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Pidilite Industries Limited
Investor Update
Quarter and Year ended March 2018
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e Overseas subsidiaries performance
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e Financial Results

Investor Communication

This investor update covers the Company’s performance for Quarter and Year ended 31* March 2018.

Contact information

Ms. Savithri Parekh, Company Secretary
E-mail: savithri.parekh@pidilite.com
Telephone: 022-2835 7949

Financial Highlights

January - March 2018

Consolidated Performance as compared to same quarter last year:

On a comparable basis*, net sales grew by 19.8% (excluding sales of Cyclo division of Pidilite USA Inc.,
which was sold by Pidilite USA Inc. in June, 2017).

Material cost, as a % to net sale is higher by 70 Bps.

Other expenses, excluding excise duty, increased by 14.7%.

EBITDA before non-operating income grew by 5.1% given the input cost led contraction in gross
margins by 0.7% and higher A&SP spends.

Profit before tax increased by 16.0%.

Profit after tax increased by 57.4%. Current tax for the fourth quarter of FY 2017-18 includes Rs 46 Cr
being excess provision of earlier years now written back.

Standalone Performance as compared to same quarter last year:

On a comparable basis*, net sales grew by 14.5% with sales volume & mix growth of 13.3%. This was
driven by 13.4% growth in sales volume & mix of Consumer & Bazaar products and 13.9% growth in
sales volume & mix of Industrial Products.

Material cost, as a % to net sale is higher by 104 Bps.

Other expenses, excluding excise duty, increased by 17.0% led by higher spends on A&SP.

EBITDA, before non-operating income, marginally declined by 0.3% given the input cost led
contraction in gross margins by 1% and A&SP cost increases.

Profit before exceptional item and tax increased by 7.5%.

Profit after tax increased by 235.4% and includes excess tax provision of Rs 46 Cr of earlier years now
written back, whereas profit after tax for previous year was after impairment of investments in
subsidiaries of Rs 94 Cr.



April - March 2018

Consolidated Performance as compared to same period last year:

On a comparable basis*, net sales grew by 11.5% (excluding sales of Cyclo division of Pidilite USA Inc.,
which was sold by Pidilite USA Inc. in June, 2017).

Material cost, as a % to net sale, higher by 63 Bps.

Other expenses, excluding excise duty, increased by 7.5%.

EBITDA, before non-operating income, grew by 6.0% on the back of input cost led contraction in gross
margins by 0.6%.

Profit before tax increased by 9.0%.

Profit after tax increased by 11.9%. Current tax for the fourth quarter of FY 2017-18 includes Rs 46 Cr
being excess provision of earlier years now written back.

Standalone Performance as compared to same period last year:

On a comparable basis*, net sales grew by 12% with sales volume & mix growth of 11.2%. This was
driven by 12.1% growth in sales volume & mix of Consumer & Bazaar products and 7.6% growth in
sales volume & mix of Industrial Products.

Material cost, as a % to net sale, is higher by 103 Bps.

Other expenses, excluding excise duty, increased by 10.0% led by higher spends on A&SP.

EBITDA, before non-operating income, grew by 5.3% on the back of input cost led contraction in gross
margins by 1% and A&SP cost increases.

Profit before exceptional item and tax increased by 7.4%.

Profit after tax increased by 23.4% and includes excess tax provision of Rs 46 Cr of earlier years now
written back, whereas profit after tax for previous year was after impairment of investments in
subsidiaries of Rs 94 Cr.

*Reflecting accounting impact of GST for the quarter and the full year.



Business Segment Wise Performance — Standalone (On a comparable basis)

Quarter ended Year ended
Sr. Segment
No. Mar-18 Mar-17 | % Changes| Mar-18 Mar-17 |% Changes
1 |Segment Net Sales
a) Consumer & Bazaar Products 1,005 878 14.6% 4,365 3,868 12.9%
b) Industrial Products 244 211 15.3% 864 802 7.8%
c) Others 12 12 -3.9% 52 44 17.7%
Total 1,261 1,101 14.5% 5,281 4,713 12.0%
Less : Inter Segment Revenue 28 21 29.3% 106 82 28.5%
Net Sales 1,233 1,080 14.2% 5,175 4,631 11.8%
2 [Segment Results
a) Consumer & Bazaar Products 268 261 3.0% 1350 1254 7.6%
b) Industrial Products 47 41 14.0% 158 166 -4.8%
c) Others (1) (2) -17.2% (2) (4) -52.2%
Total 314 300 4.6% 1506 1417 6.3%
Less : i) Finance Costs 2 1 14.0% 6 6 6.7%
ii) Other Unallocable Expenditure net of
Unallocable Income 34 135 -74.4% 169 266 -36.5%
Total Profit Before Tax 278 164 69.4% 1331 1145 16.3%

