Puivitec do Brasll Indistria & Comérelo de Colas ¢ Adesivos Ltda.

BALANCE SHEET AS AT 2157 MARCH, X116

Particuiars

Note Mo

Ag At 318t March, 2016

e 51 1l March, 2645

Amount Amount

EGUITY AND LIABILITIES

Shareholders' Funds

Stiare Capital

Reserves and Sumhus

Maney received against Share Warrans

Share Application Money Pending Alfotment
Minority interest

Mon-Current Liabilites
Long-Tarm Borrowings
Deferfed Tax Liablities (Net)
Other Loimg-Term Liabilities
Long-Term Provisions

Current Liahilities
Shorl-Term Borrowings
Trade Payables

Other Current Liahilities
Short-Term Provisions

TOYAL
ASSETS

Ner-Current Assets

Fixed Asseis

Tangible Assefs

indangible Assels

Capital Work-lr-Progress

Intangible Assets Under Development
Fixed Assuls Held for Sale

Godwill on Consolidation
Non-Gurrent investments
Deferrgd Tax Assets (Net)
Long-Yerm Loans and Advances
Other Non-Current Assels

Currasnit Assets

Curant Investmeanls

Inventorios

Trade Receivables

Cash and Cash Equivalents
Short-Tesm Loans and Advances
Other current assels

TATAL

© ~ F o

10
"
12
13

69,486,777
(55,027 055)
14,433,722

4333817 2,133,817

8,028,854
6,336,928
1,815,863
1019487 ¢ 1211141

Amount Amoust

87436453
153,215.446)
8,224,008

2008250 | 2,098,253

2,004 862
5,518,062
1,422,34%
1112626 19,854 599

32,778,884

2,278,804
5,377,759

7 RET 568

2,350,738
- 46,008,306

5,527,133
14,749,988
1058360
1,433,906
. 22,710,475

31,174,158

2,596,754
6,401,705
48,841

8,047,301

- 8,047,301

6,260,737
14,308,665
10,048
2,538,410
- | 25420,8857

32,778,681

31,974,159

Bee accompanying noles forming pari of the Financial

Statemenis




Bulvitee do Brasil indastia o Comérsio de Colas o Adesivos Lida.

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 3157 MARCH; 2015

Yeér ended I1st March, Year ¢nded 31st March,
Particular Mote Mo 2018 s

Amouit Amoun§ Amount Amount
incoma
Revenue frorm Operalions {Groag) 15 71,845,268 77,822,190
Less: Bxcise Duty 20,222,017 22,332,398
Revenue from Operations fNet) 54,723,252 ‘ 55,488,794
Other Income 16 1,343,108 1340846
Tutal Revenue 53,066,358 56,830,640
Expenses
Cost of Matedals Consumes 17 30,411,381 32,128,517
Purchase of Stock-in-Trade - N
Changas in inveniories of Finishad Goods, Work-in-Frogress and . P
Stock.in-Trads 14 1,136,336 860,964
Empioyee Benefiis Expense A8 7,626,784 9,920,265
Finance Gosis 24 3343655 2,401,284
Oepreciglionfmortisationimpairment Expense : $47.602 548,346
Other Expenses 2t 11,610,206 17,248,053
Research and Development Expandilure -
Total Expenses 54,877,968 §3,206,448
Profit 1 {Loss) Befory Exceptional ftems and Tax {1,811,608) {6,375,5(8}
Excaptional llerns
Profil Beforo Tex {1,611,608) {6:375,808)
Tax Expense:
Current Tex
Deferrad Tax -
Prafit # (Loss) from the Perid from Continuing Operations {4,811,609) {6,375,308)
Protil ! {Lossy from Discontinuing Operations Belore Tax
Tax Expense of Discontinuing Operations
Profit  {Luss} from Discontinuing Operations -
Profit ! {Loss) for the Year {1,841,608} {5,378,808)
Minority interest
Profit / {Loss) for tha Year After Minority Interost {1,811,609} {8,375,808)
Earning Per Equity Share
Basic ang Diluted (* } Face Value per Equity share - ., .03 310

