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Investor Communication 
 
This investor update covers the Company’s performance for the quarter and year 
ended 31st March 2011. 
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Financial Highlights  

 
Quarter ended 31st March 2011 
 
Consolidated Performance 
 

• Net Sales at Rs.6280mn grew by 22.8% over the same quarter last year.  
 

• EBIT (before foreign exchange difference and exceptional items) during 
the quarter at Rs 661 mn was higher by 23.8% over the same period last 
year.  

 

• Profit (before tax and before exceptional items) at Rs 615 mn grew by 
32.8% over the corresponding quarter last year. 

 



 

 
Standalone Performance 
 

• Net Sales at Rs.5547 mn grew by 24.0% over the same quarter last year.  
 

• EBIT (before foreign exchange difference and exceptional items) grew by 
21.9% to Rs. 734 mn. 

 

• EBIT (before foreign exchange difference and exceptional items) as % to 
Sales in the current quarter was lower by 20bps to 13.2% due to increase 
in material cost and planned higher advertisement spend.  
 

• Raw material cost as % to sales have gone up by 215bps over the same 
period last year owing to higher input costs partly offset by price 
increases.  
 

• Other operating expenses was up by 23% over last year primarily due to 
increase in manufacturing, freight and advertisement and sales promotion 
cost. Manufacturing and freight cost increases were driven by higher 
volumes and increase in power and fuel rates. Advertisement spend was 
stepped up, in accordance with the plan to coincide with major sporting 
events being staged in the country. 
 

• Foreign exchange gain for the quarter was Rs.14 mn as compared to an 
exchange loss of Rs. 1 mn in the same quarter last year.  
  

• Interest cost has come down as a result of repurchase of non-convertible 
debentures of Rs 900mn earlier in the year. 
 

• Profit before Tax and before exceptional items at Rs 700mn grew by 
29.1% over the corresponding quarter last year. 

 
• During the quarter, a provision of Rs 250mn was made for diminution in 

value of investments in Pidilite Middle East Ltd “PMEL” (a 100% 
subsidiary). PMEL’s subsidiary, Jupiter Chemicals LLC, has been making 
losses due to adverse economic conditions and during the quarter PMEL 
impaired its investment in Jupiter. Consequently the company reviewed 
the carrying value of its investments in PMEL and as a matter of prudence, 
made a provision of Rs 250 mn towards diminution in the value of 
investments. This provision has no impact on the consolidated results of 
the Company. 

 

• The combined impact of the above has resulted in Profit after Tax of 
Rs.292mn in the current quarter as compared to Rs. 550mn last year.  
 



 

 
Year ended 31st March 2011 
 
Consolidated Performance 
 

• Net Sales for the year ended 31st March 2011 at Rs.26439mn grew by 
20.5% over last year.  

 

• EBIT (before foreign exchange difference and exceptional items) during 
the year at Rs 4352 mn was higher by 23.9% over last year.  

 

• Profit after tax at Rs 3084 mn grew by 14.1% over last year. 
 
 
Standalone Performance 
 

• Net Sales at Rs.23538 mn grew by 21.8% over the same period last year.  
 

• EBIT (before foreign exchange difference and exceptional items) grew by 
22.7% to Rs. 4502 mn. 

 
• Material cost to sales % was higher by 145bps mainly due to increase in 

commodities prices. The increase was more pronounced in the second half 
of the year. Other operating expenses were higher by 21% mainly due to 
increase in advertisement and sales promotion. 
 

• Profit before Tax and before exceptional items at Rs 4225 mn grew by 
28.5% over last year. 
 

• The effective tax rate during the year (22%) is higher than last year 
(12%) owing to completion of the first 5 year block of the tax holiday 
period in three manufacturing units. 
 

• Profit after Tax for the year is Rs.3039 mn as compared to Rs. 2891mn 
last year.  
 

• The Board has recommended a dividend of Rs 1.75 per equity share of Rs 
1 each for the current year as compared to a dividend of Rs 1.50 per 
share (including a Golden Jubilee dividend of Rs 0.50 per share) declared 
last year. 



 

 

Business segment wise performance  
 

 
 
CONSUMER AND BAZAAR PRODUCTS 

 

• The segment registered a revenue growth of 27.1% in the quarter and 
22.3% for FY. Domestic sales growth was driven by higher sales of 
Adhesives, Sealants and Construction chemicals.  

 

• Profit before tax and interest (PBIT) for the quarter stands at Rs 791 mn, 
an increase of 26.7% over the corresponding period last year. PBIT as % 
to Sales is at 19.3% in the current quarter is in line with corresponding 
quarter last year.  

 

• For the year ended Mar’11, PBIT was up by 20.2% to Rs 4626 mn. PBIT 
as % to Sales was at 25.5%, a drop of 45bps over last year. 

 
INDUSTRIAL PRODUCTS 

 

• Revenue of Industrial Products increased by 24.4% over last year. The 
growth was primarily driven by increased volumes of Industrial Resins and 
Organic Pigments. Exports of Pigments grew by 80% in the quarter with 
good growth coming in from all the major geographies. 

 

• PBIT for the segment stands at Rs 272 mn in the quarter as compared to 
Rs 247 mn in last quarter, a growth of 10.3%. PBIT as % to Sales 
dropped to 17.3% in the current quarter as compared to 19.5% in the 
same period last year.  
 



 

• For the year ended Mar’11, PBIT was up by 9.4% to Rs 1001 mn. PBIT as 
% to Sales was at 17.2%, a drop of 236bps over LY.  

 

Overseas subsidiaries performance 

 

• The Company has 14 Overseas subsidiaries (4 direct and 10 step-down) 
including those having significant manufacturing and selling operations in 
USA, Brazil, Thailand, Dubai, Egypt and Bangladesh. 

 
 

• Total Sales during the quarter was up by 13.2%. However growth in 
constant currency term was 6%. 

 
• North America: Sales in constant currency grew by 11% in Q4 and 13% 

FY over last year. Exports out of USA have shown 21% growth driven by 
good sales in South America, Central America, Middle East and Eastern 
Europe. Improvement in margin due to price increases and cost controls 
resulted in EBITDA growth of 109% for the year. 

  
• South America: Sales during the quarter was up 32% over Q4 last year 

driven primarily by impact of currency translation. At constant currency, 
Q4 Sales were up by 7% and FY by 11%. The lower growth was due to 
competitive pressure and supply constraint for certain products categories. 
High material and freight cost affected margins. 

 
• Middle East & Africa: Operation in the region remained under pressure 

and sales declined by 12% due to poor market condition in UAE and 
Egypt. Losses in the period have also increased.  

 
• South & South East Asia: Sales in the region remained flat during the 

quarter though EBITDA was impacted due to higher costs. 



 

 

Financials 
 

 



 

 
 



 

 
 
 
 