January - March 2018
e Net sales of Consumer & Bazaar segment™ grew by 14.6%. PBIT of Consumer & Bazaar segment grew
by 3.0%.
e Net sales of Industrial Products segment grew by 15.3%. PBIT of Industrial products segment grew by
14.0%.

April — March 2018
e Net sales of Consumer & Bazaar segment® grew by 12.9%. PBIT of Consumer & Bazaar segment grew
by 7.6%.
e Net sales of Industrial Products segment grew by 7.8%. PBIT of Industrial products segment declined
by 4.8%.

*Reflecting accounting impact of GST (excise duty and net input taxes adjusted from sales of base
quarter).



Overseas subsidiaries performance

The Company has 17 overseas subsidiaries (5 direct and 12 step-down), and one joint venture including
those having manufacturing and selling operations in USA, Brazil, Thailand, Dubai, Egypt, Sri Lanka and
Bangladesh.

The performance of major geographies in constant currency terms is detailed below. These are like for
like actual reported numbers excluding translations and other consolidation impact.

Figures displayed below do not include Sales and EBITDA of Cyclo Division of Pidilite USA as Cyclo business

was sold by Pidilite USA in June 17.

Quarter Ended Year to Date Ended

Sce = B E Mar'i8 | Mar'i7 | Growth Mar'i8 | Mar'l7 | Growth

Pidilite USA Inc. (Sargent) 25.0 17.1 46.4% 108.5 1438 | -24.6%
Pulvitec do Brasil Industria e Commercio de Colas e Adesivos Ltda 21.2 23.1 -8.2% 93.6 97.2 | -3.7%
Pidilite Speciality Chemicals Bangladesh Pvt Ltd 20.2 16.6 21.4% 85.1 75.6 | 12.5%
Pidilite Industries Egypt SAE includes Pidilite Trading Egypt LL.C 7.1 7.2 -2.0% 26.3 21.4 | 23.1%
Pidilite Bamco Ltd includes Bamco Supply and Services 11.4 10.8 5.6% 51.3 46.7 | 10.0%
Pidilite MEA Chemicals LLC 2 1 16.9 24.5% 84.0 72.3 16.2%
Pidilite Lanka Pvt Ltd 8.0 6.6 20.1% 31.8 26.3 21.2%
Others i 2.3 36.0% 10.5 13.9 | -24.1%
TOTAL SALES 117.1 100.7 16.3% 491.2 | 4971 -1.2%

Quarter Ended Year to Date Ended

SO e e Mar'1l8 | Mar'i7 | Growth Mar'1l8 | Mar'l7 | Growth

Pidilite USA Inc. (Sargent) 1.3 {5.8)| 122.3% 7.0 {2.0}| 452.5%
Pulvitec do Brasil Industria e Commmercio de Colas e Adesivos Ltda 0.1 0.7 | -91L.6% 0.7 5.2 | -B6.2%
Pidilite Speciality Chemicals Bangladesh Pvt Ltd 3.1 1.6 95.0% 15.2 13.5 | 12.6%
Pidilite Industries Egypt SAE includes Pidilite Trading Egypt L.L.C (0.5) (1.4)| 67.2% (1.4) (3.3)| 57.8%
Pidilite Bamco Ltd includes Bamco Supply and Services 0.4 0.9 | -55.4% 4.4 4.9 -8.7%
pidilite MEA Chemicals LLC (L.7)| (2.9} 39.9% {9.3)| (18.0)| 48.5%
Pidilite Lanka Pvt Ltd (0.1} 0.1 | -197.9% 1.0 18 | -425%
Others (0.1) 41 | -103.0% 5.9 3.2 87.7%
TOTAL EBITDA 2.4 (2.7)| 190.3% 23.7 5.2 | 355.5%

Pidilite USA reported sales growth of 46.4% in Q4 FY 17-18. However, sales for the FY 17-18 declined by
24.6% over the previous financial year due to drop in demand of products of adult coloring segment.
EBITDA for FY 17-18 has grown over the previous year as the previous year results include provision for
voluntary recall of Tempra and Fingerpaint based on routine quality control inspections.