See accompaiving fotes formiing part of the Financia
Statements

(3/03)



Pulvites do Brasil inddstrla e Coméreio de Colas ¢ Adesivas Lida.
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

s AY 313LMa7eh, 206 As Af 315t March, 2015
Farticutars Note No Numberof | L - NumberGf |
e Amount
Shares Amount Shares : )
B Camitan s et
Authorised Gapital THOGOOUD | 78.000,000 75,000,000 | 75,000,000
Equity Shares of - BRL 1 sach 78,000,000 1 TE.000.000 75,000,000 | 75,000,000
75,000,600 | 75,000,000 75,000,000 75,000,000
Issued, Subscribed andg Fuily Paid .
Equity Stires of * ... each 69,460,777 | 65480777 62,436,453 |- 52,435,453
Preferance Shares ol ___ sach
69,460,777 | 69,460,771 52,436,453 | 62,438,353 |
Recanciliation of the Number of Equity Shares Outstanding
Quistending at the Beginning of the Year 12,563,047 12,563,547 15540, 526 19 810,526
Add: Equity Shares lssued During the Yesar - - - :
Less: Equity Shares Bought Back Dufing the Year - - - -
Outsianding at the End of the Year 5,639,223 5,539,243 12,563,647 12,563,547




Pulvitee do Brasil inditstr_fa e Coméreio de Colas ¢ Adestvos Lids.
NOTES FORMING PART OF THE._FE&ANC_!AL STATEMENTS

Partitadare

As At 11st March, 2016

As At et March, 2015

3. Reserve and Surplus

Surplus / Pefict in statment of Profit and Lass
Opening Batance

Add: Profitf {Loss) for the Year

Transler irom General Reserve

{238 Proposed Dividend
Corporate Dividend Tax
Closing Balance

4. Long Term Provigions

Provision from Emplovee Benefits
Provision for Compensated Ahsences
Frovision for Relirement Benefits

Provision - Others {Specily nature)

1 - Labowr Ltigation
2 - Tax Litigation

5. Short-Tarm Borrowings

Securad Borrowings
Laan Repayable on Demand:
frori Bank

froim Dther Parlies

Loans and Advances;

from Subsidiary Company
from Related Parties

Deposits

Pubiic Deposits

interooporate Deposits

Other Loans-and Advances (Speciy Nature}
1: Frved Maturity ioan from Bank

Unsecured Borrowings
Loan Repayabie on Demand:
from Bank

fror Gther Parties

Leans angd Advances:

from Bubsidiary Company
from Reated Parties
Daposits

Public Daposits
liter-corporate Deposils
Other Loans and Advanges {Bpaciy Nature)

Propased Dividend and Dividend Tax Writien back

{53,215.440)
{1.871,808)

{55

Amount N Armount

L027,0585)

Amgunt

AImGUnt

{46,839,628)
(6,375,800}

(53,215 448)

{55,

127 0553

1,880,110

444,707 2,133,817
2,133,847

6,036,864 &

038,864

8

 B3E364

038,864

(83,215,446}

1,863,546
444,707

2,088,253

2,638,253

5001882

9,001,862

9,001,862

8,001,862




Pulviter de Brasil Inddstria e Comérsio de Colag ¢ Adesivos Lida,

NOTES FURMING‘PAR? OF THE FiNARmAL STATEMENTS
Particulars

Note No

As At 31st March, 2018

As AL 3st Wiarch, 2076

Amount | Amhount

4. Trade Payahles
Acceplances
Other than Acceptances

7. Dther Current Liabilities

Currend Matunties of Long-Term Dett

Current Malurities of Finance Lease Obligations
Interest Accruad bt nol Due on Botrowings

Interest Acorued and Due on Borrowings

Unpaid Dividends

Vapasd Matured Deposits and Interest Accrued thereon
Unpald Makured Debentures and interast Accruad thereon
Slatutory Remiltances

