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Pidilite
Building bonds

Pidilite Industries Limited
Investor Update
Quarter and half year ended September 2018

Financial Highlights

Coverage Standalone Consolidated
. ] o Particulars Quarter Half Quarter Half Year

* Financial Highlights Ended Year Ended Ended

e Business segment wise results Sept’'18 Ended Sept’18 Sept’18

e QOverseas subsidiaries performance Sept’18

e Domestic subsidiaries performance Sales Growth 11.9% 16.8%* 15.5% 19.5%*

* Financial Results EBITDA Growth 6.5% 43% 1.9% 8.0%

Investor Communication

This investor update covers the Company’s performance for the quarter and half year ended 30" September

2018.

Contact information

Manisha Shetty, Additional Company Secretary
E-mail : manisha.shetty@pidilite.com
Telephone : 022-2835 7949

Financial Highlights

July - September 2018

Consolidated Performance as compared to the same quarter last year:

Net sales grew by 15.5%.
Material cost as a % to net sale is higher by 337 Bps.

Other expenses increased by 15.5%, led by higher spends on A&SP.
EBITDA before non-operating income declined by 1.9%, given the input cost led contraction in gross

margins by 3.4% and higher A&SP spends.
Profit before tax declined by 6.1%.

Profit after tax declined by 8.6%. The higher decline in consolidated PAT as compared to EBIDTA is
mainly on account of elimination of inter-company dividend and effect of tax thereon.

Standalone Performance as compared to the same quarter last year:
Net sales grew by 11.9%, with sales volume & mix growth of 9.6%. This was driven by 10.7% growth in
sales volume & mix of Consumer & Bazaar products and 4.8% growth in sales volume & mix of

Industrial Products.
Material cost as a % to net sales is higher by 360 Bps.

Other expenses increased by 13.4%, led by higher spends on A&SP.
EBITDA before non-operating income declined by 6.5%, given the input cost led contraction in gross

margins by 3.6% and higher A&SP spends.
Profit before tax declined by 4.8%.
Profit after tax declined by 6.3%.

*Reflecting accounting impact of GST (excise duty and net input taxes adjusted from sales of base half year).




April — September 2018

Consolidated Performance as compared to the same period last year:

On a comparable basis*, net sales grew by 19.5% (excluding sales of Cyclo division of Pidilite USA Inc.,
which was sold by Pidilite USA Inc. in June 2017).

Material cost as a % to net sales is higher by 224 Bps.

Other expenses excluding excise duty increased by 16.5%, led by higher spends on A&SP.

EBITDA before non-operating income grew by 8.0%, given the input cost led contraction in gross
margins by 2.2% and higher A&SP spends.

Profit before tax increased by 3.4%.

Profit after tax declined by 1.5%. The lower growth in consolidated PAT as compared to EBIDTA is
primarily on account of elimination of inter-company dividend and profit on transfer of certain
intangible assets and effect of tax thereon.

Standalone Performance as compared to the same period last year:

On a comparable basis*, net sales grew by 16.8%, with sales volume & mix growth of 13.8%. This was
driven by 15.4% growth in sales volume & mix of Consumer & Bazaar products and 6.2% growth in
sales volume & mix of Industrial Products.

Material cost, as a % to net sales, is higher by 209 Bps.

Other expenses excluding excise duty increased by 16.7%, led by higher spends on A&SP.

EBITDA before non-operating income grew by 4.3%, given the input cost led contraction in gross
margins by 2.1% and higher A&SP spends.

Profit before tax increased by 8.7%.

Profit after tax increased by 7.0%.

*Reflecting accounting impact of GST (excise duty and net input taxes adjusted from sales of base half
year).

Business Segment Wise Performance — Standalone (On a comparable basis)

Rs Crores
. Quarter ended Half Year ended
Sr.|Particulars
No. Sept'18 Sept'17 |% Changes Sept'18 Sept'17 [% Changes
1 |Segment Net Sales

a) Consumer & Bazaar Products 1,268.4 1,135.3 11.7% 2,622.9 2,227.5] 17.8%

b) Industrial Products 251.6 224.9 11.9% 507.2 451.7 12.3%

c) Others 17.3 12.9 34.2% 33.5 27.2 23.0%
Total 1,537.3 1,373.1 12.0% 3,163.6 2,706.4 16.9%
Less : Inter Segment Revenue 28.4 251 13.0% 62.2 52.2 19.2%
Net Sales 1,508.9 1,347.9 11.9% 3,101.4 2,654.2 16.8%

