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Investor Communication 
 
This investor update covers the Company’s performance for the quarter and nine month 
ended 31st December 2010 
 
Contact information 
 
Ms. Savithri Parekh, Company Secretary 
e-mail: savithri.parekh@pidilite.com 
Telephone: 022-28357320 
 
 

Financial Highlights (Standalone Performance) 

 
Quarter ended 31st December 2010 
 

 Net Sales at Rs. 5,884 mn grew by 27.7% over the same quarter last year.  
 

 EBITDA (before foreign exchange difference) grew by 31.2% to Rs. 1,240 mn. 
 

 EBITDA (before foreign exchange difference) as % to Sales in the current 
quarter at 21.1% is higher than 20.5% in the same quarter last year. The 
increase in material costs of 240bps was offset by lower operational expenses of 
230bps.  

 

 The foreign exchange gain for the quarter was Rs.6 mn as compared to   a Rs. 8 
mn exchange loss in the same quarter last year.  
 

 Interest cost has come down as a result of repurchase of non-convertible 
debentures of Rs 900mn earlier in the year. 



 

 

 The combined impact of the above has resulted in Profit before Tax of Rs.1,084 
mn in the current quarter as compared to Rs. 755 mn in the same period last 
year, a growth of 43.6%. 

 

 The effective tax rate during the quarter (21.5%) was higher than last year 
(15.3%) owing to completion of the first 5 year block of the tax holiday period in 
three manufacturing units. The resultant Profit after Tax from ordinary activities 
for the quarter at Rs. 851 mn is 33.3% higher than the same period last year. 

 
Period ended 31st December 2010 
 

 Net Sales at Rs.17,970 mn grew by 21.2% over the same period last year.  
 

 EBITDA (before foreign exchange difference) grew by 20% to Rs. 4,098 mn. 
 

 Profit before Tax for the nine months ended Dec 10 is Rs. 3,525 mn as compared 
to Rs. 2,746 mn in the same period last year, a growth of 28.4%. 
 

 PAT at Rs.2747 mn, is 15% higher than the same period last year. 
 

Business segment wise performance  
 

 
 
CONSUMER AND BAZAAR PRODUCTS 

 

 The segment registered a revenue growth of 26.5% in the quarter. Domestic 
sales growth was driven by higher sales of Adhesives, Sealants and Construction 



 

chemicals. Exports sales grew by 19% and were impacted by poor market 
conditions in UAE and commencement of local operations in Bangladesh and 
Egypt. 

 

 Profit before tax and interest (PBIT) for the segment during the quarter stands at 
Rs. 1,144 mn, an increase of 28.2% over the corresponding period last year.  

 
 PBIT as % to Sales is at 25.4% in the current quarter as compared to 25.1% of 

corresponding quarter of last year.  
 
INDUSTRIAL PRODUCTS 

 
 Revenue of Industrial Products increased by 33.1% over the corresponding 

quarter last year owing to higher volumes of Industrial Resins and Organic 
Pigments in both domestic and international markets. Exports in the quarter 
grew by 70% over corresponding quarter last year with good growth coming in 
from all major geographies. 

 

 PBIT for the segment stands at Rs. 261 mn as compared to Rs. 204 mn in the 
same period last year, a growth of 28%. 

 

 PBIT as % to Sales improved to 18.3% in the current quarter as compared to 
15.9% in the quarter ended June ‘10. 

 
 
OTHERS 

 
 Since the price of bought-out VAM remained advantageous, the Company 

continued to import rather than operate the plant. 
 

 Revenue from the segment was Rs. 36 mn and the loss before tax and interest 
was Rs. 40 mn. 

 

Overseas subsidiaries performance 

 
 The Company has 14 Overseas subsidiaries (4 direct and 10 step-down) 

including those having significant manufacturing and selling operations in USA, 
Brazil, Thailand, Dubai, Egypt and Bangladesh. During the quarter, Pidilite 
Industries Trading (Shanghai) Company Ltd., was incorporated in China as a 
wholly owned step down subsidiary. 



 

 
 

 Total Sales in the quarter grew by 17.6%. However growth in constant currency 
term was 14.6%. 

 

 North America: Sales growth in constant currency terms, for the current quarter, 
was 15.5%. However, due to effect of currency translation reported growth is 
10%. Growth was strong in automotive aftermarket products both in domestic 
and international business. Exports sales to Eastern Europe, Middle East and 
South America picked up. YTD Profit at constant currency was up by 94% owing 
to price increase, product mix rationalization and control over cost. 

  

 South America: Sales were up by 15.4% over same quarter last year in constant 
currency. EBITDA is not comparable over the corresponding period last year 
owing to one time exceptional gain of Rs 30mn in the previous year. Higher 
freight coupled with competitive pressure on pricing has resulted in lower 
margins.  

 

 Middle East & Africa: Sales were impacted in the region mainly due to poor 
market conditions in Middle East. The same is also reflected in the EBITDA.  

 

 South & South East Asia: Overall sales and profit in the region showed growth. 
Bangladesh operations, which started last year, have shown good performance. 

 



 

 

Financials 
 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 


