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Investor Communication 
 
This investor update covers the Company’s performance for quarter and half year 
period ended 30th September 2011. 
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Financial Highlights  
 

 
Quarter ended 30th September 2011 

Consolidated Performance 
 

• Net Sales at Rs.7813mn grew by 18.6% over the same quarter last year.  
 

• EBIT (before foreign exchange difference and exceptional items) during 
the quarter at Rs 1188mn was higher by Rs 33mn over the same period 
last year.  

 
• Profit (before tax) at Rs 1064mn was up by Rs 25.8mn over the 

corresponding quarter last year. 
 
 
 
 



 

Standalone Performance 
 

• Net Sales at Rs.7028mn grew by 20.6% over the same quarter last year.  
 

• Raw Material prices, on an average are higher by 24% over same period 
last year. The impact of increase in material cost has been partly offset by 
increase in prices and various cost saving initiatives. 
 

• Material cost as % to sales has gone up by 413bps over the same period 
last year. Compared to the previous quarter, material costs as % to sales 
has gone up by 127bps due to increase in commodity prices and rupee 
depreciation.  
 

• Other operating costs were up due to higher volumes, increase in key 
inputs cost like power, fuel and labour rate. 
 

• EBIT (before non-operating income and foreign exchange difference) at 
Rs 1183mn was higher by Rs 52mn over same quarter last year.  

 
• Due to depreciation of the Rupee vs USD, Foreign exchange loss for the 

quarter was Rs.48.9mn as compared to Rs. 18.2 mn in the same quarter 
last year.  
  

• Interest cost at Rs 59.3mn was lower than last year cost of Rs 86.7mn 
due to repurchase of non-convertible debentures (Rs 900mn) last year 
and repayment of ECB loans.  

  
• Profit before Tax and before exceptional items at Rs 1104.4mn grew by Rs 

2.8% over the corresponding quarter last year. With the completion of the 
first 5 year tax holiday period of the 4th unit in Himachal Pradesh, the 
effective tax rate has increased to 25.1%.  

 
• The combined impact of the above has resulted in Profit after Tax of 

Rs.815.3mn in the current quarter as compared to Rs. 828.5mn during the 
same period LY. 
 

• During the quarter, FCCBs aggregating US$ 3 million have been converted 
into equity shares, resulting in increase of paid-up capital of the Company 
by 1164626 equity shares of Re. 1 each. 

 



 

 
Period ended 30th September 2011 

Consolidated Performance 
 

• Net Sales at Rs.16264mn grew by 19.8% over the same period last year.  
• Material cost as % to sales has gone up by 369bps over the same period 

last year. The steep increase in material cost was partly mitigated by price 
increase and partly by cost saving measures. 
 

• EBIT (before foreign exchange difference and exceptional items) during 
the quarter at Rs 2640mn was higher by Rs 45.5mn over the same period 
last year.  

 
• Profit (before tax) at Rs 2457mn was up by Rs 82.4mn over the 

corresponding quarter last year. 
 
 
Business segment wise performance  

 

 
 
CONSUMER AND BAZAAR PRODUCTS 
 

• The segment revenue grew at 23.0% over last year. Growth in Adhesives, 
Sealants and Construction chemicals in the domestic market contributed 
to this growth. Price increase implemented in the quarter also helped to 
improve the sales growth. Export sales showed good recovery after a flat 
growth in first quarter led by sales growth in Adhesives products. 

 
• Profit before tax and interest (PBIT) for the quarter stands at Rs 1281mn, 

an increase of 9.7% over the corresponding period last year. PBIT as % 



 

to Sales at 22.9%, dropped by 283bps over same quarter last year. The 
drop over last year was mainly due to impact of steep increase in 
commodity prices which were not passed on fully to the consumers. 

 
 
INDUSTRIAL PRODUCTS 
 

• Revenue of Industrial Products increased by 17.6% in Q2 and 18% for H1 
over same period last year. The growth was mainly driven by growth in 
industrial Resin business and Exports of Pigments with good volumes 
coming in from existing customers and increase in customer base.  
 

• PBIT for the segment stands at Rs 243 mn for the quarter as compared to 
Rs 224 mn achieved LY, a growth of 8.4%. PBIT as % to Sales dropped to 
14.8% in the current quarter as compared to 16.0% in the same period 
last year. Significant increase in input costs coupled with competitive 
pressure affected margins during the quarter. 

 
Overseas subsidiaries performance 
 

• The Company has 14 Overseas subsidiaries (4 direct and 10 step-down) 
including those having significant manufacturing and selling operations in 
USA, Brazil, Thailand, Dubai, Egypt and Bangladesh. 

 

 
 

• While nominal sales growth was 5%, in constant currency term sales were 
flat over the same period last year. 

 
• North America: Sales in constant currency dropped by 17.5% in Q2 and 

6.9% in H1 over same period last year. Material cost to sales was 
however maintained for key products categories by price increase and 



 

improved product mix. Cash profit for the period ended grew by 19.7% 
over same period last year. 

  
• South America: Sales in constant currency was up by 8.2% in Q2 and 

6.1% in H1 over same period last year. The growth was in construction 
retail segment whereas industrial segment had de-growth owing to local 
conditions and sharp increase in input cost. Material cost to sales at 60% 
was 8% over LY mainly due to the increase in inputs cost of key raw 
material which were not passed on fully.  
 

• Middle East & Africa: Sales were up by 68% over same period last year 
owing to improvement in market condition in UAE and stabilising of 
business in Egypt. Margins were impacted by steep increase in input costs 
and pricing actions were implemented during the later part of the quarter. 

 
• South & South East Asia: Sales in the region grew by 23% over Q2 last 

year in both South East Asia and South Asia region. Margins improved in 
Q2 mainly due to increase in prices and reduction in direct cost.  



 

 
Financials 
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