2 |Segment Results

a) Consumer & Bazaar Products 3744 3950 -5.2% 796.3 7171 11.0%

b) Industrial Products 42.0 32.8 28.2% 80.0 69.5 15.0%

c) Others -1.8 -0.6 212.3% -5.1 -0.9 481.6%
Total 414.7 427.2 -2.9% 871.2 785.8 10.9%
Less : i) Finance Costs 1.7 1.5 9.9% 3.7 3.0 23.6%

ii) Other Unallocable Expenditure net of

Unallocable Income 48.3 42.5 13.6% 105.6 82.2 28.5%

Total Profit Before Tax 364.8 383.2 -4.8% 761.9 700.6 8.7%




July - September 2018
e Net sales of Consumer & Bazaar segment grew by 11.7% whereas PBIT of Consumer & Bazaar segment
declined by 5.2%.
o Net sales of Industrial Products segment grew by 11.9%. PBIT of Industrial products segment grew by
28.2%.

April — September 2018
o Net sales* of Consumer & Bazaar segment grew by 17.8%. PBIT of Consumer & Bazaar segment grew
by 11.0%.
e Net sales* of Industrial Products segment grew by 12.3%. PBIT of Industrial products segment grew by
15.0%.

*Reflecting accounting impact of GST (excise duty and net input taxes adjusted from sales of base half
year).

Overseas subsidiaries performance

e The Company has 18 overseas subsidiaries (6 direct and 12 step-down) and one joint venture, including
those having manufacturing and selling operations in USA, Brazil, Thailand, Dubai, Egypt, Sri Lanka and
Bangladesh.

e The performance of the following major geographies in constant currency terms is detailed below. These
are like for like actual reported numbers excluding translations and other consolidation impacts.

e  Figures displayed below do not include Sales and EBITDA of Cyclo Division of Pidilite USA (Cyclo business
was sold by Pidilite USA in June 17).

Rs Crores
Quarter Ended Half Year Ended

Sales Sep'18| Sep'17 |% Change Sep'18 | Sep'17 |% Change

Pidilite USA Inc. (Sargent) 27.5 26.4 4.3% 55.1 60.2 -8.5%
Pulvitec do Brasil Industria e Commercio de Colas e Adesivos Ltda 21.5 23.3 -8.0% 41.7 41.3 0.8%
Pidilite Speciality Chemicals Bangladesh Pvt Ltd 20.8 18.0 15.5% 47.8 40.9 17.0%
Pidilite Industries Egypt SAE includes Pidilite Trading Egypt L.L.C 8.4 7.2 15.7% 16.1 14.6 10.1%
Pidilite Bamco Ltd includes Bamco Supply and Services 12.7 13.0 -2.4% 25.4 24.9 2.4%
Pidilite MEA Chemicals LLC 23.7 22.0 7.7% 46.1 41.1 12.2%
Pidilite Lanka Pvt Ltd 9.6 8.5 13.8% 17.0 14.0 21.4%
Others 2.1 2.0 1.9% 4.2 4.1 2.4%
TOTAL SALES 126.3 | 120.5 4.8% 253.4 | 241.0 5.1%

Quarter Ended Half Year Ended
EBITDA

Sep'18 | Sep'17 |% Change Sep'18 | Sep'17 |% Change

Pidilite USA Inc. (Sargent) 1.6 0.8 117.3% 3.2 3.9 -18.2%
Pulvitec do Brasil Industria e Commercio de Colas e Adesivos Ltda 0.5 (0.4) 228.7% 0.0 (0.7) 101.3%
Pidilite Speciality Chemicals Bangladesh Pvt Ltd 3.2 3.0 7.3% 8.3 8.4 -1.5%
Pidilite Industries Egypt SAE includes Pidilite Trading Egypt L.L.C 0.0 (0.4) 100.8% (0.4) (0.3) -2.1%
Pidilite Bamco Ltd includes Bamco Supply and Services (0.1) 1.1] -111.0% 0.7 1.5 -57.0%
Pidilite MEA Chemicals LLC (1.4) (2.9) 50.4% (3.7) (5.6) 33.8%
Pidilite Lanka Pvt Ltd (0.7) 0.5 -242.1% (1.0) 04| -348.0%
Others (07)) (0.4)] -89.1% (1.0) 72| -113.8%
TOTAL EBITDA 2.4 1.2 95.6% 6.1 14.9 -59.1%




Pidilite USA sales grew by 4.3% over the same quarter last year. However, sales for the half year declined
by 8.5% over the same period last year due to drop in demand for adult colouring products. EBITDA for
the half year has declined by 18% over the same period last year due to lower sales and change in
product/customer mix.