Payable on Purchase of Fixed Assels

Contractyally Reimbursable Expenses

interesi Aceried on Others

Trade / Sectrily Deposits recaived

Advances from Customers

Statutory Liability

Audit fiability

Other

8, $hori-Term Provisions

Pravision frem Employee Benefits
Pravigion for Compensgied Absences
Provision for Gratuily {Nefy

Provigion - Othera:

Provision for Tax INet of Advance tax v (Previous Year ™ __J]
Provision for Frirge Benelit Tax [Net of Advance Tax © . APrevinus
Year © 4

Provision for Proposed Equity Oividend

Provision for Carporate Dividend Tax

9. Long-Term Loans and Advances
Judicial Deposit

10. inventories {Valued at Lower of Cont and et Reglisable Yalue]
Raw Materials and Companents

Gonds-in-Transit

Packing Material
Goeds-in-Transit

Work-in-Frogress
Goods-In-Transit

Finished Goods
Goods-in-Transit

Stock-in-trade {(acquired for Trading}
Goods-in-Transit

Siores and spares
Goody-insTransit

Looss {ools
Goods-in-Transit

Qtriers material (Fhird Pary)
inventary provision 4

5,336,928

5,336,928

18,104
- 450,437
- 24,500
- 418379
1,415,863

1,018,467

1,019,487

2,350,739

2,350,738

731732
TITIZ

1.045,618
- 1,045,616

74,505
- 74,605

1,832,000
- 1,932,000

1,743,180
- 1,743,180
$.527,133

Aol -

Amount

521,848

603,642

105,429

3,037 512

2,001,508

8318062

8,318,062

35,848

$,422,549

1,112,826

1,112,626

521,848

603,842

108,429

3,037,512

2001508

6,269,797

(</13)




Pulvitde do Brasit inddstrla e Comércio de Colas e Adestvos Lida.

NOTES FORWMING PART OF THE FINANCIAL STATEMENTS

o As At-31st March, 2016 As At 315t March, 2015
Partictiars Note Ho oo e . . —
Amoynt Amviint Amount Amount
11. Yrade fecievabies
{Unsecured ~ Congldered Good unless stated olherwise)
Qver Six Months
Consigared Good 31,082 34,769
Doublfu - -
Less: Provision for Doubtial Trade Receivabies (31,982) - {34,788) -
Other Trade Receivables
Consitdered Goog 15,000,781 14,533,672
Qo :
Less. Provision for Doubtiuf Trade Receivables {259,796 14,749,988 (228,007} 14,308.686
| 14740 588 14,308,665
The above includes Dobts due from Director and other officer of the ) )
COMPEAY e
12. Cash and Cash Equivalents
[{Cashon hand 2.800 2.500 2,500 2500
Cheques, Drafts on frand
Batance with Banks
I Current Accous 1,056,850 7545
In EEFC Accounits (Foreign currency Acoount)
In Bepostt Accounts {refer fooinole (i below). -
In Earmarked Accounis
Unpaid Dividend Accounts {refer faoincle (i} balow) -
Unpaid Matwred Debentures -
Halances held as Margity Monay or Security agungt Bormowings, N 1.056.850 7548
Guarasitess and Other Comamitrnents (refor fodthoie (i) hetow)} i
1Others - - .
1,069,350 10,088
9:' the above, the balances that mael the cieﬂné!ifm of Cash and Cash 1,658,350 10,045
Equivalants as per AS 3 Cash Flow Statpments is .
Foptnote
(1) Balances with Banks incitide Deposits amountingto '
(Previous Year ' ) and Margin Monies amsounting to©
iPreviovs Year 3 which have an original Matrity of more than
12 months:
(il) Represenits amount which are not avaiable for use by the
Comgphay.
13. Short-Terms Loans and Advanges
fpsecured -~ Considered Good unless slaled otherwisa)
Loans and Advances to Subsidiary Company -
Security Deposits
Gensidered Good -
Coutfal -
Less: Pravision for Doubliul Deposits - -
Loans and Advances fo Employees
Considerad Good 30,392 16,511
Dot - .
Less: Provision for Doubiful Loans and Advances - ip382 10,811
Prepald Expenses 280,680 | 212,726
Balance with Government Authorities -
Inter-Gorporate Deposits
Considered Good M
Doubifs! .
Less: Provision for Doubiful Iter-Corporate Deposils - -
Advances for Supply of Goods and Services 4,122,838 2318173
Agvance Income-Tax Inet of Provisions ™ ___ Miliion {Previous Year ' :
oo Million]
MAT Cred Enfilament
1,433,906 2538410

