
Companies Act, 2013 apply.

Having regard to the nature of the Company’s business / activities, reporting under clause (vi) of the
Order is not applicable.

According to the information and explanations given to us, in respect of statutory dues:

{a) The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, Customs Duty,
Value Added Tax, cess and other material statutory dues applicable to it to the appropriate
authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund, Employees’ State
Insurance, Income-tax, Sales Tax, Service Tax, Customs Duty, Value Added Tax, cess and other
material statutory dues in arrears as at March 31, 2017 for a period of more than six months from
-the date they became payable.

{c} There are no dues of Income-tax, Sales Tax, Service Tax, Customs Duty and Value Added Tax as
on March 31, 2017 on account of disputes.

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in the repayment of loans or borrowings to banks. The Company has not accepted any loans
or borrowings from financial institutions and government and has not issued any debentures.

The Company has not raised moneys by way of initial public offer or further public offer {including debt
instruments) or term loans and hence reporting under clause (ix) of the Order is not applicable. ‘\B/
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(x)

(xi)

(xii}

(xiii)

(xiv)

(xv)

{(xvi)

To the best of our knowledge and according to the information and explanations given to us, no fraud

by the Company and no fraud on the Company by its officers or employees has been noticed or
reported during the year.

In our opinion and accbrding to the information and explanations given to us, the Company has paid /
provided managerial remuneration in accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule V to the Companies Act, 2013.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not
applicable. .

In cur opinion and according to the information and explanations given to us the Company is in
compliance with Section 177 and 188 of the Companies Act, 2013, where applicable, for ait transactions
with the related parties and the details of related party transactions have been disclosed in the financial
statements etc. as required by the applicable accounting standards.

Buring the year the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures and hence reporting under clause (xiv) of the Order is not
applicable to the Company.

In our opinion and according to the information and explanations given to us, during the year the
Company has not entered into any non-cash transactions with its directors or directors of its holding
company or persgns connected with them and hence provisions of section 192 of the Companies Act,
2013 are not applicable.

The Company is not required to be registered under section 45-1 of the Reserve Bank of India Act,
1934,

For Deloitte Haskins & Sells LLP

Chartered Accountants
(Firm Registration No. 117366W/W-1060018)

N. K. Jain
Partner
(Membership No.045474)

Place: Mumbai
Date: May 4, 2017
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NINA WATERPROOFING SYSTEMS PVT LTD
Balance Sheet as at March 31, 2017

- {Rs .in Lakhs.)
As at As at Lo - ‘As at

Pariculars i _ Note No. March 31, 2017 March 31, 2016 : April 1, 2015
ASSETS - '
1. Non-Current Assets S o . - ) S o
" (@)  Property, Plant and Equipment -3 39962 . . 27626 - 0.10
~ () Goodwill : 4 ' 51260 .. 512,60 o -
{¢) - Ofther Intangible Assets ’ 5 271274 271835 - o -
(d)"  Financial Assets ' : - ' o
: () Investments _ 8 1,348.52 ~ 1,195.51 : _ -
(ii) . Other financial assels 7 1,377.05 . 79320 L -
(€ Current Tax Assets (Net) 8 4268 - 4127 -
(. - Other Non Current Assets . ] -8 . 1547 - . 1.98 -
: ' Tolal Non Current Assets - " ' £,408.68 - 5,539.17 : . 0.10
2. Current Assets . . - .
{(a) Inventories - ’ : 10 . 2,647.90 : 2.059.14 . ' -
{b) Financial Assets o : - . ‘ -
(i) Trade Receivabies: : S T 11 . 5,675.65 5191.82 -~ -
(i) Cash and Cash Equivalents o0 12 - 6949 © o 89.03 © 7 31.03
i) Other financial assets ‘ 13 . 361245 2,764.58 -
(c) Other Current Assets - 14 . 108.52 300.94 - 14.66
' " Total Current Assets : 12,112.01 10,405.51 4569
TOTAL ASSETS : 18,520.69 15,944.68 C 45.79 -
EQUITY AND LIABILITIES
“EQUITY o . i o .
@. Eq_uity Shate Capital - - ‘ . 15 ’ . 100.00 100.00 - .33.33
(o) Other Equity ‘ p C16 10,350.14 . 9,752,73 : (3.21)
" Total Equity” . ) R 10,450.14 - 9,852.73 ) - 30.12
LIABILITIES ’ : ’ a
1. Non-Current Liabilities
-{a) - Financial Liabilities : : . : : . :
(i) Other financial liabilities - o 17 19718 . 8131 L -
(b Provigions : ' _ : 18 14291 - 10047 o .-
*(e) Deferred Tax Liabilities (nety - : ) 19 . 360.16 214.68° .-
o Total Non-Current Liabilities o - 700.25 g 405.46 - - -
2. Current Liabilities
ta) Financial Liabilities _ ' : o
(i) Borrowings ' 20 1,184.24 _ 211.79° IR -
(i) Trade Payables o 21 ] - 3,684.07 2,433.13 . 0.37
(iiiy Other financial liabilities o . 22 - 1,081.29 1,201.27 S0 1830
(t)  Provisions - o y 23 110.37 . 69.50 o : -
{¢)  Other Current Liabilities o 24 1,310.33 1,770.80 : -
' . Total Current Liabilities . B 7,370.30 . 5,686.49 15.67 -
TOTAL LIABILITIES - . ’ 8,070.55 : - 6,091.95 : 15.67
TOTAL EQUITY AND LIABILITIES ‘ 18,520.69 15,944.68 - | 4579
See accompanying notes to the financial statements : - 1-58.
in terms of our Report attached o I S : . o -
FOR DELOITTE HASKINS & SELLS LLP ‘ - FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
Chartered Accountants ‘ o M | , o :
N. K. JaiN Mehul Parikh o Sanjay Bahadur
-Pariner Managing Director .- Director
, _ v v Sanagars o o
‘Place: Mumbai - R : : ) - . Vivek S8angoi . : "Place': Mumbai
Date : May 4, 2017 - ' - _ N : Head Finance & Accounts ™ - - Date:May4,2017

W



NINA WATERPROOFING SYSTEMS PVT LTD -
Statement of Profit and Loss for the year ended March 31, 2017

- (Rsiin Lakhs))

For the year ended

Parlic_u lars Note No. For the year ended
i March 31, 2017 __March 31, 2016
INCOME . — = =
Revenye from Operations 25 ' 15,068.69 14,373.99
Other income % ' : o 128.85 . 87.45
Total Income : , 15,197.54 14,461.44
EXPENSES - . S o
Cost of Materials Consumed 27 g : L "~ 6,413.38 6,650,10
_Purchases of Stock-in-Trade 28 - : ‘ 351.29 218.80
Changes in inventories of Work- -in-Progress, Stock -in-Trade 29 ' . 302.39 (391.24)
- Direct Man Power & Site Expenses 30 s © 4,257.74 4,189.12
Employee Benefits Expense 31 : : 2,039.10 1,682.35
" Finance Costs . 32 | " 6418 5.69
Depreciation and Amortization Expense ' 3 : 152.58 - 148.07
Other Expenses - 34 ) : - 619.00 484.38
Total Expenses ’ ' o 14,199.66 12,887.27
Profit before Tax - 99788 157417
Tax Expense ] _ : . -
Current Ta_x 41 . . 240.83 | 31017
" Deferred Tax 4 o ’ 145.48 - 178.08
Net Tax expense ) . 386.31 488.25
Profit for the year 611,67 1,085.92
Other Comprehensnve Income
(i) Items that will not be reclassified subsequently to Profit and Loss ' .
Remeasurements gains / (losses) of defi ned benkefits plan (18.17) 4.19
-(ii) Income Tax effect on above 4.01 (0.83)
Total Other Comprehensive income {14.18) - 3.36
' Total Co_mprehensive Income for the year -597.41 1,089.28
Earnings per share a7
Basic and Diluted {in Rs.) 61.16 134.36
Face Value of Share 10.00 10.00
See accompanying notes to financ_ial statements 1-58-

 In terms of our Report attached
For DELOITTE HASKINS & SELLS LLP
Charlered Account_ants : )

" N. K. JAIN
Partner

Place: Mumbai
Date : May 4, 2017
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Mehul Parikh
" Managing Dire_clor
Ve Songat s

Vivek Sangoi )
Head Finance & Accounts

FOR AND ON BEMALF OF THE BOARD OF DIRECTORS

Sanjay Bahadur
Director

" Place: Mumbai

Date : May 4, 2017




NiNA WATERPROOFING SYSTEMS PVTLTD

STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2017

{Rs in Lakhs.)

- Interms of our Report attached
For DELOITTE HASKINS & SELLS LLP
Chartered Accountants - ’