Pulvitec do Brasil sales declined by 8% over the same quarter last year. EBITDA has shown small
improvement.

Pidilite Speciality Chemicals Bangladesh sales grew by 15.5% over the same quarter last year whereas
EBITDA grew by 7.3%. EBITDA for the half year declined marginally due to increase in material cost and
currency fluctuations.

Pidilite Industries Egypt sales grew by 15.7% over the same quarter last year. EBIDTA losses have reduced
during the quarter.

Pidilite Bamco Ltd and Bamco Supply and Services, subsidiaries in Thailand, reported decline in sales by
2.4% over the same quarter last year. EBITDA for the quarter declined on account of higher material cost
and unfavourable customer mix.

Pidilite MEA Chemicals sales grew by 7.7% over the same quarter last year. EBIDTA losses for the quarter
has reduced due to higher capacity utilisation and better product mix.

Pidilite Lanka had a steady sales growth during the quarter. However, EBITDA declined due to higher
manufacturing expenses and forex losses.



Domestic subsidiaries performance

e  The company has 9 domestic subsidiaries and 2 partnership firms.

e The performance of major subsidiaries is detailed below. These are like for like actual reported numbers

and exclude consolidation impact.

Rs Crores

Sales - Rs Cr

Quarter Ended

Half year ended

Sep'18 Sep'l7 % Changes Sep'18 Sep'l7 % Changes
Nina Waterproofing Systems Pvt Ltd 59.6 34.5 72.8% 119.7 80.8 48.2%
Percept Waterproofing Services Ltd 14.4 12.2 18.2% 30.8 24.2 27.2%
ICA Pidilite Pvt Ltd 44.3 33.4 32.7% 81.4 59.6 36.6%
Cipy Polyurethane Pvt Ltd 35.6 - 0.0% 73.1 - 0.0%
Others 15.6 10.0 55.2% 33.7 24.0 40.2%
Total Sales 169.5 90.1 88.2% 338.7 188.6 79.6%

Quarter Ended Half year ended
EBITDA - Rs Cr

Sep'l8 Sep'l7 % Changes Sep'18 Sep'17 % Changes
Nina Waterproofing Systems Pvt Ltd 2.7 2.8 -4.0% 10.1 7.7 31.3%
Percept Waterproofing Services Ltd 1.3 1.7 -25.2% 3.7 2.7 37.0%
ICA Pidilite Pvt Ltd (0.3) 3.7 -108.8% 1.4 4.0 -66.3%
Cipy Polyurethane Pvt Ltd 4.7 - 0.0% 8.6 - 0.0%
Others 0.9 0.8 -16.8% 3.4 2.3 -45.1%
Total EBITDA 9.2 9.0 2.9% 27.2 16.8 62.0%

e Nina and Percept, subsidiaries engaged in waterproofing services, reported strong sales and EBITDA

growth for the half year.

e |CA Pidilite reported good growth in sales for the half year. EBITDA for the half year was impacted by
higher A&SP spends and foreign exchange losses.

e  CIPY reported sales of Rs 35.6 Crs and EBITDA of 4.7 Crs for the quarter.
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STANDALONE UNAUDITED STATEMENT OF ASSETS AND LIABILITIES AS AT 30.09.2018