(6 /13)

Ed




Pulviter do Brasil Indéstrta e Comércio de Colas e Adesivos Lida.
NQTES FORMING PART OF THE FINANCIAL STATEWMENTS

Yoar ended 31st March,
w5
Articunt Amount -__Aweumt - -Amount

Particular As At 31st March, 2016

15. Reyanue from Opgrations
Sates of Products 71,845,268 17,822,180

Bales of Services -
Other Qpamiing Revenues
Share of Profit rom Farnership Firms -
| Sle of Scrap -
Rovalty Intome -
Others -
71,845,268 TRE22.180

16, Dthar Incomg

Interast on

Deposits with Banks

Loans and Advanses

COther Current Investments
Other Long-Term Invesiment
Loas 10 Subsidiary Company
Hhers -
Dividend Income - Qther Long-Term Investments -
Net Gain on Sales of,
Curent Investments -
Lang-Term invesiments - -
Met Gairon Foreign Currency Transactons and Transiaion {Other
han corsidered as Finance Cost)

Profil on Salé of Fixed Assets (Net)

Sundry Balances Writlen Back {Nel)

Insurainge Claims -
Lease Rental and Hire Chargas -
Other Nor-Operating Ingoms 1,343,108
1,343,106

17. Gost of Material Consuned
Raw Rlaterial & Packing Material

nventorias atthe beginning of tha year 3126,798 3,268,075
Add . Purchases of RM & PM during the year 30,805,123 31,984,228
Less @ Invenfories at the end of the year (3,520,525) {3,136, 796)
30,411,394 32126517 |
18 Changes in Inveniories of Fimshied Gouds, Work s Progress
and Stock-b-Trade ) N
nvanksies-al the end of the year: 2,006,606) : {3,142.841)
Inventorias #t the beginring of the year: 3,142,541 ) 4,103 905
136,335 g I X
19. Empioves Benefils Expanse
Salastes and Wages 4,884,715 6,183,927
Contribulion fo Prévigent and Clher Funds 1,578,362 2103808
Expensas on Employes Stock Option (ESOF} Scheme - -
Staff wWelfare Expenses 1,935,207 ?,532;54_[_3_
7,828,784 9,920,285
20, Finance Costs
Interast Expense on;
Borrowings 3,343,855 2,401,284
Loan From Subsidiary Company B
Othiers - 3,343,655 Z,401,284.
Ottezr Borrowing Cosls -
Nei {Gain) 7 Loss én Foreign Currency Treansaclions ang Transiation .
{considered as Finance Cost) _ :
3,343,548 2,401,784