N. K. JAIN
Pariner

Place: Mumbai
Date : May 4, 2017

N5
.ap/

Mehul Parikh
lanaging Director
Vv Sawn

Vivek Sangoi

Head Finance & Accounts

Particulars For the year ended For the year ended
. : March 31, 2017 - March 31, 2016
A. Cash flow from operating activities - ) .
Profit before tax 997.88 1,574.17
Adjustments for: : o
Depreciation and amortization expense 152.58 148.07
~Share issue expense - .00
. Provision for employee benefits 4116 57.96
Provision for warranty expense 1500 14,50
Interest income - {107.57) (56.64)
Unrealised foreign exchange loss (13.33) 0.51
Net gain on sale of Current Investments - (30.19)
Allowance for Doubtful Debts 60.42 76.93
Finance costs 64.18 : 5.69 -
212,44 . 224,83
Operating profit befare working capital changes 1,210.32 1,799.00
Changes in working capital: : . ’
{Increase) / decrease in operating asseis
Inventories (588.76) 1.455.24
Trade receivables {547.15) (2.080.71)
Other financial assets - Cumrent (847.87} (1,927.45)
Other financial assels - Non Current . (583.85) (13.41)
Other Current Assets 194.42 {279.31)]
Other non current assets {13.49) (1.80} "
{2,386.70) ; {2,847.54)
Increase / (decrease) in operaling liabililies: .
. Trade payables ) 1,647.74 . 18.83
Other Financial liabilities - Current (119.98) 58.42
Other Current Liabilities . {460.48) 976.07
Other Financial liabilities - Non Current 115.87 : - o
: : ' s 1,183.15 1,053.42
Cash generated from operations 877 | 4.88
Tax paid (238.23) (352.27)
Net cash used in operating activitics {A) (231.46) (347.39)
B. Cash flow from investing activities ' :
Payments for purchase of Propenty, Plant and Equipments {270.33) (229.87)
Amount paid against BTA considerations (Refer Note 52) {391.47) (7.187.41)
Profit on sale of current investments - - 30,19
Interest received 0.00 11.08
Investment in Subsidiary Company {15.71}) . .
Investment in Deposits - (29.74) (707.25) (1,150.00) (8,526.03)
Net cash used in investing activities (8) (707.25) {8,526.03)
C. Cash flow from financing activities ’ :
Net Proceeds from Issue of equity share capital - 8,733.32 .
- | 8hare issue expenses paid - - (8.00)
Net Proceeds from shori- term borrowmgs 791.40 21179
Fmance costs {64.18) {5.69) -
: 727.22 : 8,931.42
Net cash generated from financing activities {C) 727.22 8,931.42
~ INet mcreasef(decrease) in Cash and cash equivalents (A+B+C) {211.49) 58.00
“lcash and cash equivalents at the beginning of the year 89.03 31.03
"|cash and ‘cash equivalents at the end of the year {(Refer Note 12) {122.46)| £9.03
See,accompanying notes to the financial staiements 1-58

FOR AND ON BEHALF OF THE BOARD, OF DIRECTORS

Sanjay Bahadur
Director

Place: Mumbai

Date_.- :May 4, 2017



NINA WATERPROOFING SYSTEMS PVTLTD

Statement of changes in Equity as at March 31, 2017

: : (Rs in Lakhs.}
a. Equity-Share Capital Amount
Balance at April 1, 2015 = 33.33
Changes in eguity share capital dunnq the year
- Issue of equity shares during the year £6.67
Balance at March 31, 2016 100.00
Changes in-equity share capital dunng the year -
Barance at March 31, 2017 100.00
- (Rsin Lakhs.) .
Reserves and Surplus. ] Total .- - |
b. Other Equity Securities Premium | Retained Earnings o
. Account . ) . . :
: Balance at April 1, 2015 - 3.21| (321
~ |Profit for the year - ~1,085.92 - 1,085.92
"1On Issue of equity shares during the year 8,666.66 c- 8,666.66
|Other comprehensive income for the year, net of income tax - 3.36 _ 336
Balance at March 31, 2016 8,666.66 | - 1,086.07 . 9,752.73
Profit for the year - B 611.57 611.57
Other comprehensive income for the year, net of income tax - . {14.18) (14.18)
Balance at March 31 2017 8,666.66 1,683.48 10,350.14
See accom panymg notes to the fi nanctal statements -1-58

In terms of our Report attached
For DELOITTE HASKINS & SELLS LLFP
Chartered Accountants

N. K. JAIN
Partner

Place: Mumbai ]
Date : May 4, 2017 .
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FOR AND ON BEHALF CF THE BOARD OF DIRECTORS

ohul Parikh

[
- Sanjay Bahadur

ianaging Director - Director
o W § o _
. Vivek Sangol Place: Mumbai .

Head Finance & Accounts . Date : May 4, 2017



NINA WATERPROOFING SYSTEMS PVT L.TD
Notes forming part of the financial statements.

1. Corporate information .
Nina Waterproofing Systems Private Limited ("the Company”)-is in the business of waterproofing services. It offers end-to-end salutions in
waterproofing. The Company has its major presence across the construction spectrum - including residential, commercia, industrial, institutional and_ ‘
Infrastructure segments. Hs Principal place of business is at-Mumbai. The Company was incorporated on November 11, 2014, The Company is
subsidiary of Pidilite Industries Ltd. . : . ’ ; ) o . A

2. Signlficant Accounting Policies

2.1 - Basis of accounting and preparation of financial statements L -

. The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards (Indt AS) prescribed under Seclion
133 of the Companies Act, 2013('Act’) read with Rule 3 of  the Companies {Indian Accounting Standards) Rules, 2015 and the Companies (Indian
Accounting Standards) Amendment Rules, 2016, . ) :
For all period upto and including the year ended 31st March, 2016, the Company prepared its financial statements in accordance with the requirements
of Indian GAAP, i.e. comply with Accounting Standards specified under Section 133 of the Companies Act, 2013, read with applicable rules and the

- relevant provisions of the Companies Act, 2013. These financial statements for the year ended 3fst March, 2017 are the Company’s first financial
- statements under Ind AS and the same are prepared in accordance with Ind AS 101 on 'First-time adoption of Indian Accounting Standards’ - Refer to
note 2,16 for details of adoption of Ind AS. : o .
. The financial statements have been prepared under the. historical cost convention except for certain Financlal Assets / Liabifities (including derivative -
instruments) measured at Fair value. -
The financial statements are presented in Indian Rupees {INR) and all values are rounded to the nearest Lakh, except otherwise indicated.

2.2 Business Combination

" Acquisitions of businesses are accounted for using the acquisition method. The considesation transferred in a business combination is measured &t fair
value, which is calculated as the sum of the acquisition date fair values of the assets transfemed, liabilities-incurred to the former owners of the acquiree
and the equity interests issued in exchange of control of the acquiree. ' ' )
At the acquisition date, the identifiable assets acquired and the. liabiliies assumed aré recognised at their fair value, except deferred tax assets or

. liabilities, and assels or liabilities related to emnployes beneﬂt arangements are recognised and measured in accordance with Ind AS 12 Income Taxes

and Ind AS 19 Employee Benefits respectively. . o o
Goodwill is measured as the excess of the sum of the consideration transferred over the net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed, - . :

‘23 Goodwill . :

i Goodwill is measured as the excess of the sum of the consideration transferred over the net of acquisition-date amounts of the identifiable assets

acquired and the lizbilities assumed. S . _
. Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition of the business léss accumulated impairment

losses, if any. o ] ) . . ) .
For the purpose of impairment testing, Goodwill is allocated to each of the Company’s cash generating units that is expected to benefit from the
synergies of the combination. ST : L ' : C e :
A cash generating unit to which goodwill has been allocated is tested for the impairment annually or more frequently when there is an indication that the
‘unit may be impaired. If the recoverable amount of the cash generating unit is less then its camying amount, the impairment loss is first allccated to
reduce the camying amount of any goodwill allocated to the unit and then to the other assets of the unit prorata based on the carrying amount of each
asset in the unit. Any impalrment loss for goodwill is recognised directly in Profit and Loss account. An impairment loss recognised for goodwill is not
reversed in subsequent periods,

24 _' Revenue Recogaition
Revenue is recognised to the extent that il is probable that the econormic benefits will flow to the Company and the revenue can be refiably measured,
Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually defined tenms of payment and
excluding taxes or duties coliected on behalf of the government, except otherwise mentioned, Revenue is reduced for rebates and other similar

: allowances, o ] - .

2.41  Bale of Sérvices in the nature of time and material contracts . o .
Revenue on fime-and—matenal contracts are recognized as sale as and when the 7elaled services are performed and certified by the client. Sérvices
performed and not certified by the client, are recognized as Sales and unbilled revenue under other current assets, Incomplete services are recorded at -~
cost as work in progress and disclosed under Inventories. :

242 InterestIncome . - : .
Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of income
can be measured reliably. : ‘ o
Claims/Insurance claim etc. are accounted for when no significant uncertainties are attached to their eventual receipt.

25 . Leasing . . .
Al the inceplion of an amangement, it is determined whether the arrangement is or conains a lease, Leases are classified as finance leases whenever

) ' the temms of the lease transfer sdbslantially all the risks and rewards of ownership to the lessee, All other leases are classified as operating leases,
251  The Company as lessee . . . :
" Payments made under operating leases are recognized on a straight line basis over the term of the relevant lease. Where the rentals are structured
solely to increase-in ine with expected general inflation to compensate for the lessor's expected inflationary cost increases, such increases are,
retognised in the year in which such bencfits accrue. : . : g

.28 Foreign currencies . } . . .
In preparing the financial statements transactions in ¢curencies olher than the entity's functional currency (i.e. INR) are recognised at the rates of
exchange prevailing at the dates of the transactions. At the end of each reporiing period, monetary items {including financial assels and liabilties) -
" denominated in foreign currencies are refranslated at the rates prevaiiing at that date. Non-monetary items carried at fair value that are denominated in
foreign currencies are retranslated at the rates prevailing at the date when Ihe fair value was determined. Non-monetary items that are measured in
terms of histerical cost in a foreign currency are not retranslated: Gains or losses arising from these translations are recognised in the statement of

Profit and Loss," W
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" Notes forming part of the financial statements,

Impairment of tangible and intangible assots other than goodwilk :

At the end of each reporting period, the Company reviews the canying amounts of its tangible and intangible assets to _determine whether there is any
indication that those assels have suffered an impaiément loss. If any such indication exists, the recoverable amaount of the asset is astimated in order to
detormine the extent of.the impairment loss {if-any). When it is not possible to estimate the recoverable-amount of an individuat asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs, When a reaéonable and consistent basis of aliocation can be
identified, corporate assets are also allocated fo individual cash-generating units, or otherwise they are allocated fo'the smallest group of cash-

" generating units for which a reasonable and consistent allocation basis can be identified,

C 22

2137

2434

_Inlangible assets with indefinite useful lives are tested for impairment at least annually, and whenever there is an indication that the asset may be

usaful fife is reviewed annually to detarmine whether the indefinite life continues to be supportable. If not, the change in usefut iife from indefinite to finite
Is made on a prospective basis. o - - : .

Recoverable amount is the higher of fair vafue less costs of disposal and value in use, if the Fecoverable amount of the asset (or cash-generating unify
is estimated to be less than its canying amount, the camying amount of the asset {or cash generating unit) is reduced to ils recoverable amount. An

impairrr_aent 1033 is recognised immediately in profit or loss.

Inventories L .