Pulvitec do Brasil sales declined due to competitive pressure in key products. The demand situation in
Brazil continues to be uncertain.

Pidilite Speciality Chemicals Bangladesh reported sales growth of 21.4% in Q4 FY 17-18. Sales for FY 17-18
grew by 12.5% while EBITDA for the full year grew by 12.6% over the previous financial year.

Pidilite Industries Egypt reported marginal sales de-growth during the quarter whereas full year sales
grew by 23.1%. EBIDTA losses have reduced during the year.
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Pidilite Bamco Ltd and Bamco Supply and Services, subsidiaries in Thailand, reported sales growth of 5.6%
for the quarter and 10% for the full year. EBITDA for FY 17-18 declined by 8.7% on account of higher
material cost and SG&A spends.

Pidilite Lanka continued to report good sales growth. However, EBITDA declined due to higher
investments in SGA expenses to support future sales growth.

Pidilite MEA Chemicals reported good sales growth while EBIDTA losses have reduced.



Domestic subsidiaries performance

e  The Company has 9 domestic subsidiaries and 2 partnership firms.

e  The performance of major subsidiaries is detailed below. These are like for like actual reported numbers

and exclude consolidation impact.

Quarter Ended Year ended
Sales - Rs Cr FY 18 FY 17 Growth FY 18 FY 17 Growth
Nina Waterproofing Systems Pvt Ltd 56.2 43.9 28.1% 183.6 150.7 21.8%
Percept Waterproofing Services Ltd 18.8 14.1 33.6% 55.6 43.6 27.4%
ICA Pidilite Pvt Ltd 23.8 26.8 -11.1% 102.8 94.9 8.2%
CIPY 26.7 - NA 26.7 - NA
Others 16.3 8.5 92.3% 55.6 37.7 47.8%
Total 141.8 93.2 51.7% 424.3 326.9 29.8%
Quarter Ended Year ended
EBITDA - Rs Cr FY 18 FY 17 Growth FY 18 FY 17 Growth
Nina Waterproofing Systems Pvt Ltd 8.4 2.4 245.2% 22.9 11.2 105.5%
Percept Waterproofing Services Ltd 3.5 2.3 51.7% 7.1 4.8 48.9%
ICA Pidilite Pvt Ltd (2.5) 1.8 -237.1% 1.4 10.3 -86.1%
CIPY 2.2 - NA 2.2 - NA
Others 1.9 0.2 824.2% 6.1 2.8 114.1%
Total 14.4 7.2 100.7% 39.7 29.1 36.8%

e  Sales of Nina and Percept, domestic subsidiaries engaged in waterproofing services, have reported strong

sales and EBIDTA growth for the quarter and year ended March 2018.

e  Sales of ICA-Pidilite for the quarter were impacted by a classification dispute with concerned authorities.
The matter is being contested by the company. Supplies have meanwhile resumed.

e  CIPY, acquired in February 2018, is engaged in the business of manufacture and sale of floor coatings.

Sales for FY 17-18 amounted to Rs 26.7 Cr from the date of acquisition up to 31°* March, 2018.
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AUDITED CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES AS AT 31.03.2018