Pulvitec do Brasl Inddstria e Comérelo de Colas ¢ Adesives Lida,

NOTES FORMING PART OF THE FINANGIAL STATEMENTS

Year enrled 31st March, Yeur ended 31st March,
Particulars 2015 2015
Amount | Amount Amount | Amount
21. Other Expenses
Consumpiion.of Siores and Spare Parts 200,782 328,347
Conversion ang Other Mamifacking Charges 38.0%8 74,524
Power ang Fuel 375,742 346,730
Rent 1,004,736 1,226,363
Rates ang Taxes 54817 {3.300)
nsurance 180,841 201070
Setling and Distribution 4,108,842 4,180,188
Commigsion and Discount 2,403,502 2,319,758
Repairg
Bullding .
Pant and Machinery 86,864 267,963
Oihers 111,648 198,312 164,608 431,87
Printing and Stajionery 18,448 23,679
Travelling and Conveyance 652 610 746,361
Qverseas Travel and Expont Promotion - -
Commirication 293,642 137,287
Provision for Doubtiul Trade and Ofher Receivabies / Loans and
Advances
Provision for Doublful Dubls 285,628 193,297
Sundry Balances / Bad Debts Written O#f (Net )
Less: Adjusted-oul of Provision for eartier years 285,628 193,292
Professional and Consulancy {1.368,103) 2,051 415
Ronafions - -
Loss on Fixed Assets Soki ! Wiitten Off } Serapped 1,981 14,048 |
Net loss on Saie of invesiments
From Current Investments
From Long-Term invesiments
Nat iass on Forgigh Currency Transaciions and Transtation {Other 271,034 835,518
than considered as Finance Gost)
Inargasey (Decrease) of Excise Euty on lnventory - -
Paymentin Auditors
AUSH Feé_s 157,112 134,882
Taxation Mallers -
Company Law Mattar -
Managemen! Service -
Oiher Senvices -
For Reiminrsemenl Expenses - i87.412 104,882
Iiscellangous Fxpenses 2586822 44034 111
11,610,260 17,248,053
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Fulvitec do Brasil inddstria e Comérsio de Colas ¢ Adesivos Lida.

Notes

Corporate information

Pulvitec do Brasil Ind. e Gomn. de Colas & Adesivos Ltda. (the “Company” or "Pulvites”) is.a limited liability company,
located at Avenida Presidente Alting, 2468, S&o Paulo, incorparated for the main purpuse of manufacturing and
selling various products such as adhesives, saalanis, construction and paint chemicals, et materials, resing ang
organic pigmenis. The products are applied in several segments, and are commercialized in both domestic and
foreign markets

Significant Accounting Policies

Basis of Preparation of Financial Staternents

The financial statements as of March 31, 2016 were prepared in accordance with actounting practices adopted in
Brazil, which are comprised of prenouncements issued by the Brazifian Accounting Regulator {CPC), and approved
by the Brazitan Accounting Council {CFC). The Company adopted the technical pronouncement SME - Accounting
for Small and Medium- Sized Entities issued by the Brazilian Accounting Regutator (NBC 1941, The financial
statements are presented in Brazilian Reais, which is also the functionat currency of the Company

Use of Estimates

The preparation of the financial statements requires Management 1o make judgrments, estimates and adopt
assumptions that affect the reported amounts of revenLis, expenses, assels and liabilities, as well sy the disclosure of
conlingent liabilities, at the balance sheet date. Assets and Jiabifiies subject to estimates and-assumptions include
the useful life of property, plant and equipment, impaimment of assets, deferred tax assets, provision for uncertain tax
positions, labor and oivil risks, and the financial instruments,

Accounting estimates and assumptions

The main assumptions refate to sources of uncertainty in future estimates and other important sources of uncertainty
in esfimates at the baiance shest date, which may resull in different amounts upon settlement. The financial
Statements were prepared based on various evaluation bases ysed in the accounting estimates. The accounting
estimates considered in the preparation of the financial statements were based on objective and subjective factors,
and Management’s judgment o determine the adequate value to be recorded in the financial statements. Sigrificant
items subject fo such estimates and assumptions include provision for impairment losses, allowance for doubtiul
accounts, deferred tax assels, provision for conifingencies, financial Instruments measwrement:

Settlement of ransacfions invelving such estimates may resultin amounis significantly different from the carrying
vaiue recorded in the financial statements, due to the probabllistic restment inherent to the estimate process.

The Company reviews its esfimates and assumptions at lgast annually,

The financlal statements were prepared using the histofical cust as their basis

Revenue recognition

The revenue from sales of goods is recognized when the significant risks and the ownership benefiis of me_ goods arg.
transferred to the purchaser, 1o the extent thal economic Benefils will probabiy be generated forthe Company, and

e be measurad refiably. Therefore, the Company adopts 55 its revenue racognition policy the date on which the '

product is delivered to the purchaser under CIF contracts-and in FOB confracts when the products are handed to
purchaser transporter. Revenys is not recognized when there is significant uncertainty regarding its realization,