Inventories are valued at lower of cost and net realisable value, . . . o .
Cost of inventories is determined on First in first out. Cost for this purpose includes cost of direct malerials, direct labour, excise duly and appropriate
share of overheads. L : ‘ . B

Net realisable value represents the estimated selling price in the ordinary course of business tess all estimated costs of completion and estimated costs
necessayy to make the sale- Obsolete, defective, unseiviceable and slow / non-moving stocks are duly provided for and vafued at net realisable value.

- Provisions {other than Empinj,vee Benefits)

Provisions are recognised when the Company has a present obligation (legal or construclive) as a result of a past event, it is probable that the
Company will be required to setile the obligation, and a reliable estimate can be made of the amount of the obligation, -

Provisions (excluding retirement beneits) are determined based on the best estimate required to settle the obligation at the balance sheet date; taking

“into account the risks and uncertainties surrounding the obligation, These are reviewed at each balance shest date and adjusted to reflect the curent

best estimates,

The estimated liability for service warranties is recorded when products applied and services provided. These eslimates are established usilig historical
information on the nature, frequency and average cost of warranty claims and management estimates regarding possible future incidence based on
corrective actions on praduct applied service failures. The liming of outflows will vary as and when wamanly claim will arise - being typically up 1o ten
years service provided against the apply method. 'As per the terms of the contracts, the Company provides post-contract wairanly to some of its
customers, The Company accounts for the past-contract provision for waranty on the basis of the information available with the Management duly
taking into account the current and past technical estimates, . o : :
Contingent lizbilities are not recognised but disclosed in the Notes to the Financial Statements,

- Contingent assets are not recognised but disclosed in the Notes 1o the Financial Slz:_llemenls. where an inflow of economic benefits is proﬁab!_e.

Financial instruments . e . .
Financial assets and financial lisbilities are recognised when the Company becomes a party o the centractuat pravisions of the instruments.

" Financial assets and financia liabifties are initially measured at fair vale, Transaction costs that are dicectly attributable to the acquisition or issue of -

financial assets and finandial liabilities (other than ﬁﬁancial assels and financial liabiliies at fair value through profit or loss) are added to or deducted
from the value of the financial assets or firancial liabilities, as appropriate, on initial recegniion. Transaction costs directly attributable to the acquisition -

of financial assets or financial fabilities at fair value through profit of loss are recognised in statement of profit and loss. -
Financial Assets : :
All recognised financial assets are subsequenily measured in't_hefr entirety at either amortised cost or fair value, depending on the classification of the

" - financial assels,

2132

Debt instruments that meet conditions based on pumpose of holding assets and confractual terms of instument are subsequently_measured at

- amertised cost using effective interest method.

All other financial assets are measured at fair value. R

Income is recognised on an effective interest basis for debt instruments other than those financial assets classified as Fair Value Through Profit of Loss
{FVTPL), Interest income is recognised in profit or loss and #s included in the “QOther income” ling itern,

Impairment of financial assets

The Company recognises loss allowance using expected credit loss model for financial assets which are not measured at fair value through profit or
loss. Expected credit losses are weighled average of credit losses with the respective risks of default occurring as the weights. Creck loss is the

expects (o receive, discounted at original effective rate of interest, i : -

For Trade receivables, the Company measures loss allowance at an amount equal to Ifetime expected credit losses. The Company computes.
ekpec!ed credit loss allowance based’on a provision matrix which takes into account historical credit loss experience and adjusted for forward-looking
information. . ’ : : -
Financial Liabilities and equity instruments

-Classification as debt or equity-

Debt and equity instruments issued by a group enlity are classified as either financial liabilities or as equity in accordance with the substance of the
conlractual arrangements and the definitions of a financial liability and an equity instrument, . - -
Equity instruments

- An equity instrument is any contract that evidences a residual interest in the assets of an enlity after deducting all of its liabilities.

Financial Liabilities

- All financial fabilities (other than derivative financial instruments) are suﬁsequenuy Mmeasured at amortised cost using effective interest method. tntarest

expense is included in the Finance costs fine ilem.
Derecognition of'Finanjncial Assets and Liabilities . . : . .
The Company derecognises a financial asset when the confractual rights to the cash flows from the financial ‘asset expire, or when the Company
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NINA WATERPROOFING SYSTEMS PVT LTD
Notes forming part of the financial statements,

Berivative Financial Instruments

" The Company halds derivative financial instruments such as foreign exchange forward contracts to hedge its exposure to foreign 'currency exchange

rate risks. - . . .
Derivalives are initially recognised at fair value at the date the contracls are entered into. Subsequent to initial recognition, these contracts are
measured at fair value and changes are recognised in profit or knss. ’

Cash Flow Statement . . .

Cash flows are repored using the indirect methad, whereby profit / loss before extraordinary items and tax for the period is adjusted for the effects of
transactions of non-cash nature, any defarrals or accruals of past or future operating cash receipts or payments; Cash flows from operating, investing
and financing activities of the Company are segregated. o

Cash and cash equivalents for the purpose of cash flow statement comprise of cash at bank, cash’in hand and short- tenm deposits with an original
maturity of three months or less, as reduced by bank overdrafts, . ’

Employee benefits ‘ o
Employee benefits include Provident Fund, Employee State Insurance Scheme, Gratuity Fund and Compensated Absences.
Defined contribution plans )

" . The Company’s contribution to Provident Fund and Employee State Insurance Scheme are considered as defined contribulion plans and are charged

as an expense based on the amount of contribution required to be made and when services are rendered by the employees.

" Defined benefit plans )

For defined benefit retirement benefit plans, in the foim of gratuity fund, the cost of providing benefits is determined using the projected unit credit
method, with aciuaﬁallvalualions being carried out at the end of each balance sheet date. Remeasurement, comprising actuarial gains and losses, is
reflected immediately in the balance sheet with a charge or credit recognised in other comprehensive income in the period in which they ocour.
Remeasurement recagnised in other comprehensive income is reflected immediately in retained eamnings and is not reclassified to profit or loss,
Pefined benefit costs are categorised as follows: : -

Service eost (including current service cost, past service cost, as well as gains and iosses on curtailments and seltfements);

- Netinterest expense or income

remeasurement

- The Company presents the first two components of defined benefit costs in profit or loss in the line item 'Employee benefits expense'. Curiailment jains

and losses are accounted for as pasi service costs. .

The retirement benefit obligation recognised in the consolidated balance sheet represents the actual deficit or surplus in the Company's defined benefit
plans. . E .

Short term and other long term employee benefits )

A liabilty is recognised for benefils accruing to employees In respect of wages and salasies, ‘annual leave and sick leave in the period the related
service is rendered at the undiscounted amount of the benefits expectéd to be paid in exchange for that service, o
Liabilities recognised in respect of short-term employee benefits amployee benefits are measured at the undiscounted amount of the benefits expected
fo be paid in exchange for the related service. ' '

- Liabiities recognised in respact of other long-term employee benefits are measured at the present value of the estimated future cash outflows expected -

247

to be made by the Company in respect of services provided by emgloyees up to the reporting date.

First-ime adoption — mandatory exceptions, optional exemptions
Overall principle - :

- The Company has prepared the opening balance sheet as par Ind'AS of April 1, 2015 (the transitios date) by recognising all assets and libilities

whose recognilion is required by Ind AS, not recognising items of assets or liabilities which are not permilted by Ind AS, by reclassifying items from
previeus GAAP to Ind AS. required under Ind AS, and applying Ind AS in measurement of recopnised assels and Kabilities. The Comgany has not

- availed any exception or exemptions.

248

Critical accounting judgements and key sources of estimation uncerfainty ’ . E

The preparation of ihe Company's financial statements requires management fo make judgements, estimates and assumnplions that affect the -
application of accdun:ing policies, reported amounts of assets, liabilities, income and expenses, and accompanying disclosures, and the disclosure of
contingent liabilites. The estimates and associaled assumptions are based on historical experience and other factors that are considered to be
relevant.-Actual results may differ from these estimates. Lo

The estimates and underlying assumplions are reviewed on an ongoing basis. Revisions fo accounting estimates are recognised in the pericd in which
the estimate is revised if the revision affects only that period or in the period of the revision and fulure periods if the revision affects both current and

. future periods.

2.18.1

2.18.2

2183

2184 ]

The key assumptions conceming the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a
material adjusiment to the carrying amounls of assets and liabifities within the fext financial year, are described below: ' '

Income taxes . ‘ . : : - )
Significant judgements are involved in estimating budgeted profits for the caleulation of‘advance tax and determiriing provision for income taxes. (Refer
note 41) .

Business combinations and Intangible Assets . .

Business combinations are accounted for using Ind AS 103, Business Combinations, Ind AS 103 requires the identifiable intangible assets to be fair
valued In order to ascertain the net fair value of idendifiable assets and iiabilities of the acquiree. Significant estimates are required lo be made in
determining the value of intangible assets. These valuations are conducted by independent valuation experts.

Property, Plant and Equipment : )

The useful lives and residual values of Company's assets are defermined by the management at the time the asset is acquired, These esimales are .
reviewed annually by the management. The fives are based on historical experience with similar assets as well as anticipation of future events, which
may impact their life, such as changes in technical or commerdial ohsolescence arising from changes or improvements in production or from a change
in market demand of the product or service oulput of the asset. ' . ’
Impairment of Goodwill and Trademark L } . . . . . . .
Goodwill and trademarks are tested for impalkment on an annual basis. Recoverable amount of cash generaling units is determined based on higher of

" . value-in-use and fair value Jess cost io sell. The impairment test is performed at the levet of the cash generating unit er groups of cash-generating units

2165,

which are benefitting from the ‘'synergies of the acquisition and which represents the lowest level at which the intangibles are monitored for intemal
management purposes. . ) . .

Market related information and estimates are used fo determine the recoverable amount, Key assumplions on which management has based its -
delermina{ion of recoverable amount include estimated long term growth rates, weighted average cost of capital and estimated operating margins,

Cash flow projections take ir_llo account past experien_cé and represent management's best estimate ébqut future developménls. '

Employee related provisions . . -
The costs of long term and short term employee benefits are estimaled using assumplions by the management. These assumplions inciude rate of

" increase in compensalion levels, discount rates, expected rate of retum on assels and attrition rates. (Refer note 39)
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_NINA' WATERPROOFING SYSTEMS PVTLTD
Notes forming part of the financial statements.

