
 

1 

 

 
Pidilite Industries Limited 
Investor Update 
Quarter ended June 2017 
 
Coverage 
 

 Financial Highlights  

 Business segment wise  

 Overseas subsidiaries performance 

 Domestic subsidiaries performance  

 Financial Results  
 
Investor Communication 
 
This investor update covers the Company’s performance for Quarter ended 30th June 2017. 
 
Contact information 
 
Ms. Savithri Parekh, Company Secretary 
E-mail: savithri.parekh@pidilite.com 
Telephone: 022-28357949 
 
 

Financial Highlights  

 
 
April – June 2017 
 
 
This quarter saw the announcement of the launch of GST, a welcome tax reform for the country. 
Performance in this quarter was impacted by the short-term challenges of transition to GST largely as a 
result of destocking by customers in June as well as an upward trend in some key raw material prices. We 
continued to invest in our brands, people and manufacturing facilities as we remain positive on the medium-
term outlook for the industry.  
 
 
Standalone Performance as compared to same quarter last year: 
 

 Gross sales at Rs 1,479 Cr declined by 0.2% with volume and mix decline of 0.1% largely on 
account of correction in channel inventory ahead of GST implementation. 
 

 Material cost, as a % to sale, is higher by 164 bps due to strengthening of raw material costs.  
 

 Expenses, other than material costs, were higher by 11.1%. This includes 14.5% growth in excise 
duty due to end of excise exemption at two of the Company’s manufacturing units during last year. 
Staff cost grew by 11.3%. Advertising and Promotion expenses grew by 39.6% due to timing 
difference in spend as compared to last year and plans to increase advertising spend to accelerate 
sales growth.  
 

 EBITDA, before non-operating income, at Rs 306 Cr declined by 20.8% mainly on account of lower 
sales, increase in material costs and higher growth of expenses.  
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 Other income is higher by 51.6% mainly due to increase in mark to market value of investments. 
 

 Profit before tax at Rs 317 Cr declined by 17.8%.  
 

 Profit after tax at Rs. 217 Cr declined by 20.3%. 
 
 
 
 
Consolidated Performance as compared to same quarter last year: 
 

 Gross sales at Rs 1,662 Cr declined by 1.3%. 
 

 Other expenses, including Excise duty, were higher by 11.5%.  
 

 EBITDA, before non-operating income, at Rs 321 Cr declined by 18.6%. 
 

 Other income is higher by 79.6 % mainly due to increase in mark to market value of investments 
and profit of Rs 5.83 crores on sale of assets of Cyclo division.  
 

 Profit before tax at Rs 330 Cr declined by 15.4% and Profit after tax at Rs 227 Cr declined by 
16.8%.  
 
 

Business segment wise performance – Standalone 

 
                                                                                                           (Rs Crores) 
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April – June 2017 
 

 Revenues of Consumer & Bazaar segment declined by 0.3% with volume and mix decline of 0.3%. 
PBIT of Consumer & Bazaar segment declined by 18.1%.  
 

 Revenues of Industrial Products segment grew by 0.2% with volume and mix growth of 1.0%. PBIT 
of Industrial products segment declined by 19.3%. 

 
 

Overseas subsidiaries performance 

 

 The Company has 17 overseas subsidiaries (5 direct and 12 step-down) and one joint venture 
including those having manufacturing and selling operations in USA, Brazil, Thailand, Dubai, Egypt, 
Sri-Lanka and Bangladesh. 
 

 The performance of the following geographies, in constant currency terms, is detailed below. These 
are like for like actual reported numbers and exclude the translations and other impacts which are 
done at the time of consolidation. 
 

 Pidilite USA Inc. (PUSA), a wholly owned subsidiary of the Company has sold the business of the 
Cyclo Division of PUSA to Niteo Products LLC, USA.   Some of the trademarks used by the Cyclo 
Division were owned by Pidilite International Pte Ltd., Singapore, a wholly owned subsidiary of the 
Company and the same stand assigned to Niteo Products LLC, USA. The consolidated financial 
results for the quarter include the profit of Rs 5.83 Crores on sale of the assets of Cyclo division, 
shown in “Others’ in table below. 
 

                   (Rs. In crores) 

 
 

 Sales for the quarter declined by 19.16 %. However EBITDA grew by 34.71 % due to profit on sale 
of assets of Cyclo division.   
 

 Pidilite USA sales declined due to fall in sales of products for adult colouring market and sale of 
Cyclo business on 7th June 2017. Sale of products Adult colouring segment had seen significant 
growth during this quarter last year. Sales of Pulvitec do Brasil declined due to economic slowdown. 
However EBITDA improved due to cost and margin improvement initiatives. 

 

 Pidilite Bangladesh sales declined due to floods and Ramadan Eid in June this year as compared to 
July last year. Floods also impacted sales of Pidilite Lanka. Sales of Pidilite Bamco and Bamco 
Supply and Services, subsidiaries in Thailand, declined due to decrease in government spent on 
road and bridge projects.  
 

 The subsidiaries in Egypt reported good sales growth. However EBITDA was lower than last year 
due to significant increase in Raw Material costs and high inflation. Cost reduction actions reduced 
losses of Pidilite MEA, subsidiary in Middle East.  
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Domestic subsidiaries performance 

 
The performance of domestic subsidiaries is detailed below:  

                      (Rs. In crores) 

 
 

 Sales for the quarter of subsidiaries grew by 42.53%. EBITDA (excludes non-operating income and 
forex loss) declined by 4.36%.  

 

 NINA and Percept, subsidiaries engaged in waterproofing services, posted good growth in sales and 
EBITDA.  
 

 ICA Pidilite, joint venture of the Company and ICA of Italy for wood finishes, sales is not comparable 
with previous year as the company started operations in May 2016. ICA Pidilite EBITDA declined 
due to increase in expenses to support future sales growth and certain one-time expenses. 
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