Cash and cash equivalents and financiat investments
Cash and cash equivalents substantially inclhude demand deposils and bank déposit certificates Under resale . I 3)
ayreements, denominated in Brazilian Reais, with high market Hiquidity and maturity that doss nof exceed 80 days or { / 0 f ]

i regard (o which there are no penaliies or other restrictions for the immediate redefption theresf. The financial

ihvestments are classified under “financial assels-measured at fair value through profit or loss”,




Accounts receivable from clients

They are stated at present value, if significant, and realization value. Allowance for doubtful accounss is recorded at
an amount considered sufficient by Managemeant to cover estimaled losses on redfization of credits that de not have
general guarantes

Property, plant and equipment

1. Property, Plant and equipment - They are recorded at acquisition or censtruction cost, plus interest and other
financial charges incusred during constryction. Depreciation is calowlated on a straight-ine basis, according fo the
uselul life of the asset, ot the rates mentioned by regulatory authority. Ali repair and maintenance costs are

Tecognized in the statement of operations when incurred,

The Company chose not to restate property, plant and equipment ftems & fair value on the transition date, taking into
account that: (i) the method of cost less provision for impairmient is the best one 16 state the properly, piant-and
equipment of the Company, (i) the Company has effective controt over property, plant and-stjuipment ifems that
enzbies the determination of the estimated useful life of assets, and (i} the depreciation rates used fairly represent
the useful life of assets, which allows us 1o conciude that the property, plant and sguipment value is close to e fair
vafie.

A fixed asset is writter-off when sofé or when no futlre econoniic benefit is expected from ils sale of Use. Any gains
or lusses resulting from the disposat of assets (caleulated &s the diffierence between the net sale value and the
carmying value) are recorded in the staternent of operations-for the period in which it is dispitised of,

<. Assessment of recoverable amount of sssets {impairment test) - Management dannually revises the net book
value of the assets for the purpose of assessing svents or changes in the operating or technological sconomic
circumstances that may indicate impairment or loss of their recoverable amount. When such evidence is identified

and the net book value exceeds the recoverable amount. a provision for impairmant is set up, a{ijusting_tha‘ net book

value to the recoverable amount. Intangible assets with indafinite useful life have their recovery of value annuatly
testad, regardless of indication of foss of the amaount.

3. Intangible zssets - Goodwill is Zatermined at the acquisition date and represents the excess of purchase price
over the. proportion of the underdying book value, based onthe inferest in the eqully acguired. Although since January
1, 2008, goodwili amortization is no longer permitted under Biazitian #coounting practices, the Company confinues
armortizing it over the period of 10 years based on expacted future profitabifity. Butwe checked in batance 2015 and
2016 and the company doesn't do it any more.

4. Otirer current andg non-current assets and labilities - Assets are recognized in the balance sheets when il is
probable that fulure economic benefits witl be generated on behalf of the Company and their cost or value can be
Mmeasured reliably. Liabilities are recognized on an accrusl basis at their known or estimated amounts and when the
Company has a legat or constructive obligation as result of an event in the past, the setffement of which is expected
to resutt in an outfiow of economic benafits. Thay are increased, when applicable, by the cortesponding charges and
inflation or franslation adjustments. The provisions are recorded based on the best estimates of tha risk involved.
Assets and liabilities are classified as current when their realization or setlement is likely to ocourwithin the following
iwelve months. Otherwise, they are sfated as non-current assels and liabifites. Whare applicable, curremt and non-
cirrent liabiittes are recorded at present value based on interest rates {hat reflect the term, currency and risk of each
transaction

Forgian Currency Transactions

(&} Transactions dengminated in foreign currencies are recorded at the axchange rate prevailing on the date of the
transaction or that approximates the actual rate al the date of the transaction.

{b} Monetary items derominated in foreign currencies at the year end are restated at year-end rates. in case of items
which are covered by forward exchange conlracls, the diffsrence batween the year end rate and rate on the date of
the contract is recognised as exchange difference and the premium paid on forward contracts is recognised over the
life of the sontract.