‘|Balance at March 31, 2017

4. Goodwill : B {Rs in Lakhs.)
March 31, 2017 March 31, 2016 April 1, 2015
- Cost ’ 512.60 512,60 -
“Accumulated impairment losses - - -
512.60 512.80 -
Cost March 31, 2017 March 31, 2016 April 1, 2015
_Balance at beginning of year ) 512,60 - -
Additional amounts recognised from business comb:natlons -
occurring during the year (Refer Note 52) _ 512.60 -
_ Balance at end of year 512.60 512.60 -
- -8, Other Intangible assets _ _
Carrying amounts of March 31, 2017 March 31, 2016 April 1, 2015
Trademark 2,693.98 2,693.98 -
Computer Software 18.76 24.37 -

' 2,712.74 2,718.35 -
Cost (Gross block) Trademark Computer Software Total
Balance at April 1, 2015
Acqguisitions through businiess combanatlons (Refer Note 52} 2614.75 10.33 2,625.08

|Additions 78.23 19.24 98.47
Balance at March 31, 2016 2,693.98 29.57 2,723.55
Addition / Deletion - - -
Balance at March 31, 2017 2,693.98 29.57 2,723.55
Accumulated amaortisation and impairment Trademark Computer Software Toftal
Balance at April 1, 2015 ) - - - .
Amortisation expense - 5.20 4 5.20
Balance at March 31, 2016 - 5.20 5.20
Amortisation expense - 5.61 5.61
Balance at March 31, 2017 - 10.81 10.81
Carrying amount {Net Block) Trademark Computer Software Total
Balance at April 1, 2015 - - -
Acquisitions through business combinations (Refer Note 52} 2,614.75 10.33 2,625.08
Additions 79.23 19.24 58.47
Amorisation expense - 5.20 5.20

|Batance at March 31, 2016 2,693.98. 24.37 2,718.35
Amortisation expense - 5.61 5.61

2,693.98 18.76 2,712.74

The Company has opted for the indefinite useful life for its Trademarks on the basis

‘paragraph on fimely basis and the management's intention to keep it perpetually.

Allocation of goodwill to cash-generating units

of renewal of legal rights as required under

The Company Is into Waterproofing Services business which is the on[y cash generating unit.
- At the end of each reporting period, the Company rewews carrying amount of goodwill to determine whether there is any indication that

“goodwill has suffered any impairment loss.,

Recoverable amount of goodwill exceeds the carrylng amount of goodwill in the books as on 31 st March 2017. Further there are no

external indications of impairment of goodwill.
As a result, no impairment ioss on goodwill is recognised.
. Projected cashflows

The recoverablg amount of this cash-generating unit is determlned based on a value in use calculation Wthh uses cash flow proje

C;C;ES/




NINA WATERPROOFING SYSTEMS PVT LTD
Notes forming part of the financial statements.

- based on financial budgets approved by the management covering a five year period, and a discount rate of 12.8% per annum (as at
March 31, 2016: 12.8% per annum), - :
Cash flow projections during the budgét period are based on the same expected gross margins and raw materials price inflation
throughout the budget period. The cash flows beyond that five-year period have been extrapolated using a steady 12% per annum (as
at 31st March, 2016: 12% per annum) growth rate. The management believes that any reasonably possible change in the key
‘assumptions on which recoverable amount is based would not cause the aggregate carrying amount to exceed the aggregate
recoverable amount of the cash-generating unit. : B ’
The key assumptions used in the value in use calculations are as follows: -
-Budgeted sales growth :- : ‘ " _ _
Sales growth is assumed at 15% (CAGR), in line with current year projections. The values assigned to the assumption reflect past
‘experience and are consistent with the managements' plans for focusing operations in these markets. The management befieves that
the planned sales growth per year for the next five years is reasonably achievable.
Raw materials price inflation :
Forecast for Material cost growth is assumed at 15% considering impact of commedity cost inflation,
- Other budgeted costs o . _
- Forecast for Direct cost growth is assumed at 15% considering impact of inflation. Other fixed costs are in line with the current yedl's
growth. ' : : :
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NINA WATERPROOFING SYSTEMS PVT LTD
Notes forming part of tha financial statements.

Total ) 5,675.65

6 Investments
: (Rs in Lakhs.)
As at As at As at
. March 31, 2017 March 31; 2046 April 1, 2015
Non Current lnvestments . : B
(i} Investment in Subsidiary (Fully pald up}
Unguoted Investment in Equity Instruments of Subsidiary {at cost) .
. 350,000 Equity shares of EKR of 1 each of Nina Lanka Construction Technologtes Pyt Ltd ’ 15.71 - -
(Refer Note 55) -
(h) investment in Others
Unquoted Investment in Deposit with (at amertised cost) -
- IL & F$ Financials Services Limited ' o ) 23433 176.75 -
Infrastrusture Leasing & Financiafs Services Limited . : ’ 4,098.48 1,018.76 -
. TOTAL 1,348.52 1,195.51 -
7-  Other Financial Assets - Non-Gurrent .
. {Rs in Lakhs.}
As at As at As at
March 31, 2017 March 31, 2018 Aorit 1, 2015
Unsecurad, consid_ered good
Security deposits : s o 39.11 42.27 -

. Fixed Deposits with Bank (Under Lien) - ) 315 -315 -
interast Accrued on Daposit with Bank . ’ : 034 008 -
Retention Monies Receivable . ’ . B 1,334.45 747.70 -

i TOTAL . - 1,377.05 783.20 -
B Current Tax Assels {net) - Non-Current )
- (RsinLakhs.}
As at As at As at
March-31, 2047 March 31, 2016 April 1, 2018°
Unsecured, considered good - .
Advance Income Tax (Net of Provisions Rs. 226.00 Lak.hs Previous year Rs. 311.00 Lakhs, 2015 -Nil) 4258 41.27 -
: TOTAL 42.68 41.27 -
-9  Other Assets - Non-Current ‘
) (Rs in Lakhs.)
As at As at - Asat
March 31, 2017 March 31, 2016 April 1, 2015
Unsecured, considered good . :
Balance with Government Authorities* : : - ) 1547 1.98 -
' TOTAL 15.47 1.98 -
* Mainly comprises of Sarvice fax- and VAT |nput credil recejvable C
10 Inventories (At lower of cost and net reallzable value) :
. (Rs in Lakhs.)
Asat As at ’ Asat
March 31, 2017 March 31, 2016 April 1, 2015
. Stock of Material .- ’ 2,559.05 1,667.90 -
(Including Goods in Transit: Rs. 250.73 Lakhs Previgus year - Rs. 173.57 Lakhs, 2015 Nll) ’ ’
Work-in-Progress .- BB.BS . 381.24 -
" TOTAL - 2,647 %0 2,059.14 -
{i) The cost of inventeries recognised as an expenses during the year was Rs. 7,082.52 Lakhs {for the year ended March 31, 2016: Rs. 6,477.66 Lakhs).
(i) The mode of valuation of inventories has been disclosed in note 2.11 ’
11 Trade Recaivables
) ) - (Rs in Lzkhs.).
As at Asat Asat
March 31, 2017 March 31, 2016 April 1, 2015
Currant . . .
Unsecured, considered good . o §5,675.65 5,191.82 -
Considered doubtful ' T . . 137,35 76.93 -
S . a } 5,613.00 5.268.75 -
Less: Allowance for Doubtful Debts . .- ’ . 137.35 76.93 -
: 5,161.82 -

The avérage credit period on sales of gocds is 90 days. No |nterest is charged on trade recaivables.

Before accepting any new customer, the Company performs. detailed backgreund check o assess the polential customer's credit quallly The credit quality of customer are reviswed
regular basis. Of the trade receivables balance as at March 31, 2017, an amount of Rs, 885.53 Lakhs {as at March 31, 2016 of Rs. 669.09 Lakhs; as at April 1, 2015 of Rs. NIL} is due
from Larsen & Tubro Ltd and Capacity Projecls Pvi Ltd the company’s largest customers There are ne cther customers who reprasent more than 5% of the total balanoe of trade

receivables.

The Company has used a practlcal expedient by compuling the expected cradit loss allowance for trade reteivables based on a pravision matrix. The pmvnsmn matrix fzkes inte acoounl
historical cradit loss experience and acjusted fer forward-looking information. The expected credit loss allowance is based on the ageing of the days the receivables are due and the rates

as given in the provision matrix. The provision matrix at the end of the reporting peried is as follaws:




NINA WATERPROOFING SYSTEMS PVT LTD
Notes forming part of the financlial statements.

