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Financial Highlights

Consolidated Standalone

Particulars Quarter Nine | Quarter Nine
Ended | Months Ended Months

Dec’19 Ended Dec’19 Ended

Dec’19 Dec’19

Sales Growth 4.3% 5.8% 4.6% 6.5%
EBITDA Growth 35.9% 16.5% 31.6% 16.0%

This investor update covers the Company’s performance for the quarter and nine months

December 2019.

Contact information

Mr. Puneet Bansal, Company Secretary
E-mail: puneet.bansal@pidilite.com
Telephone : 022-2835 7949

ended 31%

Financial Highlights

October — December 2019

Consolidated Performance as compared to the same quarter last year:

o Net sales grew by 4.3%.

e Material cost as a % to net sale is lower by 661 Bps vs same period last year and by 41 Bps vs previous

quarter.

e EBITDA before non-operating income grew by 35.9% on account of lower material cost.

e  Profit before tax grew by 37.5%.

e Profit after tax grew by 57.6% mainly on account of reduction in tax rates by the government.

Standalone Performance as compared to the same quarter last year:

e Net sales grew by 4.6%, with sales volume & mix growth of 2.9%. This was driven by 12.6% growth in
sales volume & mix of Industrial products and 2.3% growth in sales volume & mix of Consumer &

Bazaar Products.

e Material cost as a % to net sales is lower by 629 Bps over same period last year and 25 Bps vs previous

quarter.

e EBITDA before non-operating income grew marginally by 31.6% on account of lower material cost.

e Profit before tax grew by 30.6%.

e  Profit after tax grew by 47.0%.




April — December 2019

Consolidated Performance as compared to the previous corresponding nine months ended:

e Net sales grew by 5.8%.

e Material cost as a % to net sales is lower by 386 Bps.

e EBITDA before non-operating income grew by 16.5%.

e Profit before tax grew by 17.5% (excluding exceptional items* grew by 18.9%)
e Profit after tax grew by 39.6% (excluding exceptional items* grew by 42%)

*Exceptional item represents impairment loss on plant and machinery held for sale amounting to Rs.
22 Crores in current period and in value of investments amounting to Rs. 6 Crores in previous period.

Standalone Performance as compared to the previous corresponding nine months ended:
e Net sales grew by 6.5%, with sales volume & mix growth of 3.4%. This was driven by 2.6% growth in
sales volume & mix of Consumer & Bazaar products and 12.4% growth in sales volume & mix of

Industrial Products.

e Material cost, as a % to net sales, is lower by 385 Bps.
e EBITDA before non-operating income grew by 16.0%.

e Profit before tax grew by 10.8%. Excluding exceptional items**and income from inter-company
transfer of intangible assets and dividend income from subsidiaries, in same period last year, grew by

18%.

e  Profit after tax grew by 28.0%. Excluding exceptional items** and income from inter-company transfer
of intangible assets and dividend income from subsidiaries and effect of tax thereon, in same period

last year, grew by 38.1%.

**Exceptional item represents impairment loss on plant and machinery held for sale amounting to Rs.

22 Crores in current period

Business Segment Wise Performance — Standalone (On a comparable basis)

Rs Crores
Sr. Particulars Quarter ended Nine Months Ended
No Dec'19 Dec'18 Growth Dec'19 | Dec'18 | Growth
1 |Segment Net Sales
a) Consumer & Bazaar Products 1,376.0 1,324.6 " 3.9%| 4,158.5| 3,937.4 5.6%
b) Industrial Products 283.5 258.7 9.6% 860.1 765.3 12.4%
c) Others 21.6 24.9 -13.5% 61.2 68.4 -10.5%
Total 1,681.1 1,608.2 4.5%| 5,079.8| 4,771.1 6.5%
Less : Inter Segment Revenue 28.7 29.1 -1.4% 97.8 91.3 71%
Net Sales 1,652.4 1,579.1 4.6%| 4,982.0| 4,679.8 6.5%
2 |Segment Results
a) Consumer & Bazaar Products 452.2 360.5 25.4%( 1,285.9| 1,156.3 11.2%
b) Industrial Products 47.3 30.9 52.8% 145.1 110.9 30.8%
c) Others 0.3 17( 115.1% -3.5 -6.4 46.1%
Total 499.8 389.7 28.3%| 1,427.5| 1,260.8 13.2%
Less : i) Finance Costs 34 1.6 108.6% 9.7 5.3 83.4%
ii) Other Unallocable Expenditure net of

Unallocable Income 63.0 56.3 12.1% 183.9 161.9 13.6%
Profit Before Tax (Before Exceptional ltems) 433.4 331.8 30.6%| 1,233.9| 1,093.7 12.8%

Less :- Exceptional tems - - 22.2 -
Profit Before Tax 433.4 331.8 30.6%| 1,211.7| 1,093.7 10.8%




October - December 2019
e Net sales of Consumer & Bazaar segment grew by 3.9%. PBIT of Consumer & Bazaar segment grew by
25.4%.
e Net sales of Industrial Products segment grew by 9.6%. PBIT of Industrial products segment grew by
52.8%.
April — December 2019
e Net sales of Consumer & Bazaar segment grew by 5.6%. PBIT of Consumer & Bazaar segment grew by
11.2%.
e Net sales of Industrial Products segment grew by 12.4%. PBIT of Industrial Products segment grew by
30.8%.

