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Investor Communication 
 
This investor update covers the Company’s performance for quarter ended 30th 
June 2012. 
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Financial Highlights  

 
Quarter ended 30th June 2012 
 
Consolidated Performance 
 

 Net Sales at Rs 9978mn, grew by 18.1% over the same quarter last year.  
 

 EBITDA at Rs 2049mn was up by 26.9% over same period last year.  
 

 EBIT (before exceptional items) at Rs 1888mn posted a growth of 29.2%.  
 

 Profit (after tax) at Rs 1279mn was up by 22.5% over the corresponding 
quarter last year. 

 
 
 
 



 

Standalone Performance 
 

 Net Sales at Rs.9077mn grew by 18.8% over the same quarter last year.  
 

 Material cost to sales %, although lower by 30bps over same quarter last 
year, was up by 186bps over the previous quarter, largely due to impact 
of a weakening Rupee vs USD (Rs/USD moved from 50 in Jan-Mar 12 to 
Rs 54 in Current quarter).  
 

 Employee cost was up by 18.5% over same period last year. This was 
mainly due to the impact of the annual salary revisions and new positions. 
 

 Other expenses were higher by Rs 159mn over the same quarter last 
year. This increase of 12.9% was mainly due to increase in manufacturing 
and freight cost, in line with increased business. Advertising & Sales 
promotion spend was lower than last year as some expenses were re-
phased to subsequent quarters.   
 

 Non operating income during the quarter has gone up by Rs 68mn over 
last year same quarter mainly due to higher interest and investment 
income.  
 

 EBITDA at Rs 2046mn was higher by 28.6% over the same quarter last 
year.  

 
 Finance cost at Rs 92mn was higher by 44mn. This cost reflects the 

impact of restatement of Interest liability on FCCB at the current exchange 
rates. 

  

 Pursuant to the notification dated 29th December, 2011 issued by the 
Ministry of Corporate Affairs amending the Accounting Standard 11, the 
Company has exercised the option as per Para 46A inserted in the 
Standard for all long term monetary assets and liabilities. Consequently, 
an amount of Rs. 107.2 mn is carried forward in the Foreign Exchange 
Monetary Item Translation Difference Account. This amount is to be 
amortised over the period of the monetary liabilities i.e. upto 7th 
December, 2012.  
 

 Profit from ordinary activities before Tax at Rs 1832mn was up by Rs 
406mn over the corresponding quarter last year. With the completion of 
the first 5 year tax holiday period of the 4th unit in Himachal Pradesh, the 
effective tax rate has increased to 27.2% from 24.5% last year.  
 

 The combined impact of the above has resulted in a 23.8% increase in 
Profit after Tax from Rs 1077mn last year to Rs 1334 M. 
 



 

Business segment wise performance  
 

 
 
CONSUMER AND BAZAAR PRODUCTS 

 

 The segment revenue grew at 21.6% over last year. The growth was 
driven both by higher volumes and better price realisation. All the major 
focus products falling under Adhesives, Sealants and Construction 
Chemicals categories grew in line with expectation. Export sales grew by 
33%. 

 

 PBIT as a % to Sales at 27.1% was up by 212bps as compared to same 
period last year. In comparison to the immediate preceding quarter, PBIT 
as a % to Sales was higher by 740bps in the current quarter owing to 
comparative lower spend in marketing activities. 

 
INDUSTRIAL PRODUCTS 

 

 Sales of Industrial Products grew by 11.5% in Q1 over same period last 
year after flat growth observed in H2 LY. The growth was driven by higher 
sales of Resin and Adhesives business in Export markets and improvement 
in sales of Textile chemicals in domestic markets. 
 

 PBIT for the segment stands at Rs 238mn for the quarter as compared to 
Rs 233mn achieved LY. Margins were impacted as increase in inputs cost 
could not be fully passed on.  
 

 PBIT as % to Sales came down to 12.9% in the current quarter as 
compared to 14.1% in the same period last year. In comparison to the 
immediate preceding quarter, PBIT as % to Sales improved by 52bps.  
 



 

 

Overseas subsidiaries performance 

 

 The Company has 14 Overseas subsidiaries (4 direct and 10 step-down) 
including those having significant manufacturing and selling operations in, 
USA, Brazil, Thailand Dubai, Egypt and Bangladesh. 

 
 

 Sales in constant currency were same as corresponding quarter last year. 
However, due to the translation impact of exchange rate, sales are up by 
11.7%.  
 
In North America, while Car care products grew by 23%, Sargent Art’s 
sales were impacted due to cut in normal school buying budgets. Losses 
in Middle East & Africa region was reduced through organisation 
restructuring and other cost reduction initiatives. Both the subsidiaries in 
Bangladesh and Thailand showed improved sales and margin 
performance. In Bangladesh, a manufacturing facility, for a new range of 
products, was commissioned in the quarter. 



 

 

Financials 
 

 



 

 
 

 

 