" Againg {days) Expected credit loss (%)
241-385 10
366-545 20
>546 days - 30 i
' As at As at . As at
Age of receivables March 31, 2017 March 31, 2016 April 1, 2015
Within the credit penod . -1,817.07 ’ 1.181.06 '
1-240  2,454.80 2375.40 -
241-365 - 266.09 575.60 -
_366-545 322.85 - -
>546 days 153.84 L -
Opening BTA (Refer Note 52) 798.25 1,136.68 -
Total 5,813.00 - 526875 -
Breakup of Allowance for Doubtyl Debts '
Total Allowance for Doubtful Debts 137.35 76.93
: {Rsin Lakhs.}
Asat Asat’ As al
] March 31, 2017 March 31, 2016 Aprit1, 2015
Moavement in expected cradit loss allowance ’ . L
Balance at baginning of the year 76.83 - -
Movement in expected credit loss allowance on trade receaivables calculated at e
lifetime expected credit losses 60.42 76.93 -
Less : Wrile off of Bad Debts - -
Balance at end of the year 137,36 76.93 -

A formal commercial policy has been framed and credit facilities are given to customers wnhm framawork of policy. As credit risk managemenl mechanism, a Palicy for doubrful debt has
" been formulated and risk exposure related to receivable are identified based on criteria mentioned in policy and provided for credit loss allswance,
Trade Receivable includes dues from Private companies in which any Director is a difector or 8 member. {Refer Note 38)

12 Cash and Cash Equivalents

{Rs in Lakhs,)

* Mainly comprises of Service tax and VAT input credit recanvabla .
= For Busnness purpose

- Asat As at As at
March 31, 2017 March 31, 2016 April 1, 2015
Cash on Hang - - .-
Balances with banks i
In Current Account - 69.49 89.03 7.70
in Escrow Account . - - 2333
. Cash and Cash Equivalents as per Balance Sheet 69.49 89.03 31.03
Bank Overdraft (Refer Note 20} (191.95) .- -
Cash and cash equivalents as per Statement uf Cash Flow (122.46) 80.03 31.03
13 Other_ Financial Assets - Current
. - (Rs in Lakhs. )
As at As at As at
. March 31, 2017 March 31, 2016 April 1, 2015
Unsecured, considered good - - - !
Security deposits* 7.10 0319 -
Loans and Advancas to Employass® 95.80 © 64937 -
Uncertified Revenue from Werks Conteact 2,581.32 1,625.29 -
Retention Monies Reteivable 926,17 1,081.17 -
Other Receivables - Foreign currency forward contracts . 2.06 - -
: ’ ' .- TOTAL 3.612.45 - 2,764.58 -
"* For Business purpose - :
14 Other Current Assets :
[Rs in Lakhs)
As at As at : As at
- March 31, 2017 March 31, 2016 April 1, 2015
Unsecured, considered good . N
Advances to vendors** 40,38 288.61 -
Prepaid Expenses 18.53 3.02 14.32"
Balances with Government Aulhormes 47.61 . 8.31 0.34
TOTAL 106.52 300.94 14.66
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NINA WATERPROQOFING SYSTEMS PVT LTD

~ Notes forming part of the financial statsments,

16 Other Equity - :
- -{Rs in Lakhs.)
Asat As at ) As at
: : March 31, 2017 March 31, 2016 Aprit 1, 2015
Securities Premium Reserve*
Balance at the beginning of fhe year 8,666.66 - -
Add.: Premium on Shares issued during the year - 8,666.66 -
Closing Balance 8,666.66 8,666.66 -
Retained Earnings . )
Balance at the beginning of the year . 1,086.07 {(3.21) -
Add: Profit / {Lass) for the year 611,57 1,085.92 {3.21)
Add: Qther Comprehensive lncome [14.16) . 336 -
Closing Balance - 1,683.48 1,086.07 (3.21)
) . . TOTAL ) 10,350.14 9,752.73 {3.21)
"Securities Premium Reserve is used to record the premium on issue of shares. The Reserve is ulilised in accordance with the provision of the Act. : -
17 Other Financials Liabilities - Non Current :
) ) (Rs in Lakhs.)
As at As at As at
i . : March 31, 2017 March 31, 2016 April 1, 2015
Payables towards BTA (Refer Note 52) . ) . 197.18 81.31 -
‘ . : : TOTAL - ___197.18 8131 -
18 Provisions - Non Current . .
: {Rs in Lakhs.)
As at . As at - As at
March 31, 2017 March 31, 2016 April 1, 2015
Provision for Employee Benefits C ’ C
: * Gratuity (Refer Note 39) 117.81 9542 -
Provision for Warranty Expense (Refer Note 51) . ' : 2510 13.05 -
o TOTAL . - 14291 109.47 -
19 Deferred Tax Liabilities-(Net) {Refer Note 41) :
. o (Rs in Lakhs.)
As at Asat - As at
March 31, 2017 March 31, 2016 - April 1, 2045
Tax effect of items constiiuting Deferred Tax Liabikties . -
Property, Plant and equipment and Intangible Assets 418.35 241,14 -
Tax effect of items constituting Deferred Tax Liabilities 418.35 241.14 -
Tax effect of iterns constituting Deferred Tax Assets s
Defined benefit obligation 12.78 102 -
Trade receivables . 4541 2544 -
Tax effect of items constituting Deferred Tax Assets _ o R . 58.19 26.46 -
: ’ : : . TOTAL - 360.16 214.68 -



NINA WATERPROOQFING SYSTEMS PVTLTD .
Notes forming part of the financial statements.

20 Eorrdwings - Curreat

(Rs in Lakhs.}
. As at . As al As at
March 31, 2017 March 31, 2018 April 1, 2015
Secured - at amodised cost ' : : Co
Loans repayable on demand from Bank - (Refer Note () below) .
Working Capital Demand Loan _ 600.00 - -

: * Bank Overdraft - 91.95 - -
Shart Term-Loans from Banks - Buyer's Credit (Refer Note (i) below) 256.05 21179 -
Amount due on factoring from NBFC (Refer Note (ii) below) 136.24 - -

TOTAL 1,184.24 211.79 -

{)) Secured by first charge by way of hypothecation of the combany's entire stocks of materials, sucﬁ other moveable's inciuding

and future, in a form and manner satisfactory to the bank, ranking pari passu with other participating banks.

(ii) Secured by a charge over certain of the Company trade receivable

The terms of repayment of borrowing as stated below:
As at March 31, 2017

book-debts, outstanding mories, receivables, both present

- The provision for warranty expense represents the value of the direclors best estimates of future outflow of ecanomic be,
under local sales of the goods and services. The estimates has been made on the basis of his!

events affecting product quality.

_ 24 "Other Liabilities - Current

" -|Sr. No. . Particutars Amount Quistanding Terms of Repayment “Rate of Interest
1__ |Working Capital Demand Loan : 600.60 |Payable on Demand 8.90%
2 |Bank Cverdraft - 191.95 [Payable on Demand 0.40%
3 [Short Term Loans from Banks - Buyer's Gredit 256,05 |Varied between April 1, 2017 to July 31, 2017 '2.50%
4 Amount due on factering from NBFG 136.24 |Varied between April 1, 2017 to June 30, 2017 11.75%
- As at March 31, 2016
“srNo. | Particulars Amount Quistanding | Terms of Repayment | Rate of Interest |
[__1__|Short Term Loans from Banks - Buyer's Credd 211,79 |Varied between Agril 1, 2016 to July 31, 2018 | 250% - |
© 21 Trade Payables ] E
' {Rs in Lakis.)
As at As at - As at
March 31, 2017 March 31, 2016 April 1, 2015
Trade Payables 3,684.07 2,433.13 0.37
TOTAL 3,684.07 2,433.13 0.37
For payable lo Micro & Smalt Enlerprises (Refer Note 48) .
22 Other Financials Liabilities - Current .
: (Rsin Lakhs.)
) As al As at . Asat
. March 31, 2017 . March 31, 2018 April 1, 2015
Employee related Liabilities 182.79 80.54 -
Retention Deposits Payable 35,94 31.51 . -
Payables towards BTA (Refer Note 52 426.08 933.42 -
Liabilities for Expenses : 436,48 - 155.80 15.30
- TOTAL - 1,081.29 1,201.27 15.30
23 Provisicns - Current - n :
: . (Rs in Lakhs.)
As at . As at . As at
. March 31, 2017 March 31, 2016 April 1, 2015
Provision for Employee Benefits '
Gratuity (Refer Note 38) - 31.54 17.38 -
. Compensated absences . 74.43 50.67 -
Provision for Warranly Expense (Refer Nate 51) 4.40 1.45 -
' B TOTAL - 110.37 69.50 -

nefits that will be required under Company obligation for-warranties
torical warranty trend and may very as a result of new malerials, altered processes for other

_{Rs In Lakhs.)

‘As at

As at As at

March 31, 2017 March 31, 2016 Apiil 1, 2015
Advance from customers 1,176.35 . 1,517.16 - -
Statutory Remillances* B 133.98 253.64 -
TOTAL 1,310.33 1.770.80 . -

* Mainly comprises of Service tax, TDS and VAT payables.

-



NINA WATERPROOFING SYSTEMS PVT LTD

- Notes forming part of the financial statements.

TOTAL .

.25 Revenue From Operations T
' - : _(RsinLakhs))
For the year ended For the year ended
: March 31, 2017 March 31, 2016
Sales of Products (Chemicals) j R
" Local ’ 635.20 395.81
‘Export - 85.13 -
‘Sale of Services - . ‘
' Certified Revenue from Works Contract 13,392.33 12,352 89
Uncertified Revenue from Works Contract 956.03 1,625.29
TOTAL" 15,088.69 14,373.99
26  Otherlncome
. {Rs in Lakhs.}
Forthe yearended . - For the year ended-
March 31, 2017 March 31, 2016
Interest on:
Bark Deposits (at Amortised cost) 0.27 008
Cther Deposits . 107.30 56.56
* Net gain on sale of Current Investments {at FVTPL) - 3019
Other non-operating Income: :
Insurance claim ' 13.54 062
Other Misceflaneous Income 7.74 o
co ’ TOTAL 128.85 B87.45
27  Cost of Materials Consumed
’ ' (Rs in Lakhs.)
For the year ended Far the year ended
: March 31, 2017 March 31, 2016 .
"'Inventory at the beginning of the year ] o 1,667.20 - -
Add : Purchases ((Chemicals) as per BTA refer note 52y - - 3,514.38
Add : Purchases (Chemicalg) 7,304.53 4,803.62
7 ' B8,972.43 §,318.00
Less : inventory at the end of the yéar ] . 2,559.05 1,667.80
. TOTAL 6,413.38 6,660.10
28  Purchases of Stock-in-Trade )
. (Rsin Lakhs.} -
For the year ended For the year ended.
March 31, 2017 March 31, 2016
Chemicals . 351.29 .218.80
TOTAL 351.29 218.80
29 . Change in inventories of Work in Progress )
: - ) . - {Rs in Lakhg.) . -
For the year ended For the yearended
__Mareh 31, 2017 March 31, 2016
Inventories at end of the year - . . - .
Work-in-Progress £838.85 381.24
- ' C{A) 88.85 301.24
" Inventories at beginning of the year _
Work-in-Progress : 391.24 -
: {B) 391.24 .
302.39 (391.24)




NINA WATERPROOFING SYSTEMS PVTLTD

- Notes forming part of the financial statements.