Overseas subsidiaries performance

e The Company has 19 overseas subsidiaries (6 direct and 13 step-down) and one joint venture, including
those having manufacturing and selling operations in USA, Brazil, Thailand, Dubai, Egypt, Sri Lanka and
Bangladesh.

e The performance of the following major geographies in constant currency terms is detailed below. These
are like for like actual reported numbers excluding translations and other consolidation impacts.

Rs Crores
Quarter Ended Nine Months Ended
sales Dec'19 Dec'18 | Growth | Dec'19 | Dec'18 | Growth
Pidilite Speciality Chemicals Bangladesh Pvt Ltd 30.3 25.6 18.2% 88.7 74.5 19.0%
Pidilite Lanka Pvt Ltd 14.2 10.9 30.8% 32.9 26.5 24.2%
Pidilite USA Inc. 26.0 21.4 21.7% 90.5 78.0 16.0%
Pulvitec do Brasil Industria e Commercio de Colas e 26.0 22.4 16.1% 70.3 63.1 11.5%
Pidilite Bamco Ltd includes Bamco Supply and Services 15.5 20.6 -24.8% 46.4 48.1 -3.5%
Pidilite Industries Egypt SAE includes Pidilite Trading Egypt] 8.8 6.5 35.4% 25.8 24.1 6.9%
Pidilite MEA Chemicals LLC 28.3 27.0 5.0% 80.9 74.3 8.9%
Others 1.5 2.7 -43.7% 5.5 6.7 -17.8%
Total Sales 150.6 136.9 10.0%| 441.1 395.3 11.6%
EBITDA Quarter Ended Nine Months Ended
Dec'19 Dec'18 | Growth | Dec'19 | Dec'l8 | Growth

Pidilite Speciality Chemicals Bangladesh Pvt Ltd 4.0 4.3 -8.4% 12.7 12.8 -0.7%
Pidilite Lanka Pvt Ltd 1.9 0.4 347.9% 2.8 -0.5 604.8%
Pidilite USA Inc. 0.8 -1.7 146.6% 6.3 1.6 297.0%
Pulvitec do Brasil Industria e Commercio de Colas e 1.0 0.9 9.8% 2.2 0.9 152.9%
Pidilite Bamco Ltd includes Bamco Supply and Services 1.6 2.0 -20.5% 3.7 2.7 36.6%
Pidilite Industries Egypt SAE includes Pidilite Trading Egyp] -0.4 -1.0 63.0% -0.5 -1.3 66.4%
Pidilite MEA Chemicals LLC -0.4 -1.9 77.3% -3.3 -5.7 41.5%
Others 0.2 0.1 190.3% 0.3 -0.9 133.2%
Total EBITDA 8.5 3.1 171.8% 24.2 9.5| 155.6%

e  Subsidiaries in Bangladesh, Srilanka & Egypt have reported good growth in Sales. EBITDA is lower in
Bangladesh due to investment in additional manufacturing facility.

e Sargent Art, a division of Pidilite USA and Pulvitec do Brasil, reported Sales and EBITDA growth for
consecutive quarters mainly due to growth in key products and customers.

e  The subsidiaries in Thailand reported decline in Sales and EBITDA growth for the quarter due to one off
large project executed in same period last year.



Domestic subsidiaries performance

The Company has 11 domestic subsidiaries and 2 partnership firm.

The performance of major subsidiaries is detailed below. These are like for like actual reported numbers
excluding consolidation impacts.

Rs Crores

| Quarter Ended Nine Months Ended
Sales Dec'19 | Dec'18 | Growth | | Dec'19 | Dec'18 | Growth
Nina Percept Pvt Ltd 78.7 82.4 -4.5% 197.8 232.7| -15.0%
ICA Pidilite Pvt Ltd 47.3 43.8 8.0% 146.7 125.2 17.1%
Cipy Polyurethane Pvt Ltd 33.9 40.3| -16.0% 90.5 113.3] -20.1%
Others 15.1 14.0 7.4% 45.7 45.7 0.0%
Total Sales 175.0 180.5 -3.0% 480.7 516.9 -7.0%

Quarter Ended Nine Months Ended

EBITDA

Dec'19 | Dec'18 | Growth | | Dec'19 | Dec'18 | Growth
Nina Percept Pvt Ltd 8.0 9.0 -10.9% 13.2 253 -47.7%
ICA Pidilite Pvt Ltd 7.8 1.2| 563.9% 20.1 2.7| 643.0%
Cipy Polyurethane Pvt Ltd 6.8 5.8 15.7% 12.8 145 -11.8%
Others 0.7 1.0] -28.0% 4.3 3.5 22.0%
Total EBITDA 233 17.0 37.7% 50.4 46.0 9.6%

Nina Percept and Cipy have improved their performance as compared to first half of the year. They
continue to operate in challenging market conditions in wake of economic slowdown in Real Estate, Auto
and Engineering Industry.

Total EBITDA growth of 37.7% is primarily driven through ICA due to scaled up local manufacturing and
CIPY due to efficient sales mix and lower input cost.

During the quarter, Company through it’s subsidiary Madhumala Ventures Pvt. Ltd (formerly known as
“Madhumala Traders Pvt. Ltd”) has made investment of Rs. 49 crores to acquire stake over 5% in
Homevista Décor and Furnishings Pvt. Ltd (HomelLane). Homelane is a fast growing home interiors
company backed by strong tech-stack and presence in 7 cities with 16 experience centers in India. As an
organization, we continuously track the development of the start-up ecosystem in adjacent areas and
relevant geographies. We intend to make strategic financial investments in relevant start-ups and support
and collaborate with these start-ups for mutual benefit.
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