{€} Non monstary foreign currency items are carried at cost,

{d) Any income or expense on asccount of exghange difference either on settlement or on transiation is recognfsed in
the profit and loss account except in case of long term Habiltles, where they relate o acquisition of fixed assels, in

Cr/13)

which case they are adiusted to the carrying cost of such assets.




investments
Currenit invesiments are cairied at fower of cost or quoted/ falr value, computed category wise. Long Term

investments are stated &t cosl, Provision for diminution int the value of jong-term investments is made only if such a
decline is vther than temporary.

Inventiories

Inventory items are stated at average acquisition or production cost, not exceeding their market value. The provision
for slow-moving er ohsolete inventories is recerded when considered necessary by Management, The fixed costs
related 10 the capacily which is not used due fo a production volume lower than normal are considergd ag expenses
forthe year.

Boirowing Costs

Bomowing costs that are attributable to the acquisition or construction of quaiifving assets are capitalised as part of
the cost of such assets, A qualifying asset is one that necessarily takes substanfial period of time to get ready for
intended use. Alt other bofrowing costs are charged to profit and Joss account,

Provisions and contingencies

The Company is a party {0 various lawsulfs and administrative proceetings. Provislens are recognized for all
contingencies relaied to lawsuits, In which it is probablé-that an oulflow of resources will be made 1o geltie the
contingencies, and a reliabie estimate can be made. The assessment of the likelihood of loss rcludes evaliation-of
available evidence, hierarchy of Laws, available case faws, most recent court decisions, and thelr relevance iy the
tegal sysiem, as well as the opinion of external legal counsel. The provisions are reviewed and adjusted {0 take inlo
account changes in cirgumstances, such as applicable statute of Emitations, findings of tax audits, or additicnal
exposines identified based on new issues & court dacisions,

Cantingent liabilities 1o which losses are oonsidsied possible are only disclosed in a note to financial statemeris, and
those to which fosses are considered remote are not acerded for or disclosed.

Contingent assets are recugnized only when there are feal Guaranlees or favorable final dourt decisions. Contingent
asséls wilh probable favorable decisions are only disciosed inthe notes

Income tax and sociat contribution tax on net income .
Taxes on income in Brazil comprise Federal income tax (25%) and social contiibution tax (9%), as recorded in the
statutory aceounting records, for entities under the taxable profit regime, for which the composite statutory rate is
34%. When applicable, deferred taxes are provided on all temporary tax differerices at the balance shest date
between lhe tax bases of assels and liabiliies, and their carrying amounts.

Deferred fax assets are recognized to the extent that fufure taxable profit is expected to be available to be used to
offset temporary differences.

Deferred fax assets arising from net operating losses have no expiration dates, though offset is restricled to 30% of
annual taxable profil. In the event realization of defefred tax assels s nol considersd probable, no ainount is
recordad

Staternent of cash flows

‘Staternents of cash flows are prepared and presented In accordance with accounting. profiolncement CPC Na, 03
{R2) - Statement of Cash Flows, issued by the CRC

" Operating cyele

Based on the varied nature of products / activifies of the Company and the normal time between acquisition df assets
and their realisation in cash or cash equivalents, the Gompany has considered ils opersting ycla for the purpose of

clagsification of its asseis and liabilities as current-amd nof-current.

Related Pa :
Company discloses all the outstanding liabilities under Trade Fayabies to related party under curent liabilities..
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Pulvitee do Brasi] indastria ¢ Coméreio de Colas o Adesivos Lids,

Note on the Revisad Sehieduis V1 to the Companies Act, 1956

Farticular

March, 2015

Az at Itst

As at 3ist

a I‘Cf‘!l 20 15

céNﬁy'@jgm LIABILITIES NOT PROVIDED FOR

1. Claims against the Company not acknowledged as debt

Liabiliies Disputed - Appeats filed with respect to -

tncome Tax on-account of Disallowances / Additions

Withholding Tax due, relating to Employees

Sales Tax'on account of Rebate / Classification

Excise Didy bn account of Vaiuation / Cenvat Credi

ESIC Contribution on account of applicabiity )
Othef Claims against te Company not acknowledgad as debts
Others {8patify Nature)

2, Guarantees

Guarantées Given by the bankers on behalf of the Company
Corporate Guarantees

Others (Specify Nature)

3. Othg¥ imoney for which the company s contingently liakie

Letlers of Credit for Imports

Others (Specify Nature) )

Estimated amount of contracts refmaining to be executed on capital
aceount [nel of advances). )
Estimated amount of confracts remaining to be cxecuted on other
account [net of advancesl.