TOTAL

30 - Direct Man Power & Site Expenses o :
: - : {(Rsinlakhs)
Forihe yearended = For the year ended
— - March 31, 2017 March 31, 2016
Manpower Cost at Sites 3,781.86 3,680.19
- Site Establishment Expenses C - 475.88 508.93
: ' - TOTAL - 4,257.74 4,189.12
.'31 = Employee Benefits Expense :
' : (Rs in Lakhs.}
For the year ended For the year ended
: March 31, 2017 March 31, 2016 -
Salaries and Wages ) - ) 1,947.91 - 1,500.84
Contiibution-to Provident and Other Funds 48.38 39.39
Gratuity Expense 20.46 18,37
Stalf Welfare Expenses - 22,35 23,75
TOTAL 2,039.10 1,682.35 -
32  Finance Costs
(Rs in Lakhs.)
For the year ended - For the year ended
i . March 31, 2017 March 31, 2016
Interest expense on:
’ Bank overdrafts and borrowings ) 56.42 - 3.20
Delayed / deferred payment of Statutory Dues 7.76 2.49
TOTAL 64.18 5.68
© 33 Depreciation and Amortization Expense
: : (Rs in Lakhs.)
For the year ended For the year ended
- March 31, 2017 March 31, 2016
. Depreciation {Refer Note 3) 146.97 142.87
- Amortization (Refer Note 5) : 5.61 5.20
- ‘ TOTAL, 152,58 148.07
34  Other Expenses
: {Rs in Lakhs.)
For the year ended For the year ended-
- March 31,.2017 March 31, 2016
‘Rent {Refer Note 50) 132.96 46.08
insurance 22,69 12.59
-Repairs & Maintenance Expenses - 17.74 13.53 -
Electricity Expenses 18.26 . 10.74
Advertisement and Publicity 6.71 4.92
Legal, Professional and Consuliancy fees 32.20 40,71
Communication Expenses 31.20 25.45
Printing and Stationery ) 11.69 "~ B8.83
Travelling and Conveyance Expenses 87.71 62.60
- Rates & Taxes Paid 83.70 50.21
Provision for Warranty Expenses (Refer Note 51) 15.00 . 14.50
Allowance for Doubtful Debts 60.42 76.93
-- Payments {o Auditor (Refer Note 49) 10.70 9.20
. Directors sitting fees o ) : 0.20 -
Corporate Social Responsibility Expenses (Refer Note 53} 16.25 -
Bank Charges ' 2462 26.96
* Net loss on foreign currency transactions and translation 21.05 58.44
- Miscellaneoug.sxpenses T 22.90 21.71

484.38

619.00



NINA WATERPROOFING SYSTEMS PVT LTD
Notes forming part of the financial statements,

. A

Related Party Transactions

List of Related Parties
(i} . Holding Company
Pidilite Industries Ltd

(i) Subsidiary Company
Nma Lanka Construction Technologees Pvt le

. {iii) . Key Management Personnel

a.  Shri Mehul K. Parikh
h. Sm{HeiaIM Parikh

{iv) Slgruf icant influence by Holding CDmpanyl Dlreclor of tha Company

Percapt Waterproofing Services Ltd

Nina Conerete Systems Pyt Ltd ’

Mekaul Constructions Technologies Pvt Ltd

.Penetron Incia Pvi Lid

Pyramid Walerproofing Services LLP (we f. January 16, 2017)
Pidilite Lanka {Privata} Ltd

Dr. Fixit Institute of Structural Protection & Rehabilitation

om0 a0 oo

Holding Company '

‘ Wholly mesd Subsidiary

" Managing Director

Director .

Subsidiary of Holding Company .
Significant Influence of Managing Director
Significant Influence of Managing Diractor
Significant Influence of Managing Director
Significant Influence of Director in firm
Subsidiary of Holding Company
Significant Influence of Director

35 Contingent Liabilities and Commitments. .
. {Rsin Lakhs.}
s Asat. Asat
: - March 31, 2017 March 31 2016
Contingent liabilities not provided for:
. Guarantees glven by Banks in favaus of customers 3,267.20 2,206.14
B) Commitmenis- '
{a) - Estimated amount of contracts, net of advances, ramalnlng 1o be executed for the acquisition of property, plant and equipmerit and not provided for . . 1.76 47.30
(b)  Other Commitments - Non Canoellable Operahng Leasas {Refer Note 50)
36 Segment information
Tha Campany has deten_'nined ils cperaling segment as waterproofing services, based on the information reporied to the chief operating decision maker (CODM Le. Managnng Director of the Company} in
accordance with the requiremants of Indian Accounting Standard 108 - -'Operating Segment Reporting', notified under the Ccmpames {Ingian Accoun!nng Standards) Rules, 2015. -
37 - Eamings Per Share [EPS) _
(Rs in Lakhs.)
As at As at
March 31, 2017 March 31, 2016
Basic and Diluted:
Total Operations for the year
Profit for the year . 611.67 1,085.92
Weighted average number of equity shares for calculating basic and diluted EPS 989,599 808,218
Par valua per share 10.00 10.00
Earning per share (Basic and Diluted) in Rs. 61.16 134,36
is -
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NINA WATERPROOFING SYSTEMS PVT LTD
Noges forming part of the financial statements.

Employee Benefits.

_General descriptien of defined benefit plans :

Gratuity ' . _ . ‘ : : :

The Company operales a gratuity plan covering qualifying employees. The benefit payabie is calculated as per the Payment of Gratuity Act. The benefit vests upon
completion of five years of conlinuous service and once vested it is payable to employees on retirement or on termination of employment. In case of death while in
service, the gratuily is payable inespective of vesting. ' - : . ’
Actuarial gains and losses in respect of defined benefit plans are recognised in the Financial statements through other comprehensive income,

- Interestrisk

A decrease in the bond interest rate will increase the plan lability,
Longevity risk ' )
The preserit value of defined benefit plan liability is calculated by reference to the best estimate of the mortaiity of plan participants both during and after their employment. -
An increase in the life expectancy of the plan participants will increase the plan's liability. : : -

Salary risk ' : L ) : i

The present value of the defined benefit plan liabilly is calculated by reference to the future salaries of plan participants, As such, an increase in the salary of the plan
participants will increase the plan's liability. :

Defingd benefit plans — as per actuarial valuation

{Rs in Lakhs}

[Particulars : March 31, 2017 | March 31, 2016 Apiril 1, 2015
Change in the present value of defined beneht obligation . ]
1_[Present value of defined benefit obligation at the beginning of the year 113.80 - -
2 |Cbligation as per BTA (Refer Note 52) ] ] C.. 110.71 -
3 [Curent service cost . 11.70 10.49 -
4 |Interest costfincome § . | ) 8.76 .7.88 -
5_|Remeasurements {(gains)/ losses included in OCI , -
|Actuarial (gains) [osses arising from changes in demographic assumption : i} ) 1.76 Q.16 )
Actuarial {gains)/ losses arising from changes in financial assumption : 2.47 {12.20)
Actuarial (gains)/ losses anising from changes in experience adjustment 13.94 7.85
6 _|Past Service cost - - -
7 |Benefils paid : - {3.08) {11.09) -

'8 |Present value of defined benefit obligation at the end of the year - 149.35 113.80 -

Change in fair value of -plan assets during the year.
Fair value of plan assets at the beginning of the year : ) - - -
Inferest income : ] ] . B .
Contibution by employer . - : : - - R -

Remeasurements {gains)/ losses included in OCI . ) - - | -

return on plan assets excluding interest income - . - N -

1

2

3

"4 {Benefits paid : T . - . R
5

6

7

Fair value of plan assels at the beginning of the year - . - . .- - -

Net Asset/(Liability) recognised in the Balance Sheet as at

1iPresent value of defined benefit obligation as at 31st March - 149,35 113.80 -
2|Fair value of plan assels as at 31st March . ] - - -
3] Surplus/{Deficit) e 149,35 113.80 -
4|Current portion of the above 31.54 17.38 -
5]Mon current portion of the above ) 117.81 8642 -
|Actuarial assumptions . .
1iDiscount rate . o 6.9% 7.8% -
2| Atirition rate . 15% 13% -
3 Salary Escalation ’ ’ - ' ’ 4.5% 5.0%] - -
Quantitative sensitivity analysis for significant assumption is as below
1{One percentage point increase in discount rale - : 143.14 108.60 -
2|0ne percentage point decrease in discount rate 156.19 118.55 -
3|One percentage point increase in Salary growth rale i 156.27 112.64 -
._4|One percentage point decrease in Salary growih rate ) ~ 14297 108.45 -
5|One percenlage point increase in atirition rate : : . 160.02 114.55 -
6]One percentage point decrease attrition rate 148.65 112,98 ) -
Expense recognised in the Statement of Protit and Loss for the year
-~ 1|Curmrent service cost : ) 11.70 10.49 . -
. 2JInterest cost on benefit obligation (NéY) . . 8.76 7.88 -
_3| Totaf expenses included in employee benefits expense . - 20.45 18.37 -
Racognised in other comprehensive income for the year .
1{Actuarial (gains)/ losses arising fram changes in demographic assumption . 1.7 .18 -
2|Actuarial {gains)/ losses arising from changes in financial assumption 247 (12.20) -
3|Actuarial (gains) losses arising from changes in experience adjustrent i . 13.94 7.85 -
4|Return on plan asset : i} . - - -
5iRecognised in other comprenhensive income i j ) 18.17 ‘ {4.19) . ) -

The estimate of future salary increases, considered in actuarial valuation, takes account of inflation, seniority, promolion and other relevant facters, such as supply and
demand in the employment market. . - . .

The Company's contribution to Provident Fund and Employees Stale insurance Scheme aggregating Rs. 48.38 Lakhs {As al March 31, 2016 : Rs. 39.39 Lakhs, As at
March 31, 2015 - Nil; has been recognised in the Statement of Profit and Loss under the head Employee Benefils Expense. .
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. NINA WATERPROGQFING SYSTEMS PVTLTD
‘Notes forming part of the financial staterents.