Rs. Crores

Sr As at As at
No Particulars 31.03.2018 31.03.2017
Audited Audited
Al ASSETS
1] Non Current Assets
(a) Property, Plant and Equipment 802.59 789.12
(b) Capital Work-In-Progress 227.73 147.71
(c) Goodwill 177.42 133.83
(d) Other Intangible Assets 362.18 352.30
(e) Investments accounted for using equity method 25.03 22.02
(f) Financial Assets
(i) Investments 105.99 31.27
(ii) Loans 5.91 8.43
(iii) Other Financial Assets 38.81 34.30
(g) Income Tax Assets (net) 64.82 42.10
(h) Deferred Tax Assets (net) 5.86 3.76
(i) Other Non-current Assets 79.34 75.36
Total Non Current Assets 1,895.68 1,640.20
2| Current Assets
(a) Inventories 804.33 720.86
(b) Financial Assets
(i) Investments 1,114.92 1,389.81
(ii) Trade Receivables 938.13 768.54
(iii) Cash and cash equivalents 149.34 90.37
(iv) Bank balances other than (iii) above 14.24 9.57
(v) Loans 11.85 13.03
(vi) Other Financial Assets 65.49 48.99
(c) Current Tax Assets (net) 28.64 0.28
(d) Other Current Assets 175.49 92.54
(e) Assets held for Sale 6.35 -
Total Current Assets 3,308.78 3,133.99
TOTAL ASSETS 5,204.46 4,774.19
B| EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 50.78 51.27
(b) Other Equity 3,523.26 3,419.64
Equity attributable to owners of the Company 3,574.04 3,470.91
Non-Controlling Interests 175.01 127.32
Total Equity 3,749.05 3,598.23
LIABILITIES
1] Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 7.11 4.85
(ii) Other Financial Liabilities 91.24 24.45
(b) Provisions 38.17 32.78
(c) Deferred Tax Liabilities (net) 110.66 91.47
Total Non-Current Liabilities 247.18 153.55
2| Current Liabilities
(a) Financial Liabilities
(i) Borrowings 115.44 92.66
(ii) Trade Payables 543.81 390.32
(iii) Other Financial Liabilities 443.12 418.29
(b) Other Current Liabilities 79.09 90.04
(c) Provisions 13.07 14.14
(d) Current Tax Liabilities (net) 13.70 16.96
Total Current Liabilities 1,208.23 1,022.41
Total Liabilities 1,455.41 1,175.96
TOTAL EQUITY AND LIABILITIES 5,204.46 4,774.19
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AUDITED STANDALONE STATEMENT OF ASSETS AND LIABILITIES AS AT 31.03.2018

Rs Crores
s As at As at
N:) Particulars 31.03.2018 31.03.2017
Audited Audited
A] ASSETS
1] Non Current Assets
(a) Property, Plant and Equipment 656.62 668.66
(b) Capital Work-In-Progress 164.13 126.57
(c) Goodwill 86.11 86.11
(d) Other Intangible Assets 197.34 184.80
(e) Financial Assets
(i) Investments 713.68 440.23
(i) Loans 3.32 4.40
(iii) Other Financial Assets 11.69 12.28
(f) Income Tax Assets (net) 62.27 36.47
(9) Other Non-current Assets 69.25 70.34
Total Non Current Assets 1,964.41 1,629.86
2| Current Assets
(a) Inventories 630.94 556.25
(b) Financial Assets
(i) Investments 1,072.01 1,353.18
(iil) Trade Receivables 689.59 607.65
(iii) Cash and cash equivalents 66.12 45.80
(iv) Bank balances other than (iii) above 11.64 4.67
(v) Loans 13.22 18.48
(vi) Other Financial Assets 8.59 5.00
(c) Current Tax Assets 23.66 -
(d) Other Current Assets 147.77 74.69
Total Current Assets 2,663.54 2,665.72
TOTAL ASSETS 4,627.95 4,295.58
B| EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 50.78 51.27
(b) Other Equity 3,513.15 3,348.08
Total Equity 3,563.93 3,399.35
LIABILITIES
1| Non-Current Liabilities
(a) Financial Liabilities
(i) Other Financial Liabilities 43.01 1.68
(b) Provisions 29.57 24.97
(c) Deferred Tax Liabilities (net) 102.90 83.63
Total Non-Current Liabilities 175.48 110.28
2| Current Liabilities
(a) Financial Liabilities
(i) Trade Payables 428.16 328.47
(ii) Other Financial Liabilities 394.36 365.66
(b) Other Current Liabilities 49.46 63.08
(c) Provisions 9.78 12.81
(d) Current Tax Liabilities (net) 6.78 15.93
Total Current Liabilities 888.54 785.95
Total Liabilities 1,064.02 896.23
TOTAL EQUITY AND LIABILITIES 4,627.95 4,295.58
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