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Investor Communication 
 
This investor update covers the Company’s performance for quarter and nine 
month period ended 31st December 2011. 
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Financial Highlights  

 
Quarter ended 31st December 2011 
 
Consolidated Performance 
 

 Net Sales at Rs.7681mn grew by 16.4% over the same quarter last year.  
 

 EBITDA at Rs 1339mn was up by 7.6% over same period last year.  
 

 EBIT (before foreign exchange difference and exceptional items) at Rs 
1176mn posted a growth of 7.2%.  

 
 Profit (before tax) at Rs 1059mn was up by Rs 189mn over the 

corresponding quarter last year. 
 
 
 



 

Standalone Performance 
 

 Net Sales at Rs.6852mn grew by 16.3% over the same quarter last year.  
 

 While there was softening of input costs, the benefit was offset by a sharp 
depreciation of Rupee vs the US Dollar. Material cost as % to sales went  
up by 340bps over the same period last year. In comparison to 
immediately preceding quarter, material cost was higher by 30bps. 

 
 Other expenditure during the quarter was up Rs 113mn mainly due to 

increase in market development spend, labor, fuel and power rates.  
 

 Non operating income has gone up by Rs 65mn mainly due to onetime 
receipt of compensation owing to renouncement of tenancy rights in a 
non manufacturing property. 
 

 EBITDA (before foreign exchange difference and exceptional items) at Rs 
1327mn was higher by Rs 87mn over same quarter last year.  

 

 Interest cost at Rs 73mn was higher than last year cost of Rs 52mn. The 
increase is primarily due to higher provision of Interest on FCCB 
restatement of liability owing to depreciation of Rupee vis-a-vis US Dollar.  

  

 Pursuant to the notification dated 29th December, 2011 issued by the 
Ministry of Corporate Affairs amending the Accounting Standard 11, the 
Company has exercised the option as per Para 46A inserted in the 
Standard for all long term monetary assets and liabilities. Consequently, 
an amount of Rs. 98.7mn (without considering future tax benefit of Rs. 
32mn) is carried forward in the Foreign Exchange Monetary Item 
Translation Difference Account as on 31st December, 2011. This amount 
is to be amortised over the period of the monetary liabilities i.e upto 7th 
December, 2012. Had the Company followed the earlier method of 
accounting for the above items, the Net Profit for the nine months ended 
31st December, 2011 would have been lower by Rs. 98.7mn. Further it 
has debited the loss of Rs. 98.4mn to the carrying cost of the fixed assets 
for above referred period of nine months (including loss of Rs. 52mn for 
the current quarter). 
 

 Profit before Tax and Exceptional item at Rs 1108mn was up by Rs 24mn 
over the corresponding quarter last year. With the completion of first 5 
year tax holiday period of the 4th unit of Himachal Pradesh, the effective 
tax rate has increased over last year. 

 

 Exceptional item consists of provision for diminution in the value of 
investments in Pulvitec do Brasil Industria e Commercio de Colas e 
Adesivos Ltda , a wholly owned subsidiary of the Company. 
 



 

 The combined impact of the above has resulted in Profit after Tax of 
Rs.743mn in the current quarter as compared to Rs. 851mn during the 
same period LY. 
 

Period ended 31th December 2011 
 
Consolidated Performance 
 

 Net Sales at Rs.23945mn grew by 18.7% over the same period last year. 
Sales growth was impacted by lower sales of industrial products. 
 

 Material cost as % to sales has gone up by 346bps over the same period 
last year. The steep increase in material cost was partly mitigated by price 
increase and partly by cost saving measures. 
 

 EBIT (before foreign exchange difference and exceptional items) during 
the quarter at Rs 3816mn was higher by 3.4% over the same period last 
year.  

 
 Profit (before tax) at Rs 3517mn was up by 3% over the same period last 

year. 
 
 

Business segment wise performance  
 

 
 
CONSUMER AND BAZAAR PRODUCTS 

 

 The segment revenue grew at 22.6% over last year. The growth was 
driven by higher sales in Adhesives, Sealants and Construction chemicals 



 

in the urban and rural markets. Export sales grew by 14.2% as compared 
to 8.7% in H1. 

 

 Profit before tax and interest (PBIT) for the quarter stands at Rs 1303mn, 
an increase of 15.5% over the corresponding period last year.  
 

 PBIT as % to Sales at 23.6%, dropped by 145bps over same quarter last 
year. In comparison to immediate preceding quarter, PBIT as % to Sales 
improved by 75bps in the current quarter. 

 
INDUSTRIAL PRODUCTS 

 
 Sales of Industrial Products dropped by 2% in Q3 over same period last 

year. The drop was mainly due to lower export (-14.5%) and lowers 
domestic sales.  
 

 PBIT for the segment stands at Rs 148mn for the quarter as compared to 
Rs 261mn achieved LY. The drop was mainly due to drop in sales, coupled 
with significant increase in input raw materials.  
 

 PBIT as % to Sales dropped to 10.6% in the current quarter as compared 
to 18.3% in the same period last year. In comparison to immediate 
preceding quarter, PBIT as % to Sales dropped by 416bps in current 
quarter. 

 

Overseas subsidiaries performance 

 

 The Company has 14 Overseas subsidiaries (4 direct and 10 step-down) 
including those having significant manufacturing and selling operations in 
USA, Brazil, Thailand, Dubai, Egypt and Bangladesh. 

 

 



 

 

 Sales in constant currency were lower by 0.8% over corresponding 
quarter last year. However due to impact of exchange rate i.e. translation 
of results, the reported number show a growth of 15.9%  
 

 YTD Dec’11 sales were up by 11.4% over same period last year, in 
constant currency sales during the period was up by 3.5%. 

 

 North America: Sales performance during the quarter improved over the 
last 2 quarters. Sales in constant currency during the quarter grew by 9% 
over last year. Margins improved due to price increases and better product 
mix. Cash profit for the period ended Dec’11 grew by 29.9% over same 
period last year. 

  

 South America: Sales in constant currency was down by 16.5% in the 
current quarter and 2.5% in nine month over same period last year. The 
drop in sales coupled with high operating cost resulted in business making 
loss during the period.  

 
 Middle East & Africa: Sales were up by 62% over same period last year 

owing to improved market conditions in UAE and stabilising of business in 
Egypt. Business was able to cut down their losses through improved 
product mix, introduction of new products, organisation restructuring, 
increasing overseas customer base and other cost saving actions.  

 

 South & South East Asia: Sales in the region grew at constant currency 
grew by 17% over Q3 last year. The growth in both South East Asia and 
South Asia region showed improved sales performance over LY. Sales in 
Thailand were impacted by floods in several part of the country. Margins 
were however affected due to increase in input material cost. 



 

 

Financials 
 

 
 

 

 

 

 

 



 

 
 