41  Taxes
1 Deferred Tax
a 2016- 2017

Deferred tax assets/(liabilities) in relation to:

Opening Balance

Recognised in
Profit and Loss

Closing balance

Property, plant and equipment {25.00) (19.82) (44.82)

Intangible assets 2686.14 197.03 463.17

Trade Receivable (25.44) (19.97){ (45.41)

Defined benefit obligation {1.02) {11,785} 12.78)

Total 214.68 145.48 JE0.16
b 2015-2016

Deferred tax assets/{liabilities) in relation to;

Opening Balance [ Recognised in Recognised in Closing.
Profitorloss | Balance Sheet* balance.
-|Property, plant and equipment . : - (25.00) - (25.00)
Intangible assets ) : ) : - 229.54 36.60 266.14
Trade Receivable . : . - (25.44) {25.44)
Defined benefit obligation : . - (1.02) _{1.02)
Total . 3 i - 178.08 36.60 214.68
* " Deferred tax liability related to Defined benefit obligation recognised in Balance sheet (Refer Note 62) -
- 2 Income Tax
a Income tax recognised in Statement of Profit and Loss for the year
’ Asat As at
- March 31, 2017 | March 31, 2016
Current tax
Hn respect of the current year 230.01 C 31047
In respect of priot years 10.82 -
240.83 310.17
Deferred tax )
In respect of the current year 145.48 178.08
. ' 145.48 178.08
Total income tax expense recognised in the current year relating to continuing .
operations ’ ’ 386.31 488,25
b The income tax expense for the year ¢an be reconciled to the accounting profit as follows: .
' - As at As at
: : | March 31, 2017 | March31, 2016
Profit before tax from operations 997.83 - 1,574.17
. 33.063% 33.063%
Income tax expense calculated - : : 329.93 520.47
Effect of expenses that are not deductible in determining taxable profit 2.57 5.21
Effect of the Company being taxed at lower tax rate (minimum alternate tax) as
the profits under tax laws are iower than the book profits 38.98 -
" |Others : (36.80)
371.48 489.08
Adjustments recagnised in the current year in relation to the current fax of prior ]
years . i - 10.82
- Income tax expense recognised in profit or loss 382.30 489.08
3_Income tax recognised in other comprehenslve incoma
As at As at
March 31, 2017 March 31, 2016
Tax arising on income and expenses recognised in other comprehensive
income; .
Re-measurement of defined benefit obligation 4.01 (0.83)
| Fotal income tax recognised in other comprehensive income 4.01 {0.83}
42 - Reconciliation of total equity as at March 31, 2016 and April 1, 2015 o
' ’ Notes As at March 31, | Asat April 1,
2016 2015
{End of last {Date of
period presented fransition)
under previous
GAAP)
Total equity {(sharehoiders’ funds) under previous GAAP - 9,660.51 30.12
Goodwill is tested for impairment as per Ind AS : . 47 (a) 79.73 -
Changes in assessment method of Amoriisation of Other Intangible Assets as 47 (b} 244.04 -
per Ind AS - . - .
Deferred Tax impact - ) 47 (d) {131.55) -
Total adjustment to equity 192.22 -
aR. A 9,852.73 30,12




NINA WATERPROOFING SYSTEMS PVT LTD
Notes forming part of the financial statements.

43 First-time Ind AS adoption reconciliations

Effect of Ind AS adopticn on the balance sheet as at March 31, 2016 and April 1, 2015 (Rs in Lakhs.)
o - . . As at March 31, 2016 As at April 1, 2015
(End of last period presented under previous (Date of transition)
: GAAP)
Previous GAAP Effect of Ind AS Previous | Effect of Ind AS
: "transition to - GAAP |transition R
Ind AS toInd AS
Notes : :
Non Current Assets .
() | Property, Plant and Equipment €1 276.26 - 27626 | - 0.0 - 0.10
(b) | Goodwill : 47 (a) 432.87 79.73 51260 | - - -
{g) | Other Intangible Assets 47 (h) 2,474.31 244.04 2,718.35 - - -
(d) | Financial Assets ° - ]
1 {}{ Investments 1,195.51 - 1,195.51 - - -
(iv] Other financial assets 793.20 - 793.20 - - -
{e) | Income Tax Assets (net) 41.27 - - 41.27 - - -
{f} | Other Non-current Assets 1.98 - 1.98 - - -
© | Total Non Current Assets 5,215.40 323.77 5,538.17 0.10 - 0.10
" Current Assets -
(a) | Inventories 2,059.14 - 2,059.14 - - -
{b) [ Financial Assets ] . ] ]
(i} | Trade Receivables 5,191.82 - 5,191.82 - - -
(i} Cash and cash equivalents B89.03 - £89.03 31.03 - 31.03
(iii] Other financial assets 2,764.58 - 2,764.58 - - : -
{c) | Other Current Assets 300.94 - - 300.94 14.66 - 14.66
Total Current Assets 10,405.51 - 10,405.51 45.69 - 45.69
Total Assets 15,620.91 32377 15,044.68 45.79 - 45.79
Equity - . ‘
{a) | Equity Share Capital 100.00 - 100.00 33.33 - 33.33
{b) | Other Equity 9,560.51 192.22 9,752.73 -3.21 - - 3.21
Total Equity 9,660.51 192.22 ) 9,852.73 30.12 - 30.12
Non Current Liabilities
(a) | Financiat Liabilities
- {i}| Other financial liabilities 81.31 - ~ 8131 - - -
(b):| Provisions 109.47 - : 109.47 - - -
{c} | Deferred Tax Liabilities {net) 47 (d) 83.13 131.55 214.68 - - -
Total Non Current Liabilities 273.91 131.55 405.46 - - -
Current Liabilities
| (&) | Financial Liabilities. ]
(i} | Borrowings 211.79 - ] - 211.79 - - -
(ii}| Trade Payables 2,433.13 - 2,433.13 0.37 - b 0.37
{iii] Others financial liabilities 1,201.27 - 1,201.27 - - -
(b} | Other Current Liabilities 1,770.80 - 1,770.80 1530 [ - 15.30
(c) | Provisions £9.50 - 69.50 - - -
Total Current Liabilities 5,686.49 - 5,686.49 15.67 - 15.67
Total Liabilities 5,960.40 131.55 6,091.95 15.67 - 15.67
15,620.91 45.79 - 45.79

323.77 15,944.68
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NINA WATERPROOFING SYSTEMS PVT LTD
Notes forming part of the financial staiements.

Effect of Ind AS adoption on the statement of profit and loss for the year ended March 31, 2016.

{Rs in Lakhs.)

Year ended March 31, 20

Total comprehensive income under ind AS

Note; Under previous GAAP, total comprehensive income was not reported. Therefore, the above reconciliation starts with profit under the

previous GAAP

Effect of IND AS adoption on the statement of cash flow for the year ended March 3, 2016

_(Rsin Lakhs.}

) 16
{Latest period presented under previous GAAP)
Notes Previous GAAP Etfact of transition ind AS
: tolnd AS
Revenue from Operations {Gross) 14,373.99 - 14,373.99
Other ncome 87.45 . 87.48
Total Income {A) 14,461.44 - 14,461.44
. |Expenses
Cost of Malerials Consumed - 6,650.10 - 6,650.10
Purchases of Stock-in-Trade (Traded goods) - 218.80 - '218.80
Changes in inventories of Finished Goods, \Work-in-Progress and Stock-in-Trade {391.24) - (391.24)
Direct Man Power & Site Exp 4,183.12 - . 4,189.12
Employee Benefits Expense 47 (c) 1,578.16 4.19 1,5682.35
Finance Costs : 5.69 - 5.69 |
Depreciation and Amortization Expense . 47 {a) & (b} 4356.24 {28717} 148.07
Other Expenses : 484.38 L= 484.38
Total Expenses (B} 13,170.25 {282.98) 12,887.27
Profit before Tax 1,291.19 282.98 1,574.17
Tax Expense
Current Tax - 311.00 (0.83) 310.17
Deferrefi Tax 47 (d) 83.13 94.95 178.08
Net Tax expense ) 3984.13 94,12 488.25
Profit for the year 897.06 188.86 1,085.92
Other Comprehensive Income
A (i) Items that will not be reclassified to profit or loss
{a) Rermneasurements of the defined benefit plans 47 () - 4.19 4.19
A (i) Income: tax relating to items that will not be reclassified 1o profit or foss - {0.83) (0.83)
Total other comprehensi\-re income for the period [A {i-ii)] - 3.36 3.36
Total Comprehensive Income for the period 897.08 192,22 1,089.28
Reconciliatioﬁ of total comprehensive income for the year ended March 31, 2016 (Rs in Lakhs.}
o ) Notes | As at March 31, 2016
: (Latest period
presented under
previous GAAP)
Profit as per previous GAAP 897.06
- |Adjustments: . .
R rement of defined benefit obligation recognised in other com_prehensive inceme under.ind AS 47 {c) (3.26
Changes in Amortisation of goodwill and intangible asset under Ind AS 47 {a) & (b) 287.17
Deferred Tax impact there on C 47 (d) {94.95
Total effect of transition to Ind AS i ~ 188.86
| Profit for the year as per Ind AS 1,085.92
Qther comprehensive income for the year (net of tax) 47 {c) 3.36
1,089.28

s at March 31, 2016

.(Latest period pr ted under previous GAAP)
Previous Effect of transition IND AS
GAAP to IND AS
‘INet Cash flows from Operating activities - {347.39) - (347.39)
Net Cash flows from Investing aclivilies (8.526.03) - (8.,526.03]
Net Cash fiows from Financing activities - B,831.42 - 8,931.42
Net increase /{decrease) in cash and cash equivalents 57.99 - '57.89
Cash and cash equivalents at the beginning of the period 31.03 - 31.03
Cash and cash equivalents at the end of the period 59.03 - 89.03
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Notes forming part of the financial statements.