Rs Crores
Sr As at As at
No Particulars 30.09.2018 31.03.2018
Unaudited Audited
Al ASSETS
1] Non Current Assets
(a) Property, Plant and Equipment 662.84 656.62
(b) Capital W ork-In-Progress 177.53 164.13
(c) Goodwill 86.11 86.11
(d) Other Intangible Assets 196.54 197.34
(e) Financial Assets
(i) Investments 827.68 713.68
(i) Loans 2.95 3.32
(iii) Other Financial Assets 11.80 11.69
(f) Income Tax Assets (net) 53.41 62.27
(9) Other Non-Current Assets 81.62 69.25
Total Non Current Assets 2,100.48 1,964.41
2| Current Assets
(a) Inventories 660.47 630.94
(b) Financial Assets
(i) Investments 1,119.53 1,072.01
(i) Trade Receivables 837.22 689.59
(iii) Cash and Cash equivalents 74.68 66.12
(iv) Bank balances other than (iii) above 5.37 11.64
(v) Loans 15.79 13.22
(vi) Other Financial Assets 11.31 8.59
(c) Current Tax Assets - 23.66
(d) Other Current Assets 131.80 147.77
Total Current Assets 2,856.17 2,663.54
TOTAL ASSETS 4,956.65 4,627.95
B| EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 50.79 50.78
(b) Other Equity 3,660.36 3,613.15
Total Equity 3,711.15 3,563.93
LIABILITIES
1] Non-Current Liabilities
(a) Financial Liabilities
(i)  Other Financial Liabilities 43.29 43.01
(b) Provisions 30.14 29.57
(c) Deferred Tax Liabilities (net) 114.74 102.90
Total Non-Current Liabilities 188.17 175.48
2| Current Liabilities
(a) Financial Liabilities
(i) Trade Payables
- Due to Micro and Small Enterprises 23.48 19.58
- Due to others 478.19 408.58
(i) Other Financial Liabilities 390.32 394.36
(b) Other Current Liabilities 71.00 49.46
(c) Provisions 14.41 9.78
(d) Current Tax Liabilities (net) 79.93 6.78
Total Current Liabilities 1,057.33 888.54
Total Liabilities 1,245.50 1,064.02
TOTAL EQUITY AND LIABILITIES 4,956.65 4,627.95
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CONSOLIDATED UNAUDITED STATEMENT OF ASSETS AND LIABILITIES AS AT 30.09.2018

Rs Crores
As at As at
Sr No Particulars 30.09.2018 31.03.2018
Unaudited Audited
Al ASSETS
1l Non Current Assets
(a) Property, Plant and Equipm ent 889.57 802.59
(b) Capital W ork-In-Progress 198.54 227.73
(c) Goodwill 186.24 177.42
(d) Other Intangible Assets 356.42 362.18
(e) Investments accounted for using equity m ethod 22.76 25.03
(f) Financial Assets
(i) Investm ents 181.86 105.99
(ii) Loans 7.64 5.91
(ili) Other Financial Assets 40.06 38.81
(g9) Income Tax Assets (net) 56.32 64.82
(h) Deferred Tax Assets (net) 7.14 5.86
(i) Other Non-current Assets 89.12 79.34
Total Non Current Assets 2,035.67 1,895.68
2| Current Assets
(a) Inventories 864.78 804.33
(b) Financial Assets
(i) Investm ents 1,144.86 1,114.92
(i) Trade Receivables 1,106.17 938.13
(iii) Cash and cash equivalents 139.60 149.34
(iv) Bank balances other than (iii) above 14.79 14.24
(v) Loans 12.85 11.85
(vi) Other Financial Assets 81.71 65.49
(c) Current Tax Assets (net) 9.11 28.64
(d) Other Current Assets 162.55 175.49
(e) Assets held for Sale - 6.35
Total Current Assets 3,5636.42 3,308.78
TOTAL ASSETS 5,572.09 5,204.46
Bl EQUITY AND LIABILITIES
EQUITY
(a) E quity Share Capital 50.79 50.78
(b) Other Equity 3,648.47 3,523.26
Equity attributable to owners of the Company 3,699.26 3,574.04
Non-Controlling Interests 204.88 175.01
Total Equity 3,904.14 3,749.05
LIABILITIES
1] Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 10.85 7.11
(i) Others 88.94 91.24
(b) Provisions 39.03 38.17
(c) Deferred Tax Liabilities (net) 122.33 110.66
Total Non-Current Liabilities 261.15 247.18
2| Current Liabilities
(a) Financial Liabilities
(i) Borrowings 95.66 115.44
(i) Trade Payables
- Due to Micro and Sm all Enterprises 25.92 22.33
- Due to others 613.83 521.48
(iii) Others 460.55 443.12
(b) Other Current Liabilities 101.25 79.09
(c) Provisions 19.76 13.07
(d) Current Tax Liabilities (net) 89.83 13.70
Total Current Liabilities 1,406.80 1,208.23
Total Liabilities 1,667.95 1,455.41
TOTAL EQUITY AND LIABILITIES 5,572.09 5,204.46
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