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Pidilite Industries Limited 

Investor Update 
Quarter and Year ended March 2013 
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Investor Communication 
 
This investor update covers the Company’s performance for quarter and full year 
ended 31st March 2013. 
 
Contact information 
 
Ms. Savithri Parekh, Company Secretary 
E-mail: savithri.parekh@pidilite.com 
Telephone: 022-28357651 
 
 

Financial Highlights  
 
Quarter ended 31st March 2013 
 
Consolidated Performance 
 

 Net Sales at Rs. 8334 M grew by 16.5% over the same quarter last year.  
 

 EBITDA, before exceptional items, at Rs. 1405 M was up by 36% over 
same period last year.  
 

 Profit (before tax) at Rs 1158 M was up by Rs 42.8% over the 
corresponding quarter last year. 
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Standalone Performance 
 

 Net Sales at Rs. 7554 M grew by 16.6% over the same quarter last year.  
 

 Material cost to sales % is 280 bps lower than the previous quarter and 
110 bps lower than last year.  

 
 Other expenses during the quarter were higher than last year by Rs. 210 

M. This increase of 14.6% is mainly due to increase in variable operating 
cost owing to higher volumes and inflation. Contract labour, power and 
fuel cost saw double digit inflation. 
 

 Non operating income during the quarter at Rs. 235 M, is higher than last 
year by 55%.  
 

 EBITDA, pre exceptional items, at Rs 1483 M is higher by 33.6% over the 
same quarter last year.  

 
 Finance cost for the quarter at Rs 36 M is lower than last year due to 

repayment of FCCBs in December 2012. 
 

 Exceptional item during the quarter of Rs (53.7) consists of a gain of Rs 
(106.8) M on prepayment of sales deferred liability and a provision of Rs. 
53.1 M on account of diminution in the value of the Companys’ investment 
in its subsidiary, Pulvitec Do Brasil. The provision of Rs 53.1 M has been 
done based on an independent valuation of the carrying value of the 
investment and has no impact on the consolidated results of the company.  

  
 Profit before Tax at Rs 1343 M is higher by 49.3% and Profit after Tax is 

higher by 39.6% over the same period last year. 
 

 Subject to the approval of the shareholders at the Annual General 
Meeting, The Board has recommended a dividend of Rs. 2.60 per Equity 
share of Re 1/- each for the financial year 2012-13 as compared to Rs 
1.90 per equity share declared last year. The payout ratio will be 33.8% 
compared to 33.5% last year. 
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Year ended 31st March 2013 
 
Consolidated Performance 
 

 Net Sales at Rs. 36579 M grew by 17.6% over last year.  
 

 Material cost to sales % is lower by 110 bps over last year.  
 

 EBITDA (before exceptional items) during the year at Rs 6710 M was 
higher by 25.2% over last year.  

 
 Profit (before tax) at Rs 5813 M was up by 34.4% over last year. 

 
Standalone Performance 
 

 Net Sales at Rs 33118 M grew by 18.3% over last year.   
 

 Material cost as % to sales has come down from 56.0% to 54.3%.   
 

 EBITDA (before exceptional items) at Rs. 6795 M, is higher by 26.4% over 
last year. 
 

 Profit before tax at 6196 M is higher by 39.5% over last year and Profit 
after tax at Rs 4608 M is higher by 37.7%.  

 
Business segment wise performance  
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CONSUMER AND BAZAAR PRODUCTS 
 

 For the quarter, segment revenue grew by 17.6%.  
 

 Segment Profit Before Tax and Interest (PBIT) for the quarter grew by 
41.2% due to lower material costs. 
 

 Revenue growth for the year was 20.7%. 
 

 Segment PBIT for the year grew by 28.4%. Full year PBIT as % to sales 
was 24.1% as compared to 22.7% last year. 
 
 

INDUSTRIAL PRODUCTS 
 

 For the quarter, segment revenue grew by 13.6%, taking the full year 
revenue growth to 10.6%. Growth in the quarter was led by exports 
which grew by 30%. 
 

 Segment PBIT for the quarter grew by 18.8% as material costs were 
lower than last year. 
 

 For the year, segment PBIT was same as last year. Profitability however 
was lower, with PBIT to Sales coming down from 12.5% to 11.4%. 

 
Overseas subsidiaries performance 
 

 The Company has 14 Overseas subsidiaries (4 direct and 10 step-down) 
including those having manufacturing and selling operations in USA, 
Brazil, Thailand, Dubai, Egypt and Bangladesh. 
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For the quarter, sales in constant currency grew by 5.7%. However, due 
to a favourable translation impact the reported sales show a growth of 
18.2%.  
 
For the year, sales in constant currency grew by 6.6% and due to 
favourable translation effect, the reported growth is 12.9%.  
 
The performance of the various geographies, in constant currency terms, 
is detailed below. 
 
North America:  
 

 Sales of Cyclo grew by 2.4% and that of Sargent Art grew by 5.6%. 
Margins were impacted by higher input costs and these offset the gains 
from higher sales. As a result EBIDTA was marginally lower than last year. 
 

 For the year, sales grew by 10%. While Cyclo recorded a growth rate of 
9.3%, Sargent Art grew by 11.4%. However, EBIDTA for the year 
declined by 14% due to higher material costs. 

  
South America:  
 

 Sales in constant currency grew by 0.7% in the quarter. Material cost to 
sales was at the same level as last year but 400 bps lower than the 
immediately preceding quarter. With SG&A costs lower than last year, loss 
at the EBIDTA level was nearly half that of last year. Based on a valuation 
of the carrying value of the assets, the Company has impaired goodwill 
worth Rs. 93 M. This goodwill impairment is classified as an exceptional 
item in the results. 
 

 Sales for the year were marginally lower than last year. However, sales 
growth in the second half of the year was better than the first half. 
Material cost to sales was 200 bps higher than previous year. While SG&A 
expenses grew only by 5%, loss at EBIDTA level was (-) Rs. 151.4 M as 
compared to (-) Rs. 93.4 M last year. Losses were however lower in the 
second half. 

 
Middle East & Africa:  
 

 Sales for the quarter grew by 7.5%, largely due to the operations in Egypt 
being impacted by political disruptions. Due to measures taken to reduce 
costs and improve margins, loss at EBIDTA level, was half of last year. 
 

 For the year, sales growth was marginal. While the operations in Egypt 
grew by 25%, sales in Dubai declined by 42%. However, due to measures 
taken to improve profitability, losses were significantly reduced. 
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South & South East Asia:  
 

 Sales for the quarter grew by 44% led by strong growth in Thailand & 
Bangladesh. Growth in Bangladesh was helped by commencement of 
trading operations in December 2012. Thailand also reported good sales 
growth. EBIDTA for the quarter was nearly double of last year due to the 
strong sales performance. 
 

 Sales for the year grew by 38% with both countries reporting a strong 
growth. EBIDTA grew by 90%. 
 

Full year Losses incurred by overseas subsidiaries, for the year, were (-) Rs. 
440 M as compared to (-) Rs. 254 M last year. This was due to higher 
exceptional items, as below  

 
 i. Provision for receivables due from customer who has 

filed for bankruptcy in US 
 
Rs. 25 M 

 ii. Provision for goodwill impairment in Brazil Rs. 93 M 
 

iii. Provision for disputed tax liabilities of previous years in 
Brazil 

Rs. 46 M 

iv. One off expenses for closure of factory in Thailand Rs. 12 M 
 

 Total Rs. 176 M 
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