Notes to the reconciliations -

"~ Goodwill

Under previous GAAP goodw:ll was amomsed based on its useful life. Under Ind AS goodwill is not amortised: On transmonmg
to Ind-AS, amortisation expense pertaining io Goodwﬂl has been reversed resulting in an increase in carrying. amount of
Goodwill by Rs. 79.73 Lakhs as at March 31, 2016

Other Intanglbles _

Under previous GAAP, other’ lntanglble assets were amortised based on their useful life. Under Ind AS, the company has
estimated the useful lives of Trademarks to be indefinite. On transitioning to Ind AS, amortisation expense pertaining to
Trademarks have been reversed, resulting in an increase in carrymg amount of Trademark: by Rs. 244.04 Lakhs as at March 31,

2016.

Actuarial galns and losses

Under previous GAAP, actuarial gains and Iosses were recognised in profit and loss. Under Ind AS, the actuarial gains and
losses forming part of remeasurement of the net defined benefit liability / asset, are recognised in the other comprehensive
income under Ind AS instead of profit or loss. The actuarial gains for the year ended March 31, 2016 were Rs. 4.19 Lakhs. This
change does not effect total equity, but there is an increase in profit before tax of Rs. 4.19 Lakhs and in total profit of Rs 3.36
Lakhs for the year ended March 31, 2016, . : _

.- Deferred Tax impact -
Deferred tax impacts for the above adjustments are a net tncrease in Deferred Tax Liabilities as at March 31 2016 by Rs.
131 55 Lakhs. : :




NINA 'WATERPROOFING SYS"I'EMS PVTLTD
Notes forming part of the financial statements.

48 bisclosu.res required under Section 22 of Micro, Small and Medium Enterprise Developmeﬁt Act, 2006 )
i ) . (Rsin Lakhs.)
As at As at
March 31, 2017 March 31, 2016
(i) Principal amount remaining unpaid to any SME supplier as at the end of the accounting year 80.83 -
{ii} Interest due thereon remaining unpaid o any supplier as at the end of t'he accounting year - ) 0.76 -
{iii) The amount of interest paid along with the amounts of the payment made 1o the supplier beyond the appointed day } ’ - -
(iv) The amount of interest due and payable for the year ) = 0.76 -
(v) The amount of interest accrued and remaining unpaid at the end of the aceounting year . ) 0.76 -
. {vi) The amount of further interest due and payable even ia the succeeding year, until such date when the interés! dues as above are - -
actually paid : . - . ’
The above information regarding dues to Micro and Small Enierprises has been determined to the extent such paries have been identified on the basis of information collected with the
Company. This has been relieqg upon by the auditors. . : : ’
49 Details of Payments to Auditor .
' ‘ : : (Rs in Lakhs.)
For the year ended " For the year ended
March 31, 2017 March 31, 2018
Auditfees 10.00 - 7.00
Other Services: : .
Certification Feas 0.70 2.20
10.70 9.20
50 Operating Lease
a) Opevating fease payment (minimum lease payments) has been recognised in Statement of Profit and Loss under heading Rent under other expenses amounting to Rs. 132,96 Lakhs
(Rs. 46.06 Lakhs) : . )
b) General description of the leasing arrangement:
i} Leased Assets : Godowns and Office space.
ii} Future [ease rentals are determined on the basis of agreed terms. a
iit} At the expiry of the lease term, the Company has an option either to vacate the asset or extend the term by giving notice in writing.
The Company has entered into operating lease arrangements for cedain faciliies. The lease is non-canceliable for a period of 3 years and rnay be fenewed for a further pariod' based on
Mutual agreement of the parties, - - . : : -
- Non cancellable operating lease commitments. . (Rs in Lakhs,)
Future minimum lease payments For the year ended For the year ended
: March 31, 2017 _ March 31, 2015
notiaterthan one year . : 73.80 73.80
later than one year and not [ater than five years - . . . 71.62 145,42
tater than five years _ L. -
Provision for Warranty expense

51

Provision for Warranty expense relates to warranty provision made in respect of waferprooﬁng seNices, the estimated cost of which is accrued at the time of sale.
The services are generally covered under a free warranty period from completion of work upto 10 years,

The mavement of provision for warranty is as follows: - {Rsin Lakhs.}
Particulars - . For the year ended For the year ended
' ‘March 31, 2097 March 31, 2016

Balance as at Beginning of the year -

Non Current - ) 13.05 -

Current 1.45 -

14.50 .

Addition . . 16.00 14.50

Utilisation : e ' . . -

Reversal (withdrawn as no fonger required) ’ . - -

Balance as at Closing of the year i -

Non Current 2510 13.05

Current 4.40 1.45
29.50 14.50
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NIiNA WATERPROOFING SYSTEMS PYTLTD
Notes forming pait of the financial statements.

Note on Business Purchase Agreement

acquired the waterproofing Business (the
“Seller”), as a going concern and on a slump sale basis for a lump-sum consideration, with effect from April 17, 2015.

The terms and conditions of the BTA included a total purchase consideration of Rs 8,202,12 Lakhs, part of which was paid by the Company to the Seller on the date of the
Transaction (the "Up-front Payment”) amounting 1o Rs. 6,960.00 Lakhs, Rs 200.00 Lakhs paid in December 2045 and Rs. 418.87 Lakhs net paid till March 31, 2017. A
balance amotint of Rs 623,25 Lakhs (Holdback Amount) will be payable by the Company to the Selier progressively over a bericd of three years i.e. by April 16, 2018,

An amount of Net Working Capital, i.e. Receivables, Inventories, Retention Menies receivables, etc which would not have been fully realised with in a period of three year i.e.
by April 16, 2018, shall be deducted by the Company from the Holdback amount payable to seller,

For funding the transaction, 656,666 equity shares of face value Rs. 10 each at a premium of Rs. 1,300 were issued and allotted on July 16, 2015,

As per BTA, all the employees as an the date of BTA were transferred to the Company on a continuous service basis.

In the above transaction an amount of Rs 365.29 Lakhs was paid towards goodwill, being the difference between purchase consideration and net assats acquired based on
an independent valuation obtair_ned in this regard, as detailed under- ) . :

(Rs in Lakhs.}

Total Purchasg Consideration (A) 8,202.13
Tangible Assets 287.63
Intangible Assets ’ 2,625.08
inventories . 3,514.38
Trade Receivables . '3,188.04
Retention Monies Recsivable 1,632.64
Current Assets and Loans and Advances ' 91.25
Totai Assets Acquired (B) 11,239.02
Current Liabilities - 3,370,112
Employee Liabilities 32.08
Total Liabilities taken over (C) 3,402.18
_—
(D) Net Assets Acquired (B}-(C) . _“__::‘_!_83_684_
——————
Goodwill (E)={A}-(D) _ 365.29
Gratuity Liability Assumed (Ey 110.71
Deferred Tax Liability there on {G} 36.60
Totat Goodwill (E ) + (F ) + (G) 512,60

- s, - n -
* Gratuity liabitity assumed represents gratuily payable to employees transferred to the company-as at April 17, 2015 over and above the total purchase consideration,
pursuant to the BTA. ] ’

~ Corporate Social Responsibility

" As per Sectian 135 of the Companies Act, 2013, a company, meeting the apblicability theeshold, needs to spend at least 2% of its average net profit for the: immediately

preceding three financial years on corporate social responsibility (CSR) activities. The areas for CSR aclivities are eradication of hunger and malnutrition, promoting
education, art and culture, healthcare, destitule care and rehabilitation, enviranment sustainability, disaster reliet and rural development projects. A CSR committes has been
formed by the company as per the Act. The funds were primarily allocated to 2 corpus and utilized through the year on these activifies which are specified in Schedule VI of )
the Companies Act, 2013. .

Since the Company has completed its third financial year as at March 31, 2017, the provision of Section 135 of the Companies Act, 2013 were not applicable till the previous

(a} Gross amount required to be spent by the company during the year is Rs. 15.25 Lakhs
(b) Amount spent during the year on; . .
' : : {Rs in Lakhs.)

Sr. Particufars In cash Yet to be paid in cash Total
No. - R s
i) Consfruction/acquisition of any asset - - .

ii On purposes other than (i) above . 15,25 - 15.25 |
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NINAWATERPROOFING SYSTEMS PVT LTD
Notes forming part of the ﬁnancial statements.

Dlsclosure on Specified bank notes (SBNs). '

During the year, the Company had specified bank notes or other denomination nole as defined in the MCA notifi catlon G.S.R. 308(E) datéd March 30, 2017 on the details of

Specified Bank Notes (SBN) held and transacted during the period from November 8, 2016 to December 30, 2016, the denomination wise SBNs and other notes as per the

notification is glven below:
. {Rsin Lakhs.)} .

Particulars ) SBNs " | - Other denomination Total
: notes’
Closing cash in hand as at November 8, 2016 : - ©. 002 ) 0.02
(+) _[Permitted Receipts - ] 2.24 2.24
{-) iPermitted Payments - 1.86 | 1.86
|6} |Amount depesited in Bank - . - ) - - ) -
Closing cash in hand as at December 31, 2016 - 0.40 0.40

Subsidiary Company

During the year, the company had incorporated the wholly owned subsidiary Nina Lanka Construct:on Technologies Pvt Ltd in Srilanka.

In accordance with the exemption provided under Second Proviso to Rule & of the Companies (Accounts) Rules, 2014, as amended, since the Company fulfilled necessary
criteria for the said exemption, the consolidated financial statements of the Company has not been prepared, for the financial year ended March 31, 2017, .

Recent accounting pronouncements

(a) Standards issued but not yet effective. ' ’

In March. 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accountmg Standards) (Amendments) Rules 2017, notifying amendments toInd AS 7,
‘Statement of cash flows'. The amendments are apphcab!e te the Company from Aprit1, 2017,

.Amendment toIndAST:

The amendment to Ind AS 7 requires the entities to provide dnsc[osures that enable users of financial statements to evaluate changes in Ilab|lmes arising from financing
activities, including both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the opemng and closing balances in the

“balance sheet for liabilities arising from financing activities, to meet the disclosure requirement.

The Company is evaluating the requiremenis ‘of the aforesaid amendments and the effect on the financial statements is being evaluated.

Events after reporting penod
There was no significant events after the end of the repomng period which requure any adjustment or disclosure in tha fi nanma[ statement.

Approval of financial statements

“The f nancial statements were approved for issue by the board of directors on May 4, 2017.