2,696,409

3,268,831.89

34

Particular

Year ended
318t March,
20596

Yaar ended
FMst March,
2018

Net interest income ........MiHlon (Previous Year........ Billion)
COMprisés @

Interest incomie

- Bank Deposits
Loan "

Current Investment
Long term Investment
Qthers

interest Expense
Fixed Loans
Others

0.5
28
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kN

3.0
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Component Auditor Clearance: Audit of the Component’s Financial Information -
Opinion Clearance Memorandum

Independent Auditor’s Report on Special Purpose Financial Information
Prepared for Consolidation Purposes

From: Crowe Horwath Macro Auditores Independentes, Sdo Paulo, Brazil
Date: April 30, 2016
Subject: Component Audit of Pulvitec do Brasil Ind. Com. Colas e Adesivos Ltda for the Yeal
Ended

31* March, 2016
To: Mr. Byram P Shroff

Deloitte Haskins and Sells, Mumbai, India.

of your audit of the consolidated financial statements of Pidilite Industries Limited, the accompanyin
reporting package of Pulvitec do Brasil Ind. Com. Colas e Adesivos Ltda as of March 31, 2016 an
for the year then ended.

In accordance with the instructions in your letter dated March 19, 2016 we have audited, for purposz

Management’s Responsibility for the Special Purpose Financial Information
Management is responsible for the preparation of this special purpose financial information i
accordance with the Local GAAP {Refer Summary of Adjustments (Appendix 20) for differenc
between Pidilite Industries Limited accounting policies and Local GAAP} and in accordance wit
presentation and disclosure requirements of Pidilite Industries Limited. This responsibility includ
designing, implementing and maintaining internal control relevant to the preparation and presentatio
of the special purpose financial information that is free from material misstatement, whether due t
fraud or error; selecting and applying appropriate accounting policies; and making accountin
estimates that are reasonable in the circumstances. This special purpose financial information has bee
prepared solely to enable Pidilite Industries Limited to prepare its consolidated financial statements.

Auditor’s Responsibility

Our responsibility is to express an opinion on this special purpose financial information based on o
audit. We conducted our audit in accordance with International Standards on Auditing. As requeste
our audit procedures also included the additional procedures identified in your instructiong.
International Standards on Auditing require that we comply with ethical requirements and plan an
perform the audit to obtain reasonable assurance whether the special purpose financial information i
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosur
in the special purpose financial information. The procedures selected depend on the auditor’
judgment, including the assessment of the risks of material misstatement of the special purpos
financial information, whether due to fraud or error. In making those risk assessments, the audit
considers internal control relevant to the entity’s preparation and presentation of the special purpos
financial information in order to design audit procedures that are appropriate in the circumstances, b
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. A
audit also includes evaluating the appropriateness of accounting policies used and the reasonablenes

of accou.nting estimates, if any, made by management, as well as evaluating the overall presentation
the special purpose financial information.




We believe that the audit evidence we have obtained ig sufficient and appropriate to proyide a basis f
our audit opinjon,

Adesivos Ity as of 31* March, 201¢ and for the year then ended gives a trye and fair view j
conformity with the Local GAAP {Refer Summary of Adjustments ( Appendix 20) for differenc
between Pidilite Industries Limited Group’s accounting policjeg and Loca] GAAP} and presentatio

This specia] Purpose financig] information has been brepared for burposes of providing informationfto
Pidilite Industries Limited to enable it to prepare the consolidateq financial Statements of the group. The
financia] information may, therefore, not be suitable for another purpose,

April 30, 2016,

Crowe Horwath Macro Auditoria, Sip Paulo

Crowe Horwarh Macro A uditoria, Sérgio Ricardo de Oliveirg




